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	Action


To take note of the Report of the Governor of the Council of Europe Development Bank for the financial year 2003 (document CM(2004)88).



1.
The Chairman of the Governing Board of the Council of Europe Development Bank (CEB) transmits to the Committee of Ministers the report drawn up by the Governor of the Bank for the financial year 2003 (document CM(2004)88).
 

2.
In December 2003, Bosnia and Herzegovina became the 36th member of the CEB.  The enlargement process is continuing, with Serbia and Montenegro joining the Bank in April 2004.  For its part, Moldova regularised the situation concerning its contribution to the Bank’s own funds in 2003.

3.
As at 31 December 2003, the Bank’s subscribed capital stood at € 3 249 061 000.  Its total own funds have reached € 4.36 billion, consolidating the institution’s financial position.  In addition, the AAA rating, which enables the CEB to raise funds on the most favourable terms on the international financial markets, was confirmed again in 2003.

4.
In the year under report, the CEB’s lending continued in line with the objectives of the Medium-Term Development Plan for 1999-2004, with deliberate moderation in the level of activity in order to better emphasise the social added value of the individual operations, especially in central and east European countries.

5.
The year 2003 also saw strategic discussions on the new medium-term development plan for 2005-2009, which should be approved during 2004.  Over the five-year period under consideration, the CEB should step up its operations in central and south-eastern Europe and boost the development dimension of its action to promote social cohesion.

6.
In 2003, the CEB’s Administrative Council approved 42 new projects totalling € 2.148 billion for 22 countries: 46% of this total went to activities aimed at the development of human capital, 30.9% involved strengthening of social integration and 26% socially responsible management of the environment. 

7.
The total volume of loans disbursed stood at € 1.589 billion, covering 74 projects in 24 countries.  This figure was slightly up on 2002, and the total loans outstanding stood at € 9.903 billion at the end of 2003, the highest figure in the CEB’s history.

8.
Twenty-two projects totalling € 526 million were approved for 12 central and east European countries, including the first loan - of high social value - to Moldova.  The CEB also made a donation of USD 450 000 through UNICEF to improve the education of children and young women in “the former Yugoslav Republic of Macedonia”.  Since 1995, the CEB’s lending to these countries has grown substantially, with the approval of 88 projects for a total of € 2.33 billion by the end of 2003, over half of which has already been disbursed.  Approximately 25% of the total amount of these loans received interest-rate subsidies through the Selective Trust Account (STA).

9.
In 2003, the Bank’s long-term financing needs were covered with 23 financing operations, including four re-openings of existing issues, with maturity of at least one year, for a total amount of € 2.4 billion.  As at 31 December 2003, the CEB’s total outstanding debt materialised by securities stood at € 10 883 million, down slightly on the previous year.

10.
The balance-sheet and accounts for the financial year 2003 were audited by the auditing firm PricewaterhouseCoopers Audit (Paris), acting as External Auditor,
 and certified by the Auditing Board of the CEB.

11.
In line with the recommendation by the Administrative Council, the Governing Board approved the balance-sheet for the financial year 2003, the profit-and-loss account and the Notes to the financial statements, discharged the Administrative Council from its responsibility for the financial year 2003 and allocated the net profits for 2003 (€ 86 894 616) as follows: € 86 million to the general reserve and €894 616 to the Selective Trust Account.

	Financing assured: YES




DRAFT DECISIONS

888th meeting – 16 June 2004

Item 6.1

Council of Europe Development Bank

Report of the Governor for the financial year 2003

(CM(2004)88)

Decision

The Deputies took note of the Report of the Governor of the Council of Europe Development Bank for the financial year 2003 (document CM(2004)88).

� The Governor’s Report is prepared pursuant to Article XI, section 2, paragraph 3, of the Articles of Agreement.  The Chairman of the Governing Board transmits it to the Committee of Ministers in accordance with the provisions of Article IX, section 5, paragraph 4, of the Articles of Agreement of the CE.


� Cf conclusions of 26 February 2004, page 75 of the Report of the Governor, document � HYPERLINK "https://search.coe.int/cm/Pages/result_details.aspx?Reference=CM(2004)88" \o "Council of Europe Development Bank - Report of the Governor for the financial year 2003 [888 meeting]" ��CM(2004)88�.


� Cf excerpt from the report of 27 February 2004, page 76 of the Report of the Governor, document � HYPERLINK "https://search.coe.int/cm/Pages/result_details.aspx?Reference=CM(2004)88" \o "Council of Europe Development Bank - Report of the Governor for the financial year 2003 [888 meeting]" ��CM(2004)88�.


� Cf Resolution 349 (2004), adopted at the 175th meeting on 16 April 2004, page 78 of the Report of the Governor, document � HYPERLINK "https://search.coe.int/cm/Pages/result_details.aspx?Reference=CM(2004)88" \o "Council of Europe Development Bank - Report of the Governor for the financial year 2003 [888 meeting]" ��CM(2004)88�).
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