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1. Annex — Law of the Republic of Azerbaijan on preention of legalization of criminally
obtained funds or other property and financingof terrorism

This law is aimed at creating a legal mechanismdfgiecting and preventing the offenses
related to the legalization of criminally obtainéghds or other property and the financing of
terrorism, creating a regime that excludes theaisihe financial system for the purposes of the
legalization of criminally obtained funds or othgroperty and the financing of terrorism, and
protecting the interests of the state and public.

SECTION |
GENERAL PROVISIONS

Article 1.  Basic definitions

1.0.The definitions used in this Law shall have thiéofging meanings:

1.0.1.criminally obtained funds or other property — funds of every kind, property, whether
movable or immovable, corporeal or incorporealgible or intangible, legal documents evidencing
the title to such property, obtained directly odimectly through the commission of an offence
provided by the Criminal Code of the Republic oefzaijan;

1.0.2. legalization of criminally obtained funds or other property — carrying out of
financial transactions or other transactions bygishe criminally obtained funds or other property
either for the purposes of giving legal statusrionmally obtained funds or other property, or for
the purposes of concealing of the real sourcelsedf bbtainment;

1.0.3. transactions with funds or other property — transactions aimed at acquisition,
exercising, change or termination of civil rights the funds or other property as a result of
transactions with them;

1.0.4.financing of terrorism — deliberate full or partial, direct or indirecteiition of funds
or other property to commitment of terrorism orlediing funds or other property for the same
purposes;

1.0.5.Financial Monitoring Organ (FMO) — state authority empowered to function in the
sphere of prevention of the legalization of crintiynabtained funds or other property and the
financing of terrorism;

1.0.6.monitoring — measures of control carried out by the FMO, basethe information
on transactions with the funds or other propertgneed from the monitoring entities, other persons
involved in monitoring, the supervision authorities other known sources;

1.0.7. monitoring entities — persons defined in article 4 of this Law and gdtied to
implement the measures stipulated under articld® ®f this Law for the purposes of preventing
the legalization of criminally obtained funds ohet property and the financing of terrorism;

1.0.8. other persons involved in monitoring — lawyers, notaries, other persons providing
legal or audit services that implement the measpresided by this Law for the purposes of
preventing the legalization of criminally obtainéhds or other property and the financing of
terrorism;

1.0.9. supervison authorities — the designated competent authorities respondile
ensuring compliance by monitoring entities and ptpersons involved in monitoring with
requirements of the articles 9-12 of this Law;

1.0.10.internal control system —the complex internal supervision measures in e
on preventing the legalization of criminally obtihfunds or other property and the financing of
terrorism as defined by article 12 of this Law,reat out by the monitoring entities and other
persons involved in monitoring which are legal pess

1.0.11.customer — any natural or legal person using the serviceth@fmonitoring entities
or other persons involved in monitoring the persdingt concern the transactions with the funds or
other property;

1.0.12.beneficial owner — natural person(s) who ultimately owns or cont@lsustomer
and/or the person on whose behalf a transactidmeiilsg conducted; it also incorporates those
persons who exercise ultimate effective controk@kegal person or arrangements;

1.0.13.currency values — cash foreign currency, securities the value or nairof which is
expressed in foreign currency, precious stonegigue metals, as well as the jewelries or other
goods made of the precious stones or precious snetal



1.0.14.politically exposed persons of foreign country — individuals who are or have been
entrusted with prominent public functions in a fgrecountry (Heads of State or of government,
senior politicians, senior government, judicialhaititary officials, senior executives of state owne
corporations, important political party officialsps well as their family members or close
associates.

Article 2. Scope of application of this Law

2.1. For the purposes of detection and prevention @ @oncerning legalization of
criminally obtained funds or other property and fimancing of terrorism, this Law regulates the
relations of the citizens of the Republic of Azejdna foreigners, stateless persons, legal persons
carrying out transactions with the funds and otr@perty, as well as the activity of supervision
authorities empowered to supervise execution afsaetions with funds or other property on the
territory of the Republic of Azerbaijan.

2.2. This Law shall apply to the activities relatedieégalization of the criminally obtained
funds or other property and the financing of tdsmroutside the jurisdiction of the Republic of
Azerbaijan in accordance with the internationatrimments to which the Republic of Azerbaijan is
a party.

SECTION Il
PREVENTION OF THE LEGALIZATION OF CRIMINALLY OBTAIN  ED FUNDS
OR OTHER PROPERTY AND THE FINANCING OF TERRORISM

Article 3. Measures against the legalization of criminally ol#ined funds or other

property and the financing of terrorism

3.0. Measures against legalization of criminally obégirfunds or other property and the
financing of terrorism include:

3.0.1.monitoring;

3.0.2.preparation and application of the internal cdnggstem by the monitoring entities
and other persons involved in monitoring, whichlagal persons;

3.0.3 prohibition of informing the customer or any athperson on the measures
implemented against the legalization of criminadliptained funds or other property and the
financing of terrorism;

3.0.4. other measures as defined by the laws of the Riepob Azerbaijan and the
international instruments to which the Republi®aérbaijan is a party.

Article 4. Monitoring entities

4.0. Monitoring entities are the following:

4.0.1.credit institutions;

4.0.2.insurers, reinsurers, insurance intermediaries;

4.0.3. brokers, who professionally participate in theusdies market and those, who are
engaged in the professional management of se@jritie

4.0.4.credit institutions providing leasing services;

4.0.5. institutions and other organizations providing tpeservices that are engaged in
transfers of the funds;

4.0.6.pawnshops;

4.0.7.investment funds;

4.0.8.legal persons engaged in buying and selling ofipus stones, precious metals, as
well as the jewelry or the other goods made ofiprexstones and precious metals;

4.0.9. non—governmental or religious organizations paftactivities of which consist of
receiving, collecting, delivering or transferrirtgetfunds;

4.0.10.the lottery organizer;

4.0.11.legal persons providing intermediary services loa lbuying and selling of real
estate.

Article 5. Other persons involved in monitoring

5.1. The requirements of this Law concerning the idmatiion and verification of
customers and beneficial owners, documentingdiilarchiving and the requirement of reporting of
information indicated in article 7.2 of this Lawp to lawyers, notaries, other persons providing
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legal or audit services when they prepare for arycaut transactions for their customers with
respect to the following activities:

5.1.1.buying and selling of real estate;

5.1.2.managing of customer funds, securities or othepgrty;

5.1.3.managing of customer bank and securities accounts;

5.1.4. creation, operation or management of legal persboging and selling of legal
persons, organization of contributions for the ttoga operation or management of legal persons.

5.2. Lawyers, notaries, other persons providing legalaodit services that submitted
information to the FMO shall not disclose it.

5.3. The provisions of the article 5.1 of this Law $hadt apply to the information that is
considered as professional secrecy or legal priofesisprivilege.

Article 6.  Supervision authorities

6.1.Supervision authorities are the following bodies:

6.1.1.the National Bank of the Republic of Azerbaijafo+credit institutions and the ones
providing leasing services;

6.1.2.a relevant executive authority carrying out sufson over the securities market —
for brokers, who are the professional participarfitthe securities market, those who professionally
operate in the management of securities, lotteggmizers and investment funds;

6.1.3.a relevant executive authority — for insurersnsarers and insurance intermediaries,
legal persons that engaged in buying and sellingredious stones, precious metals, as well as the
jewelry or the other goods made of precious stongsecious metals;

6.1.4. a relevant executive authority that supervisesr dlie institutions providing post
services — for the institutions providing post seg;

6.1.5. the relevant executive authorities — for the nawvegnmental or religious
organizations part of activities of which conceraseipt, collection, deliver or transfer of funds;

6.1.6.a relevant executive authority — for the notaaes other persons providing legal
services;

6.1.7. the Bar of Lawyers of the Republic of Azerbaijanthm the framework of
competence — for the lawyers;

6.1.8. the Chamber of Auditors of the Republic of Azepaiwithin the framework of
competence — for the persons providing audit sesvic

6.2. If a supervision authority is not envisaged foy amonitoring entity and other persons
involved in monitoring, the supervision over themiance with the requirements of this Law shall
be carried out by the FMO.

6.3. If the supervision authorities detect incompliamgth the requirements of the articles
9-12 of this Law by the monitoring entities andestipersons involved in monitoring, they shall
impose administrative penalty or implement otheasoees as provided by the legislation in respect
to the monitoring entity and other persons involiednonitoring, and shall inform the FMO about
that.

6.4.Violation of the requirements of this Law by the mitoring entities and other persons
involved in monitoring, acting on the basis of eelise may become a cause for suspension or
revocation of the license in accordance with thgislation of the Republic of Azerbaijan or
undertaking other measures provided by the legisiatf the Republic of Azerbaijan.

Article 7. Transactions with funds or other property subjectto monitoring

7.1. The monitoring entities shall submit to the FM@ ihformation on transactions with
funds or other property, the list and minimum thd of total amount (hereinafter — limit) of
which is designated by the National Bank of the ukdip of Azerbaijan.

7.2. Funds or other property, transactions with thend #me attempts to carry out
transactions involving the following features shia# subject to monitoring regardless of their
amount:

7.2.1. situations that cause suspicions or reasonablendsofor suspicions that funds or
other property are the proceeds of a criminal @gtor are related to terrorist financing;

7.2.2.any transaction with the funds or other propegdgoaiated with the citizens of the
country (territory) determined by the article 7f3tas Law, with the persons registered or thatpwh
has a residency or permanent business in this igo(tetritory), with the persons who has a bank
account in banks registered in this country (teryl;
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7.2.3. any transactions from bank accounts of politicadyposed persons of foreign
country;

7.2.4. transfer of funds from anonymous accounts thatoarteof the jurisdiction of the
Republic of Azerbaijan to the Republic of Azerbajjas well as transfer funds to the anonymous
accounts that are out of the jurisdiction of theRsic of Azerbaijan.

7.3. The list of countries that are suspected in eitegalization of criminally obtained
funds or other property, financing of terrorismppart of the dangerous trends of transnational
organized crime, armed separatism, extremism amdemary, participation in illegal narcotic drug
dealership and other psychotropic substances ptioduar circulation thereof, or the countries that
do not require disclosing identification informatiovhen conducting financial transactions is
determined by the FMO. The relevant list shall bbrsitted to the monitoring entities and other
persons involved in monitoring by the FMO direattyvia supervision authorities.

Article 8. Monitoring of transportation of currency values into or from the territory of

the Republic of Azerbaijan

8.1. The relevant executive authority of the RepublicAzerbaijan shall immediately
submit the information to the FMO on the followitignsactions:

8.1.1.transportation of the currency values into or @iuthe Republic of Azerbaijan by the
persons envisaged by the article 7.2.2 of this Law;

8.1.2. transportation of the currency values, the iniBaurce of which is the country
(territory) envisaged by the article 7.3 of thisaL,anto or out of the Republic of Azerbaijan by any
person.

8.2. Based on the Law of the Republic of Azerbaijan «Currency Regulation», the
information on currency values transported throtigh customs boundary of the Republic of
Azerbaijan shall be submitted to the FMO as well.

8.3. The form of the compiling of information listed article 8.1 of this Law shall be
determined by the relevant executive authority.

Article 9. Due diligence measures for customers and benefic@mwners

9.1.The monitoring entities shall identify their custers and beneficial owners, when:

9.1.1.before establishing business relations;

9.1.2.before carrying out occasional transactions allogepplicable designated threshold;

9.1.3.before carrying out wire transfers.

9.2. If the total amount of a transaction is not knowefore the execution of that
transaction, the identification of the customer #melbeneficial owner shall be carried out from the
moment when the amount of transaction will excéedimit.

9.3.Identification of a legal person shall be carrged on the basis of the notarized copy of
their charter and state registration certificatéheflegal person.

9.4.1dentification of a natural person shall be catiieit on the basis of his ID documents.

9.5. Identification of a natural person engaged in #mérepreneurship activity without
forming a legal person shall be carried out onlthsis of his/her ID cards and a certificate issued
by the relevant tax agency.

9.6. Representatives authorized to act on behalf afséomer shall submit the documents
evidencing their competence, as well as other deatsnlisted in articles 9.3-9.5 of this Law
depending on the customer being a physical oral |sgrson.

9.7.Copy of ID card, notarized copies of the certifécgiven by the relevant tax agency,
power of attorney for the representative confirmimig right to act on behalf of the customer, the
charter and the state registration certificate hef legal person submitted for the identification
purposes shall be kept by monitoring entity.

9.8. The monitoring entities, in cases stipulated iclar 9.1 of this Law, shall verify the
identification data of their customers and benafiowners using reliable, independent sources.

9.9.The measures applying for verification of a lgggdson are the following:

9.9.1.comparing the information submitted by a legakparwith information included into
the state register of legal persons;

9.9.2. obtaining the information on activity of legal pen from mass-media, internet or
official publication;

9.9.3.comparing the latest submitted information witeyiously received information.

9.10.The measures applying for verification of a ndtpeaison are the following:
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9.10.1.confirming the date of birth from birth certifieatiocument, passport, driving license
or other official documents;

9.10.2.confirming the permanent address from an utilityds based on extract from state
registry of immovable property confirming the staggistration right of ownership, billet, lease or
rent contract.

9.11. The monitoring entities shall conduct ongoing didiégence measures on the
customer’s business relationship and scrutiny arfigactions undertaken throughout the course of
that relationship.

9.12. For identification of customers and beneficial ens) the monitoring entities shall
perform enhanced due diligence measures underirthanstances listed below and in accordance
with article 11 of this Law shall inform the FMO@li that:

9.12.1.in cases specified by the article 7.2 of this Law;

9.12.2.in cases when there are doubts about the vei@cagequacy of previously obtained
identification data on customer or beneficial owner

9.12.3.in cases when there are suspicions or reasonatleds to suspect that customer
does not act on his/her behalf or represent a gardon.

9.13. The enhanced due diligence measures performethdoynbnitoring entities are the
following:

9.13.1.verification of accounts and business relatiorstip other transactions carried out
with other means, clarification of the purpose aatlire of the transactions;

9.13.2.learning the names of the shareholders and thanes, in case if the customer is a
legal person;

9.13.3.0btaining from other reliable sources and comgantore precise information about
the customers, beneficial owner, and if possilideuathe sources of funds or other property.

9.14.Where it is impossible to identify the partiesm@insactions in order as defined by this
Law or whether refused from submitting identificatiinformation on the customer or beneficial
owner, the monitoring entities shall not perforra televant transaction.

9.15. Taking into account the features of the activifyaomonitoring entity, additional
documents for identification of the customer anchdfigial owner may be required in order
specified by legislation.

9.16. Legal persons engaged in buying and selling ofipus stones, precious metals, as
well as thejewelry or the other goods made of precious stamgsrecious metals, as well as the
legal persons providing intermediary services @lthying and selling of real estate, shall carrty ou
the identification measures as defined in thiskriin course of conducting cash transactions above
the limit.

Article 10. Obligation to preserve the identification documerg and documents on

transactions with the funds or other property

10.0. The monitoring entities shall preserve the idédtion documents envisaged by the
article 9 of this Law and documents on the transastwith the funds or other property in the
information carriers or in the electronic formathim the timeframes indicated below, if no longer
period is envisaged by the legislation, and suliinitthe FMO in case of necessity:

10.0.1. identification documents of the customer, benaficowner or authorized
representative — at least for 5 (five) years dftercustomer’s account is closed or after termomati
of legal relations with the customer;

10.0.2documents on the transactions with the funds beroproperty conducted by the
customer (account files, business correspondenak @her relevant documents) and the
information prepared in accordance with articleot this Law — at least for 5 (five) years following
completion of the transaction.

Article 11. Submission of information by the monitoring entites to the FMO

11.1. The monitoring entities in cases listed in arsgcfeand 9.12 of this Law shall submit
the following information to the FMO in the formtdemined by the FMO:

11.1.1.type of transaction;

11.1.2.date of execution of transaction;

11.1.3.amount of executed transaction;



11.1.4. necessary information received by the monitorimgities in accordance with
articles 9.3-9.5 of this Law for the identificatiari legal and natural persons conducting the
transaction;

11.1.5.information about the beneficial owner;

11.1.6.information on the nature, as well as the infororatdescribing a chronological
history of the transaction;

11.1.7.the grounds stipulating the suspiciousness of#etion.

11.2. The information on transactions mentioned in &tic.1 of this Law shall be
submitted within 3 (three) business days after ivéng the order (commission) to execute the
transaction.

11.3. The information on transactions mentioned in B$&.2 and 9.12 of this Law shall
be submitted before the execution of the transactibhere non—execution of a transaction is
impossible or where it is known that non—-executibrthe transaction may cause impediments for
identification of the beneficial owner, after exgon of the transaction the monitoring entitieslsha
immediately inform the FMO.

11.4. Since the time, when monitoring entity reports be MO on the transactions
specified by the articles 7.2 and 9.12 of this Lalae monitoring entity shall not execute the
transactions for two working days. If during tha&ripd, the FMO does not order to suspend these
transactions the monitoring entity may executettéiesaction.

11.5.In case of urgency, the information mentioned riicke 11.1 of this Law shall be
orally submitted to the FMO. The same informatitialsbe immediately submitted in a written
format to the FMO.

11.6. In accordance with this Law, the information sutted to the FMO shall not be
disclosed. This information may only be demandesmfrmonitoring entities by the criminal
investigation bodies in the course of criminal geding. In this case, information may be disclosed
only on the basis of the court decision that hasecnto force.

11.7. Except the cases prescribed by the legislationthef Republic of Azerbaijan,
informing the customers or any other persons atimitneasures to be taken against legalization of
criminally obtained funds or other property and finencing of terrorism shall entail responsibility
as defined by the legislation.

Article 12. Internal control system of the monitoring entitiesand other persons
involved in monitoring, which are legal persons, ormeasures against
the legalization of criminally obtained funds or oher property and the
financing of terrorism

12.1. The monitoring entities and other persons involugdnonitoring, which are legal

persons, shall establish and maintain internalrobsystem against the legalization of criminally
obtained funds or other property and the finan@hgerrorism. This system shall includeter
alia, the followings:

12.1.1.to establish the internal rules and proceduremsgthe legalization of criminally

obtained funds or other property and the finanohggrrorism;

12.1.2.to establish the centralized internal archive,clvhshall make possible to identify

and verify the customers, the persons acting omlbeh customers, the beneficial owners and the
transactions;

12.1.3.to prepare the rules on the documentation anddh&dentiality of information;

12.1.4.to ensure that employees are kept informed of wewelopments, including

information on current techniques, methods anddsent the legalization of criminally obtained
funds or other property and the financing of tesror,

12.1.5.to define the criteria for detecting the transawsi to be monitored taking into

account features of the activity of the monitorérgities and other persons involved in monitoring;

12.1.6.to establish measures aimed at resolution of preblcaused by the suspension of a

transaction;

12.1.7.to establish the internal audit mechanism to ¢esbpliance of the application by

monitoring entities and other persons involved omitoring of the rules as stipulated by this Law;
12.1.8.to appoint in the monitoring entities and otherspas involved in monitoring,
which are legal persons of a person at the levehafhagement or heads of structural units, who
shall be responsible for controlling the impleménota of internal rules and procedures on the
activity against the legalization of criminally elrted funds or other property and the financing of

9



terrorism, for carrying out the exchange of infotima with the FMO, as well as for preparing and
submitting reports on the transactions, which algext to monitoring;

12.1.9.to put in place screening procedures to ensute $tendards when hiring employees
depending on features of the activity, as welltesdther mechanisms and rules for detecting and
preventing any transactions, the nature of whickuspicious, and submission of the necessary
information to the FMO in accordance with articledf this Law.

12.2.A person defined in article 12.1.8 of this Law amdployed with a monitoring entity
and other persons involved in monitoring, which legal persons, shall report only to the senior
management of that legal person.

12.3. The monitoring entities and other persons involugdnonitoring, which are legal
persons shall develop their internal control systemaccordance with the requirements of the
FMO.

12.4. The monitoring entities and other persons involhiedmonitoring, the quarterly
turnover of which is less than 50 000 AZN, shalldxempted from the requirement to develop the
internal control system.

Article 13. Submission of information by supervision authorites to the FMO

For the purposes of prevention of the legalizatdrcriminally obtained funds or other
property and the financing of terrorism, the FMOymegquest the supervision authorities to submit
relevant information. In this case, requested imfion shall be submitted to the FMO.

Article 14. Exemption from liability for reporting of the tran saction which is subject
to monitoring
Where the monitoring entities and other personslired in monitoring, its personnel, as
well as the personnel of the supervision autharisigbomit the information on the transaction which
is subject to monitoring to the FMO in order asimed by this Law, they shall be exempt from any
liability for breach of any restriction on discloswf the bank or other legally protected secrasy,
well as causing the material and moral damage esdeag a result of the disclosure of information.

Article 15. Exemption from liability for executing the transadions

Where the transaction, which is subject to moniprihas been executed and there are no
bargain to commit the crime between the customdreoeficial owner and the responsible persons
(who make arrangement for execution of this traneagf the monitoring entity or other persons
involved in monitoring, as well as where the infation on this transaction has been reported to the
FMO in accordance with article 11 of this Law, thenitoring entity and other persons involved in
monitoring, its personnel shall be exempt from katyility.

Article 16. Prohibition to reject submitting information

16.1.Banking or other legally protected secrecy registes! not be invoked as a ground to
reject submitting to the FMO information as definedrticle 11.1 of this Law.

16.2.The requirements of this Law shall not apply t® skate secrets.

SECTION lli
ORGANIZATION OF THE ACTIVITY OF THE FMO

Article 17. The Financial Monitoring Organ

17.1.The state authority carries out powers of the FisI@efined by the relevant executive
authority.

17.2. The FMO shall gather and analyze the informatiabnstted by the monitoring
entities, other persons involved in monitoring, ewsion authorities and by the relevant executive
authority mentioned in article 8.1 of this Law.

17.3.Upon receiving information from the known souroestransaction which is subject to
monitoring, the FMO may request monitoring entijtiesher persons involved in monitoring,
supervision authorities and relevant executive @itth mentioned in article 8.1 of this Law to
submit information defined in article 11.1 of thiaw for the purposes of inquiry, also within the
framework of analysis and its own authority the Fii@y obtain from mentioned bodies or other
state authorities additional information needegdrtuperly undertake its functions.
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17.4.Information held by the FMO shall be securely poted and used solely for the goals
of this Law; also the FMO shall create an informatprotection system.

17.5. Where the FMO, within the framework of analysidedmines that the executed
transaction is related to the legalization of cratly obtained funds or other property and the
financing of terrorism, the information on the legation of criminally obtained funds or other
property shall be submitted to the General Proseddffice, and the information on the financing
of terrorism shall be submitted to the relevanteiee authority.

17.6. Where the FMO, in course of carrying out of itspbmyment duties, obtains
information on non—compliance of the monitoringitseg and other persons involved in monitoring
with the requirements of this Law, it shall subrsitch information to the relevant supervision
authorities for enforcement of administrative opsiated by the national legislation other measures
to these persons.

17.7. The powers of the FMO are defined by this Law &émel Statute approved by the
relevant executive authority.

Article 18. Collection of statistical information on the offertes related to the
legalization of criminally obtained funds or other property and the
financing of terrorism

18.1. In order to centralize statistical informationgthelevant executive authority and

General Prosecutor Office within the frameworkladit powers shall submit statistical information
on the offences related to the legalization of oraily obtained funds or other property and the
financing of terrorism to FMO on semiannual basis.

18.2. A form of submission of information stated in elei 18.1 of this Law is defined by

the FMO after being agreed with the relevant sat&orities.

Article 19. Suspension of the execution of a suspicious trams@n concerning the
legalization of criminally obtained funds or other property and the
financing of terrorism

19.1. The FMO, based on the information obtained, mathiwitwo business days take
substantiated decision to suspend the executiaan @fspicious transaction on the legalization of
criminally obtained funds or other property and fimancing of terrorism. In this case, the relevant
instruction shall be immediately sent by the FMOthe monitoring entities and other persons
involved in monitoring executing the transaction.

19.2.Execution of a suspicious transaction on the legtbn of criminally obtained funds
or other property and the financing of terrorismaynbe suspended by FMO for a period not
exceeding 72 hours.

19.3. Where the FMO takes decision to suspend the grecaf a suspicious transaction,
the decision and relevant documents shall be imambelgli sent to the state authorities which are
responsible for criminal prosecution on legalizataf criminally obtained funds or other property
and the financing of terrorism. The same stateaiilibs may take measures, in the order specified
by the Criminal Procedure Code of the Republic aewaijan, for prolongation of a period
specified in article 19.2 of this Law for suspemsimf execution of a suspicious transaction for a
longer period.

19.4.Information about the suspension of the executioifie suspicious transaction on the
legalization of criminally obtained funds or oth@operty and the financing of terrorism shall not
be disclosed to the customer.

Article 20. International cooperation in the field of combatirg against legalization of
criminally obtained funds or other property and the financing of
terrorism

20.1. State authorities of the Republic of Azerbaijarrgiag out their activity in the field

of combating against the legalization of criminatiptained funds or other property and the
financing of terrorism, shall cooperate with thenptent authorities of foreign states in the sphere
of combating against legalization of criminally aisted funds or other property and the financing
of terrorism, exchange of information on commitdnes, execution of the court decisions and
criminal prosecution in accordance with the ledista of the Republic of Azerbaijan and the
international treaties to which the Republic of Amgjan is a party.
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20.2.The FMO shall submit information on issues asrdfiin article 20.1 of this Law to
the foreign competent authorities upon their retfues on its own initiative, as well as to request
such information from the foreign competent autiesiin accordance with the legislation of the
Republic of Azerbaijan and the international trestio which the Republic of Azerbaijan is party.

20.3. This information shall be submitted to the competauthority of the foreign state
only if it does not contradict with the legislatiofithe Republic of Azerbaijan and does not affect
its national interests or the submitted informatforms a basis for a competent authority of the
foreign state to initiate an criminal investigationto send a relevant request.

20.4. The information shall be submitted to the competarthority of the foreign state
provided that the information will not be used parposes not indicated in the request.

20.5.The execution of requests in legal aid on issddsgalization of criminally obtained
funds or other property and the financing of tasmr, also the recognition and execution of the
court decisions of foreign states in that spheggl &ie regulated in accordance with the legislation
of the Republic of Azerbaijan and the internatiomehties to which the Republic of Azerbaijan is a
party.

20.6.In accordance with the legislation of the Repubfidzerbaijan and the international
treaties to which the Republic of Azerbaijan isaaty, based on article 20.5 of this Law, the funds
or other property confiscated on the territoryred Republic of Azerbaijan may be fully or partially
delivered to the state where the court decisiorbeas made.

SECTION IV
FINAL PROVISIONS
Article 21. Liability upon violating this Law

The persons, who violate the requirements of thésv,Lshall bear responsibility in
accordance with the legislation of the Republi@&aérbaijan.

Article 22. Effective date of this Law
This Law shall enter into force from the date oblication.
llham ALIYEV
President of the Republic of Azerbaijan

Baku, «10» February 2009
Ne 767—-111Q

Published in «Azerbaijan» official newspaper, date®5 February Ne 44
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2. Annex — Decree of the President of the Republaf Azerbaijan on application of the law of the
Republic of Azerbaijan «on the prevention of the lgalization of criminally obtained funds or
other property and the financing of terrorism»

In order to provide the application of the Law bdEtRepublic of Azerbaijan «On the
Prevention of the Legalization of Criminally Obte¢hFunds or Other Property and the Financing
of Terrorism», | take the decision:

1. To establish the Financial Monitoring Service untte Central Bank of the Republic
of Azerbaijan, in order to provide implementatidrttee state policy in the sphere of prevention of
the legalization of criminally obtained funds ohet property and the financing of terrorism, to
improve the inspection system and to coordinateattizity of the relevant state authorities in this
field.

2. The Central Bank of the Republic of Azerbaijan lslpgepare and submit to the
President of the Republic of Azerbaijan the drdftStatute of the Financial Monitoring Service
under the Central Bank of the Republic of Azerbraijathin one month.

3. To assign Cabinet of Ministers of the Republidaérbaijan, within 2 month:

3.1. preparation and submission to the President of RBpublic of Azerbaijan the
proposals related to the conformity of the legistatacts being in the effect to the Law of the
Republic of Azerbaijan «On the Prevention of thgdlezation of Criminally Obtained Funds or
Other Property and the Financing of Terrorism»;

3.2. ensuring the conformity of normative legal actstloé relevant central executive
authorities and Cabinet of Ministers to this Lawd danforming the President of the Republic of
Azerbaijan on these issues;

3.3. determination of the form of the compiling of infieation submitted to the Financial
Monitoring Service under the National Bank of thepRblic of Azerbaijan envisaged in the articles
8.1 and 8.3 of the Law and informing the Presidénhe Republic of Azerbaijan on these issues;

3.4.preparation and submission to the President oR#qmublic of Azerbaijan the draft of
the legislative act defining the types of respoilisigs for violation of the Law;

3.5. addressing other issues arising from the Law efRepublic of Azerbaijan «On the
Prevention of the Legalization of Criminally Obte¢hFunds or Other Property and the Financing
of Terrorism».

4. To determine that:

4.1. The President of the Republic of Azerbaijan carr@it the authorities of the
«relevant executive authority» envisaged in thiglad 17.1 and 17.7 of the Law of the Republic of
Azerbaijan «On the Prevention of the Legalizatibi€ominally Obtained Funds or Other Property
and the Financing of Terrorism;

4.2. The Cabinet of Ministers of the Republic of Azéjlia carries out the authorities of
the «relevant executive authority» envisaged irattieles 8.3 of the Law;

4.3 The State Committee for Securities of the Repubfi Azerbaijan carries out the
authorities of the «relevant executive authoritgwigaged in the article 6.1.2 of the Law;

4.4. The Ministry of Finance of the Republic of Azerjaai carries out the authorities of
the «relevant executive authority» envisaged irattiele 6.1.3 of the Law;

4.5. The Ministry of Communication and Information Teckogies of the Republic of
Azerbaijan carries out the authorities of the «rafe executive authority» envisaged in the article
6.1.4 of the Law;

4.6. In relation to the non—governmental organizatitims Ministry of Justice of the
Republic of Azerbaijan and in relation to the rigdigs organizations the State Committee of the
Republic of Azerbaijan for the Works with ReligioAssociations carries out the authorities of the
«relevant executive authority» envisaged in thielar6.1.5 of the Law;

4.7. The Ministry of Justice of the Republic of Azeljaai carries out the authorities of
the «relevant executive authority» envisaged irattiele 6.1.6 of the Law;

4.8. The State Customs Committee of the Republic of rBai@an carries out the
authorities of the «relevant executive authoritgwigaged in the articles 8.1 and 8.2 of the Law;

4.9. The Financial Monitoring Service under the NatioBank of the Republic of
Azerbaijan carries out the authorities of the «ficial monitoring organ» envisaged in the article
17.1 of the Law;
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4.10. The Ministry of National Security of the Republit Azerbaijan carries out the
authorities of the «relevant executive authoritgwigaged in the articles 17.5 and 18.1 of the Law.

5. This Decree shall enter into force since the datts publication.
llham ALIYEV
President of the Republic of Azerbaijan

Baku, «23» February 2009
Ne 66

Published in «Aarbaycan» official newspaper, dated 25 Februarye 44.
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3. Annex — Decree of the President of the Republic @&zerbaijan on approval of the statute on
the Financial Monitoring Service under the CentralBank of the Republic of Azerbaijan

In order to provide the functioning of the Finamdidonitoring Service under the Central
Bank of the Republic of Azerbaijan,

| hereby order the following:

1. «Statute on the Financial Monitoring Service urither Central Bank of the Republic
of Azerbaijan» shall be approved (attached).

2. The Central Bank of the Republic of Azerbaijan Ehalassigned:

2.1. within 15 days to approve the structure and th# ksh of the Financial Monitoring
Service under the Central Bank of the Republic pérbaijan;

2.2. to solve other issues within its competence, affisan this Decree.

3. The Cabinet of Ministers of the Republic of Azéjlra shall be assigned within 1
month:

3.1. to prepare and submit to the President of the Ripob Azerbaijan the proposals
related to the conformity of the legislative actsny in the effect to this Decree;

3.2. to ensure the conformity of normative legal actsttté relevant central executive
authorities and Cabinet of Ministers of the Repuldf Azerbaijan to this Decree and inform the
President of the Republic of Azerbaijan on this;

3.3. to solve issues on provision of the Financial Moriitg Service under the Central
Bank of the Republic of Azerbaijan with approprisgdministrative building and its material—
technical maintenance;

3.4. to solve other issues within its competence, affisan this decree.

llham ALIYEV
President of the Republic of Azerbaijan

Baku, July 16/2009
Ne 122

Published in «Aarbaycan» official newspaper, dated 17 July, 2009 ¥4
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Approved by the Decree of the
President of the Republic of Azerbaijan from
July 16, 2009 # 122

STATUTE
on the Financial Monitoring Service
under the Central Bank of the Republic of Azerbaijan

l. GENERAL PROVISIONS

1. The Financial Monitoring Service under the CentBdnk of the Republic of
Azerbaijan (hereinafter referred to as the Findridianitoring Service) was established by the Decree
of the President of the Republic of Azerbaijan freabruary 23, 2009 # 66.

2. The Financial Monitoring Service is the state atithp which implements
competences stipulated by the legislation and pteSg¢atute in the sphere of prevention of the
legalisation of criminally obtained funds or othgroperty and the financing of terrorism in the
Republic of Azerbaijan (hereinafter referred tdlresrelevant sphere).

3. The Financial Monitoring Service is guided in itdieity by the Constitution of the
Republic of Azerbaijan, international agreementsvtoch the Republic of Azerbaijan is a party, the
Law of the Republic of Azerbaijan «On the prevemtid the legalisation of criminally obtained funds
or other property and the financing of terrorisme ather normative legal acts, relevant internation
standards, as well as the present Statute.

4, In order to execute the functions and respons#sli the Financial Monitoring
Service interacts with other state authorities.

5. The Financial Monitoring Service builds its actwibn base of respects to human
rights and fundamental freedoms, rule of law anghdmism principles.

6. The Financial Monitoring Service possesses anpeaddent balance sheet, state
property being respectively under its disposaldw, laccounts in banks, seal with the State Emblem
of the Republic of Azerbaijan and its title engrdvem it, respective stamps and letterheads.

7. Maintenance and functioning of the Financial Moriitg Service is financed by the
Central Bank of the Republic of Azerbaijan and oswurces stipulated by the existing legislation.
8. The Financial Monitoring Service is located in Batity.

I. SCOPE OF ACTIVITY OF THE FINANCIAL MONITORING S ERVICE

9. Scope of activity of the Financial Monitoring Semwiis as follows:

9.1. implements state policy and ensures supervisidhdmelevant sphere;

9.2. coordinates the activity in the relevant spherenahitoring entities, other persons
involved in monitoring, supervision authorities aoither state authorities, collects and analyses the
information received from them;

9.3. provides application of unified information systamthe relevant sphere;

9.4. acts in other directions stipulated by the legistat

Il FUNCTIONS OF THE FINANCIAL MONITORING SERVICE

10.  The Financial Monitoring Service fulfils followinfunctions in accordance with the
scope of activity set forth by this Statute:

10.1. carries out monitoring in the relevant sphere, tauizes received information,
conducts examination and takes measures on thiésresu

10.2. conducts efficiency analysis of the situation ombating legalisation of criminally
obtained funds or other property and financingeofdrism, examines processes, develops proposals
and recommendations;

10.3. determines indicators for the detection of trarieastsubject to monitoring;

10.4. determines regulations of submission of informat&tipulated by the Law of the
Republic of Azerbaijan «On the prevention of thgalesation of criminally obtained funds or other
property and the financing of terrorism» by moriitgr entities and other persons involved in
monitoring;

10.5. determines the list of countries that are suspeitether legalisation of criminally
obtained funds or other property, financing of adem, support of the dangerous trends of
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transnational organised crime, armed separatisineraism and mercenary, participation in illegal
narcotic drug dealership and other psychotropistsuizes production or circulation thereof, as well
as the list of countries that do not require disiclg identification information when conducting

financial transactions;

10.6 determines requirements on development of interoatrol systems established by
monitoring entities and other persons involved wnitoring, which are legal persons, and establishes
qualification requirements (professional specigiisaand experience) for persons responsible for
organisation of internal control systems;

10.7. conducts supervision over monitoring entities anthep persons involved in
monitoring, when a supervision authority is notisaged for any of them;

10.8. defines the form of submission of statistical infiation on the offences related to the
legalisation of criminally obtained funds or othpperty and the financing of terrorism, after lgein
agreed with the relevant state authorities;

10.9. when within the framework of analysis detectinge telements of a crime in
transaction, submits information on legalisatiorcominally obtained funds or other property to the
General Prosecutor Office of the Republic of Azgdma and information on the financing of
terrorism to the Ministry of National Security dfet Republic of Azerbaijan and gets feedback from
them;

10.10. when obtaining information on nhon—compliance of thenitoring entities and other
persons involved in monitoring with the requirenseot the Law of the Republic of Azerbaijan «On
the prevention of the legalisation of criminallytalmed funds or other property and the financing of
terrorism», submits such information to the relé\aupervision authorities for enforcement to these
persons of administrative or stipulated by thearedi legislation other measures and gets feedback;

10.11. provides application of centralised electronic—nfation systems for following
purposes:

10.11.1 for single collection of received information imetrelevant sphere;

10.11.2.for registration of legal and natural personsaefation to whom there are data on
their participation in the legalisation of crimityabbtained funds or other property and financifig o
terrorism;

10.11.3.for detection of cases of legalisation of crimipalbtained funds or other property
and financing of terrorism based on special indicat

10.12. studies international experience in the relevaitese and develops proposals on
implementation of efficient methods and facilitiggrticipates in implementation of international
agreements to which the Republic of Azerbaijan gagy and ensures fulfillment of international
obligations;

10.13. prepares relevant statistic reports in accordanttenithe scope of its activity;

10.14. publicly release periodic reports including statisttypologies and trends as well as
information regarding its activities;

10.15. provides the monitoring entities and other persiowslved in monitoring that are
required to submit information, with adequate apprapriate feedback;

10.16. ensures effective usage of allocated funds, grant$ other financial resources,
organizes their registration;

10.17. securely protects information obtained as a rasulls activity, as well as establishes
the information protection system;

10.18. stores and protects archive documents;

10.19. taking into account international experience uradey$ necessary measures for
application of modern information and communicatienhnologies in the activity of the Financial
Monitoring Service;

10.20. takes measures guaranteeing professional develdpwferstaff, provides their
participation on necessary educational and traipnegrammes;

10.21. ensures timely consideration of and reply to appilims of natural and legal persons;

10.22. within the scope of its activity to implement oth&mctions stipulated by the
legislation.

IV. RIGHTS OF THE FINANCIAL MONITORING SERVICE

11. The Financial Monitoring Service is entitled witietfollowing rights for fulfilling its
functions:
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11.1. to participate in the processes of improvememegiklation in the relevant sphere and
develops appropriate proposals;

11.2. to conduct researches in the relevant sphere, @evehnalytical and methodical
materials;

11.3. to suspend the execution of transactions with fumdsther property in the cases
stipulated by the legislation, takes imperativeislens and gives imperative orders in the relevant
sphere;

11.4. for the purposes of the Law of the Republic of A&dan «On the prevention of the
legalisation of criminally obtained funds or othwoperty and the financing of terrorism» to receive
collect and analyse the information from monitoregities, other persons involved in monitoring,
supervision authorities, as well as to use databas®ther state authorities in accordance with the
legislation of the Republic of Azerbaijan;

11.5. with a view of examination of received informatiooncerned with legalisation of
criminally obtained funds or other property andaficing of terrorism or when necessary to obtain
from monitoring entities, other persons involvedrinnitoring, supervision authorities and otherestat
authorities by sending relevant inquiry additiofaflormation, needed to properly undertake its
functions;

11.6. within the scope of its competence to ensure melatof the Republic of Azerbaijan
with foreign states and international organizatidgoscooperate with relevant agencies of otheestat
in accordance with the legislation to conclude rim¢ional instruments, as well as to apply for
membership in the specialised international instiis;

11.7. toinitiate joining of the Republic of Azerbaijam international instruments regarding
the issues connected with the scope of activithefFinancial Monitoring Service;

11.8. to organise conferences, seminars, forums, traénamgl other events in the relevant
sphere, takes part at such events;

11.9. to set up interagency cooperation and consultdtodies, working groups, involves
experts and specialists in its activity, orderspehdent examinations;

11.10. to publish special bulletins and other editionsestablish periodicals in accordance
with the legislation;

11.11. in accordance with the legislation of the RepublficAzerbaijan to realize rights on
state property being at disposal;

11.13. within the scope of its activity to implement othigrhts stipulated by the legislation.

V. ORGANISATION THE ACTIVITY OF THE FINANCIAL MONIT  ORING
SERVICE

12. The Financial Monitoring Service is headed by Eheector of Financial Monitoring
Service is appointed and dismissed by the Presafehe Republic of Azerbaijan.

13. The Director of Financial Monitoring Service hasfty is appointed and dismissed
by the President of the Republic of Azerbaijan.

14. The Director of Financial Monitoring Service:

14.1. manages the activity of the Financial Monitoring\&e and organizes its current
functioning;

14.2. determines the official responsibilities of the Dgp Director of the Financial
Monitoring Service;

14.3. appoints and released from the position other eyegle of the Financial Monitoring
Service;

14.4. approves statutes on organisational divisions effimancial Monitoring Service and
its employees’ job descriptions, supervises thetivy;

14.5. gives imperative orders and decrees regardingdinty of the Financial Monitoring
Service;

14.6. cancels unlawful orders and decisions of the Firshdonitoring Service’s officials;

14.7. without a power of attorney represents the Findridianitoring Service in relations
with state authorities and other persons of theuBkp of Azerbaijan and foreign countries; within
competences organizes negotiations with relevait¢ stuthorities of foreign states and international
organisations; participates in international negains, and signs international instruments in a
manner defined by legislation;

14.8. ensures efficient utilisation of funds allocated thee Financial Monitoring Service;
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14.9. submits the report on the activity of the Finandinitoring Service to the President
of the Republic of Azerbaijan every three months;

14.10. implements other responsibilities in accordancé wie legislation of the Republic of
Azerbaijan.

15. The Director of Financial Monitoring Service anégty Director bear responsibility
for fulfillment the duties and implementation then€tions entrusted to the Financial Monitoring
Service.

16. In the absence of the Director of Financial Moriitg Service, his powers shall be
delegated to the Deputy Director of Financial Moriitg Service. In the absence of the Deputy
Director of Financial Monitoring Service, these o shall be implemented by another official of
the Financial Monitoring Service defined by thedator of Financial Monitoring Service.

17. The Chairman of the Central Bank approves the sirecstaff list and estimate of
expenditures of the Financial Monitoring Service.

18. The status of the Director of Financial Monitoriggrvice shall be equivalent to the
status of the first Deputy Chairman of the Cenahk; the status of the Deputy Director of Finahcia
Monitoring Service shall be equivalent to the statfithe Deputy Chairman of the Central Bank; the
status of employees of the Financial Monitoringvier shall be equivalent to the status of the
employees of the Central Bank.
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4. Annex — Decree of the President of the Republaf Azerbaijan on application of the law of the
Republic of Azerbaijan «on changes and amendments some legislative acts of the Republic of
Azerbaijan in connection with implementation of thelaw of the Republic of Azerbaijan «on the
prevention of the legalization of criminally obtaired funds or other property and the financing
of terrorism»

In order to provide the application of the Law loé Republic of Azerbaijan «On changes and
amendments to some legislative acts of the Repobkzerbaijan in connection with implementation
of the Law of the Republic of Azerbaijan «On thes\®mtion of the Legalization of Criminally
Obtained Funds or Other Property and the Finanzifigerrorism»,| take the decision

1. The Cabinet of Ministers of the Republic of Azéjlra shall be assigned within 1
month:

1.1. to prepare and submit to the President of the Blepof Azerbaijan the proposals
related to the conformity of the legislative acting in the effect to the Law of the Republic of
Azerbaijan «On changes and amendments to soméaldgisacts of the Republic of Azerbaijan in
connection with implementation of the Law of thepRblic of Azerbaijan «On the Prevention of the
Legalization of Criminally Obtained Funds or OtlRepperty and the Financing of Terrorism;

1.2. to ensure the conformity of normative legal adtsh@ Cabinet of Ministers of the
Republic of Azerbaijan and relevant central exeeuthuthorities to this Law and informing the
President of the Republic of Azerbaijan on thesees;

1.3. within the framework of competence to address roigmies arising from the Law
of the Republic of Azerbaijan «On changes and ammemds to some legislative acts of the Republic
of Azerbaijan in connection with implementationtbé Law of the Republic of Azerbaijan «On the
Prevention of the Legalization of Criminally ObtathFunds or Other Property and the Financing of
Terrorismy.

2. To determine that the State Customs CommitteeeoReepublic of Azerbaijan carries
out the authorities of the «relevant executive arity» envisaged in the article 14-1.1 of the Ldw o
the Republic of Azerbaijan «On Currency Regulation»

3. In third paragraph of item 3 of the Decree # 38ated August 25, 2000, of the
President of the Republic of Azerbaijan «On theosm@ment of the Law of the Azerbaijan Republic
on the «Approval and coming into effect of Crimifafocedural Code of the Republic of Azerbaijan,
and issues of legal regulation connected with itd €riminal-Procedural Code of the Republic of
Azerbaijan approved by this Law» figures «270 ardl-285» shall be replaced by figures «270-285
and 316-2.2».

llham ALIYEV
President of the Republic of Azerbaijan

Baku, July 20/2009
Ne 128

Published in «Aarbaycan» official newspaper, dated 24 July, 2009 360.
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5. Annex — Law of the Republic of Azerbaijan on chages and amendments to some legislative
acts of the Republic of Azerbaijan in connection wh implementation of the law of the Republic
of Azerbaijan «on the prevention of the legalizatin of criminally obtained funds or other
property and the financing of terrorism»

The Milli Mejlis of the Republic of Azerbaijan takes decision:

I To add the section 8 with below content to theclerd of the Law of the Republic of
Azerbaijan ©n Freedom of Conscienee

«The religious organizations shall carry out measas defined by the relevant legislation for
the purposes of prevention of the legalization radhmally obtained funds or other property and the
financing of terrorism.».

Il. To make below amendments to the article 13 of lthev of the Republic of
Azerbaijan ©n Auditing Services

1. add words «and information indicated in article @f2the Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatibrCaminally Obtained Funds or Other Property
and the Financing of Terrorism» after the worderdithe court» in paragraph seven;

2. add the paragraph twelve with below content:

«To observe the requirements of the Law of the Bipof Azerbaijan «On the Prevention of
the Legalization of Criminally Obtained Funds ohéxt Property and the Financing of Terrorism»
concerning the identification and verification ofistomers, beneficial owners or authorized
representative, documenting, filing, archiving atite requirement of reporting of information
indicated in article 7.2 of this Law, prepare apglg the internal control system and implement pthe
measures as defined by the relevant legislatiagheRepublic of Azerbaijan.».

Il To make below amendments to the Law of the RepubliAzerbaijan @n Currency
Regulatiom:

1. add words «Financial Monitoring Organ» after thedgocCentral Bank» in item 3 of
article 9 and item 4 of article 11;

2. add the article 14—-1 with below content:

«Article 14-1. Prevention of the legalization of cminally obtained funds or

other property and the financing of terrorism

14-1.1The relevant executive authority of the RepublicAaferbaijan shall immediately
submit the information to the Financial Monitori@ggan on the following transactions:

14-1.1.1. transportation of the currency values into or duhe Republic of Azerbaijan
by the citizens of the countries that are suspdcieither legalization of criminally obtained fusidr
other property, financing of terrorism, supporttbé dangerous trends of transnational organized
crime, armed separatism, extremism and mercenaryicipation in illegal narcotic drug dealership
and other psychotropic substances production aulation thereof, or the countries that do not
require disclosing identification information wheanducting financial transactions; by the persons
registered or that, who has a residency or perntabesiness in this country (territory); by the
persons who have a bank account in banks registetbi country (territory);

14-1.1.2. transportation of the currency values, the inii@alirce of which is the country
(territory) envisaged by the article 14-1.1.1 a$ thaw, into or out of the Republic of Azerbaijap b
any person.».

V. To add the paragraph sixteen with below conterihéoitem 7 of the Statute of the
Chamber of Auditors of the Republic of Azerbaijan:

«within the framework of competence as the supmemviguthority ensuring compliance by
persons providing audit services with requiremefithe Law of the Republic of Azerbaijan «On the
Prevention of the Legalization of Criminally Obta¢thFunds or Other Property and the Financing of
Terrorism».».

V. To make below amendments to the Law of the Repubfi Azerbaijan ©@n
Notaries:
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1. add the section two with below content to the Eti82 and consider the sections
two—ten of article 32 as the sections three—eleven:

«The information on notary actions shall be repbtie the Financial Monitoring Organ in
order and cases envisaged by the Law of the RepwobliAzerbaijan «On the Prevention of the
Legalization of Criminally Obtained Funds or Otlepperty and the Financing of Terrorism».»;

2. add the section three with below content to thielartO:

«The performance of notary actions that cause siggys based on the Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatiérCaminally Obtained Funds or Other Property
and the Financing of Terrorism» may be suspendethd&yinancial Monitoring Organ in order and
time envisaged by the Law.»;

3. add the article 42—1 with below content:

«Article 42-1. Prevention of the legalization of cminally obtained funds or

other property and the financing of terrorism

The notaries shall observe the requirements of#ve of the Republic of Azerbaijan «On the
Prevention of the Legalization of Criminally ObtathFunds or Other Property and the Financing of
Terrorism» concerning the identification and vedfion of customers, beneficial owners or
authorized representative, documenting, filing, hasiog and the requirement of reporting of
information indicated in article 7.2 of this Lawncaimplement other measures as defined by the
relevant legislation of the Republic of Azerbaipan.

VI. To make below amendments to the Law of the Repubfi Azerbaijan ©@n
Investment Funds

1. add the article 25-1 with below content:

«Article 25-1. Prevention of the legalization of crninally obtained funds or

other property and the financing of terrorism

1. The investment fund shall report to the Finandalnitoring Organ the information
on transactions with funds or other property subjeanonitoring for the purposes of prevention of
the legalization of criminally obtained funds ohet property and the financing of terrorism, aslwel
as prepare and apply the internal control system.

The investment fund shall observe the requiremeintse Law of the Republic of Azerbaijan
«On the Prevention of the Legalization of Crimipa®btained Funds or Other Property and the
Financing of Terrorism» concerning the identifioatiof customers, beneficial owners or authorized
representative, and verification of this identifioa information, documenting, filing and archiving
the information.

2. The volume of measures other than measures dgpulgy the article 1 of this Law
are defined by the Law of the Republic of AzerbaigOn the Prevention of the Legalization of
Criminally Obtained Funds or Other Property andRheancing of Terrorism» and relevant normative
legal acts.»;

2. add words «, supervises the observance of the resgents of the relevant
legislation» after the words «the investment detian» in item 1 of article 27;

3. replace the words «The officials of the investmémd» by the words «The
investment fund, the officials of the investmermidy in article 31.

VIl.  To make below amendments to the Law of the Repuolblkzerbaijan ©n Advocates
and Advocate Activities

1. add the paragraph five with below content to thetige V of article 9 and consider

the paragraph five of the section V of article Qresparagraph six:

«within the framework of competence as the supmemvigwuthority ensuring compliance by
advocates with requirements of the Law of the Répusf Azerbaijan «On the Prevention of the
Legalization of Criminally Obtained Funds or OtlRepperty and the Financing of Terrorism;

2. add the paragraph nine with below content to tiése| of article 16:

«to observe the requirements of the Law of the Bepof Azerbaijan «On the Prevention of
the Legalization of Criminally Obtained Funds ohé&tProperty and the Financing of Terrorism».

VIIl.  To add the articles 302.8-1, 1078-29.9 and 107.8-8ith below content to th&ivil
Codeof the Republic of Azerbaijan:

«302.8-1. The lombards shall carry out measures as defigetthdn relevant legislation
for the purposes of prevention of the legalizatdrcriminally obtained funds or other property and
the financing of terrorism.
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1078-29.9. The brokers shall carry out measures as defindtidoyelevant legislation for
the purposes of prevention of the legalization radhmally obtained funds or other property and the
financing of terrorism.

1078-31.6. The persons engaged in the professional manageshsaturities shall carry
out measures as defined by the relevant legisldtiothe purposes of prevention of the legalization
of criminally obtained funds or other property ahd financing of terrorism.».

IX. To add the article 316—2 with below content to @minal Codeof the Republic of
Azerbaijan:
«Article 316-2. Disclosure of information about themeasures to be taken against
the legalization of criminally obtained funds or oher property
and the financing of terrorism
316-2.1. Except the cases prescribed by the Law, discloh@reneasures to be taken
against legalization of criminally obtained fundsother property by a person to whom these data has
been trusted or known on service—
is punished by the penalty at a rate from 1 000 atsaup to 3 000 manats, or with
imprisonment for the term up to one year with degfon of the right to hold the certain posts or to
engage in the certain activities for the term ufhtee years or without it.
316-2.2. Except the cases prescribed by the Law, disclogieeneasures to be taken
against financing of terrorism by a person to whbese data has been trusted or known on service —
is punished by the penalty at a rate from 2 000 atsaup to 4 000 manats, or with
imprisonment for the term up to two years with degion of the right to hold the certain posts or t
engage in the certain activities for the term ughtee years or without it.».

X. To make below amendments to tBeminal-Procedural Codeof the Republic of
Azerbaijan:

1. add articles 177.3.8 and 177.4.5 with below content

«177.3.8. suspension of the execution of a suspicious traiesaconcerning the
legalization of criminally obtained funds or othwoperty and the financing of terrorism.

177.4.5. suspension of the execution of a suspicious tcdiosa concerning the

legalization of criminally obtained funds or othppperty and the financing of terrorism — when ¢her
are urgent cases causing reasonable groundsahaattions with funds or other property are tatjete
to terrorist financing or are related to legaliaatbdf criminally obtained funds or other property.»

2. replace the figures «177.3.1-177.3.5» by the figure «177.3.1-177.3.5 and
177.3.8» in articles 177.5 and 443.2;

3. add second sentence with below content to articfe5t

«The decision of investigator shall grounded thgeocy and necessity to carry out the
investigative procedures without court decision aathpiled in accordance with the requirements of
this Code.»;

4, article 207.3 shall be set forth as follows:

«207.3.When examining information about an offence coneditbr planned, and where it is
necessary to examine the activity of legal entjtyubing specialist knowledge of science, technglogy
the arts or in other professional spheres theviotig actions shall be carry out:

207.3.1. the prosecutor in charge of the procedural aspectse investigation takes
the decision to ensure the recruitment of spetidfism the relevant state authority or audit
organisation;

207.3.2. based on examination materials it shall be decideether or not to proceed
with the criminal case.»;

5. add the figure «316-2.1,» after the figures «303:31n article 215.3.1;

6. add the word «, property» after the words «personiaunity» in article 442.2.1;

7. replace the figures «177.3.4-177.3.6» by the figure «177.3.4-177.3.6 and
177.3.8» in article 447.3.3;

XI. To make below amendments to t@®de of Administrative Infringementd the
Republic of Azerbaijan:
1. add article 348-3 with below content:
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«Article 348-3. Violation of the legislation on theprevention of the legalization of
criminally obtained funds or other property and the financing of
terrorism

348-3.0. Violation of the legislation on the preventiontbé legalization of criminally

obtained funds or other property and the finanahggrrorism, that is:

348-3.0.1. non—observance of the requirements to identify aedfy the customer,

beneficial owner or authorized representative, mdocument the information by the monitoring
entities and other persons involved in monitoring;

348-3.0.2. non—compliance by the monitoring entities and othersons involved in

monitoring with the requirements to preserve thentdication documents and documents on the
transactions with the funds or other property;

348-3.0.3.  failure to apply or incomplete applying of theamal control system by the

monitoring entities and other persons involved omitoring, which are legal persons;
348-3.0.4.  failure to carry out in time or incomplete exeoutby the monitoring entities
and other persons involved in monitoring of thetteri instructions of the Financial Monitoring
Organ or supervision authorities given in order easks stipulated by the Law;

348-3.0.5. violation of the requirements of the non—executioh a transaction or
submission the information stipulated by the Law, the monitoring entities and other persons
involved in monitoring—

entails imposition on official persons of penaltyaaate from 800 manats up to 1 500 manats,

on legal persons of penalty at a rate from 8 00fatsaup to 15 000 manats.»;

2. add the figure «348-3,» after the figure «348- article 360.1;

3. replace the words «traffic and fire safety» bywhds «in the area of fire safety and

of the prevention of the legalization of criminabfiptained funds or other property and the financing
of terrorism, as well as traffic safety» in artidl&3.1.

Xll.  To add article 29.4 with below content to the Lefwthe Republic of AzerbaijanGn
Non—Governmental Organisations (public associatiand funds):

«29.4. The non—governmental organisation shall carry oetasures as defined by the
relevant legislation for the purposes of preventibhe legalization of criminally obtained funds o
other property and the financing of terrorism.».

Xlll.  To make below amendments to the Law of the Repualblizerbaijan ©n Banks:

1. replace the words «article 3.4» by the words «agiB.4 and 42» in article 3.3;

2. add the words «of the Law of the Republic of Azgema«On the Prevention of the
Legalization of Criminally Obtained Funds or OtlFoperty and the Financing of Terrorism»,» after
the words «of this Law,» in articles 16.1.9 and?18.

3. add the words «and the requirements of the Lavh@fRepublic of Azerbaijan «On
the Prevention of the Legalization of Criminally t@imed Funds or Other Property and the Financing
of Terrorism» after the words «of bank legislatigmsarticle 25.1.4;

4, add the words «, as well as to prepare and apg@yirternal control system on
measures against the legalization of criminallyaotd funds or other property and the financing of
terrorism» after the words «bank management» ide5.1.7;

5. add the words «Law of the Republic of Azerbaijann«te Prevention of the
Legalization of Criminally Obtained Funds or OtlFoperty and the Financing of Terrorism»,» after
the words «Civil Code of the Republic of Azerbajjam article 31.1;

6. add paragraph three with below content to artizld 3

«The Financial Monitoring Organ, in order and tistpulated by the Law, may suspend the
execution of a bank transaction that cause sug@ao the legalization of criminally obtained funds
or other property and the financing of terrorism.»;

7. add the words «Financial Monitoring Organ in ordépulated by the Law of the
Republic of Azerbaijan «On the Prevention of theydlezation of Criminally Obtained Funds or
Other Property and the Financing of Terrorism»terahe words «over the insurer activity,» in first
sentence of article 41.2;

8. article 42—1 shall be set forth as follows:

«Article 42-1. Prevention of the legalization of cminally obtained funds or

other property and the financing of terrorism

42.1. The credit organizations shall report to the Famn Monitoring Organ the
information on transactions with funds or othergaxy subject to monitoring for the purposes of
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prevention of the legalization of criminally obtadh funds or other property and the financing of
terrorism, prepare and apply the internal contydtesm, as well as carry out other measures as
defined by the laws of the Republic of Azerbaijard @he international instruments to which the
Republic of Azerbaijan is a party.

The credit organizations shall observe the requerds of the Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatiérCaminally Obtained Funds or Other Property
and the Financing of Terrorism» concerning the fifieation of customers, beneficial owners or
authorized representative, and verification of tbentification information, documenting, filing @n
archiving the information.

No anonymous accounts, including anonymous deposidunts can be opened, as well as no
anonymous certificate of deposit can be issued.

42.2. The volume of measures other than measures gepuby the article 42.1 of this Law
are defined by the Law of the Republic of AzerlaigOn the Prevention of the Legalization of
Criminally Obtained Funds or Other Property andRhancing of Terrorism» and relevant normative
legal acts.»;

9. add the words «, of the Law of the Republic of Azdian «On the Prevention of the
Legalization of Criminally Obtained Funds or Otli®operty and the Financing of Terrorism» after
the words «of this Law» in article 47.1.

XIV. To add the article 10.3 with below content to tiaev of the Republic of Azerbaijan
«On Lottery:

«10.3. The lottery organizer shall carry out measuresedged by the relevant legislation
for the purposes of prevention of the legalizatdrcriminally obtained funds or other property and
the financing of terrorism.».

XV. To add the articles 3.0.2-1, 13-4.4.9, 13-4.5¢ E8+5 with below content to the
Law of the Republic of AzerbaijarOn Posp:

«3.0.2-1. supervises the compliance of organizations progidiost services that are
engaged in transfers of the funds with the requareinof the Law of the Republic of Azerbaijan «On
the Prevention of the Legalization of Criminally t@imed Funds or Other Property and the Financing
of Terrorism>,

13-4.4.9. if the National Operator constantly have violatied requirements of the Law
of the Republic of Azerbaijan «On the Preventioriha Legalization of Criminally Obtained Funds
or Other Property and the Financing of Terrorism».

13-4.5.5. in the event, if branch or representation, whibtamed the permit, constantly
have violated the requirements of the Law of thpuddic of Azerbaijan «On the Prevention of the
Legalization of Criminally Obtained Funds or Otlpperty and the Financing of Terrorism».

Article 13-5. Prevention of the legalization of crninally obtained funds or

other property and the financing of terrorism

13-5.1.The National Operator shall report to the Finandianitoring Organ the information
on transactions with funds or other property subjeanonitoring for the purposes of prevention of
the legalization of criminally obtained funds ohet property and the financing of terrorism, prepar
and apply the internal control system, as wellaasycout other measures as defined by the lawiseof t
Republic of Azerbaijan and the international instenmts to which the Republic of Azerbaijan is a
party.

The National Operator shall observe the requiremait the Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatiérCaminally Obtained Funds or Other Property
and the Financing of Terrorism» concerning the ftifieation of customers, beneficial owners or
authorized representative, and verification of tbentification information, documenting, filing dén
archiving the information.

13-5.2The volume of measures other than measures gBduly the article 13-5.1 of this
Law is defined by the Law of the Republic of Azajla «On the Prevention of the Legalization of
Criminally Obtained Funds or Other Property andRheancing of Terrorism» and relevant normative
legal acts.».
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XVI. To add the article 48.1.6-1 with below contentthe Law of the Republic of
Azerbaijan ©n Central Bank of the Republic of Azerbaijan

«48.1.6-1.  supervises the compliance of credit organizatieitis the requirements of the
Law of the Republic of Azerbaijan «On the Prevemtas the Legalization of Criminally Obtained
Funds or Other Property and the Financing of Tesmos.

XVII. To add the article 17.2.7 with below contenthe taw of the Republic of
Azerbaijan ©n Precious Metals and Precious Stosies
«17.2.7. supervision over the compliance of legal persongaged in buying and

selling of precious stones, precious metals, abagahe jewelry or the other goods made of preciou

stones and precious metals with the requirementieof.aw of the Republic of Azerbaijan «On the

Prevention of the Legalization of Criminally ObtathFunds or Other Property and the Financing of
Terrorism».

XVIIl. To replace the words «illegally obtained funds»thg words «criminally obtained
funds or other property» in article 2.1.2.3 of tteev of the Republic of AzerbaijanOn Endowment
Insurance.

XIX. To make below amendments to the Law of the RepublAzerbaijan @n Insurance
Activitys:

1. add article 6.2.9 with below content:

«6.2.9.to the Financial Monitoring Organ in order stigelh by the Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatiérCaminally Obtained Funds or Other Property
and the Financing of Terrorism»;

2. article 13 shall be set forth as follows:

«Article 13. Prevention of the legalization of crimhally obtained funds or

other property and the financing of terrorism

13.1. The insurers, reinsurers, insurance intermediasiesll report to the Financial
Monitoring Organ the information on transactionshwiunds or other property subject to monitoring
for the purposes of prevention of the legalizatdreriminally obtained funds or other property and
the financing of terrorism, prepare and apply thternal control system, as well as carry out other
measures as defined by the laws of the Republiézefbaijan and the international instruments to
which the Republic of Azerbaijan is a party.

The insurers, reinsurers, insurance intermediafiedl observe the requirements of the Law
of the Republic of Azerbaijan «On the Preventiorthef Legalization of Criminally Obtained Funds
or Other Property and the Financing of Terrorisnonoerning the identification of customers,
beneficial owners or authorized representative, agxfication of this identification information,
documenting, filing and archiving the information.

13.2. The volume of measures other than measures depluty the article 13.1 of this Law
are defined by the Law of the Republic of AzerbaigOn the Prevention of the Legalization of
Criminally Obtained Funds or Other Property andRhmeancing of Terrorism» and relevant normative
legal acts.»;

3. add articles 29.1.10.6, 95.1.5 and 106.1.7 witbwelontent:

«29.1.10.6.to conduct insurer’s activity in accordance witte requirements of the Law of
the Republic of Azerbaijan «On the Prevention & tregalization of Criminally Obtained Funds or
Other Property and the Financing of Terrorisms;

95.1.5.t0 ensure the compliance with the requirementshef Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatiérCaminally Obtained Funds or Other Property
and the Financing of Terrorism».

106.1.7.violation of the requirements of the Law of thepRblic of Azerbaijan «On the
Prevention of the Legalization of Criminally ObtaethFunds or Other Property and the Financing of
Terrorism».

4., article 123.2 shall be set forth as follows:

«123.2. Insurers and insurance intermediaries shall pvesdocuments on the insurance
transactions conducted by them and informationhesd transactions in the electronic format at least
for 5 (five) years after termination of legal rébets with the customer or other party to the insuea
contract, as well as identification documents oé ttustomer, beneficial owner or authorized
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representative designated by the article 13 of Haw within the timeframes stipulated by the
legislation and submit it to the competent statbauities in case of necessity.
5. in article 124:

5.1. add the figure «124.1.» before the words «Legtlies and physical persons»;

5.2. add article 124.2 with below content:

«124.2 Insurers, reinsurers and insurance intermediarnbs, violate the requirements of the
Law of the Republic of Azerbaijan «On the Prevemtad the Legalization of Criminally Obtained
Funds or Other Property and the Financing of Tesmos, shall bear responsibility in accordance with
the legislation of the Republic of Azerbaijan.».

llham ALIYEV
President of the Republic of Azerbaijan

Baku, «30» June 2009
Ne 856-111Q

Published in «Azerbaijan» official newspaper, date@4 July, 2009Ne 44.
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6. Annex — OrdinanceNe 112, 28 july 2009, of the Cabinet of Ministers othe Republic of
Azerbaijan on approval of the form of the compiling of information on transportation of the
currency values into or out of the Republic of Azdbpaijan, submitted to the financial monitoring
service under the Central Bank of the Republic of &erbaijan

In order to provide the implementation of item 8f3the Decree # 66, dated February 23,
2009, of the President of the Republic of Azerlvaik®n application of the Law of the Republic of
Azerbaijan «On the Prevention of the LegalizatibrCaminally Obtained Funds or Other Property
and the Financing of Terrorism@abinet of Ministers take the decision

1. «The form of the compiling of information on traosation of the currency values
into or out of the Republic of Azerbaijan, subndtte the Financial Monitoring Service under the
Central Bank of the Republic of Azerbaijan» shallapproved (attached).

2. This Ordinance shall enter into force since thie dd its signing.

A. RASI-ZADE

Prime—minister of the Republic of Azerbaijan

Approved by the Ordinance of the
Cabinet of Ministers of the Republic of Azerbaijan
dated July 28, 2009 # 112

The form of the compiling of information on transpatation of the currency values into or
out of the Republic of Azerbaijan, submitted to theFinancial Monitoring Service under
the Central Bank of the Republic of Azerbaijan

1. This instrument has been prepared in order to geovhe implementation of the
Decree # 66, dated February 23, 2009, of the Rmesif the Republic of Azerbaijan «On application
of the Law of the Republic of Azerbaijan «On thes\®mtion of the Legalization of Criminally
Obtained Funds or Other Property and the Finanaifgerrorism». This instrument shall govern the
form of the compiling of information on transportet of the currency values into or out of the
Republic of Azerbaijan, submitted by the State Gust Committee of the Republic of Azerbaijan to
the Financial Monitoring Service under the CenBahk of the Republic of Azerbaijan.

2. In accordance with article 8 of the Law of the Real of Azerbaijan «On the
Prevention of the Legalization of Criminally ObtathFunds or Other Property and the Financing of
Terrorism», the State Customs Committee of the Blapaf Azerbaijan shall immediately submit the
information on the following transactions to thedicial Monitoring Service under the Central Bank
of the Republic of Azerbaijan (hereinafter referteds the Financial Monitoring Service).

2.1. transportation of the currency values into or authe Republic of Azerbaijan by the
persons envisaged by the article 7.2.2 of the Liaine@Republic of Azerbaijan «On the Prevention of
the Legalization of Criminally Obtained Funds ohé&tProperty and the Financing of Terrorism»;

2.2. transportation of the currency values, the inisalurce of which is the country
(jurisdiction) envisaged by the article 7.3 of thaw of the Republic of Azerbaijan «On the
Prevention of the Legalization of Criminally ObtathFunds or Other Property and the Financing of
Terrorism», into or out of the Republic of Azerlaaijby any person.

3. The information submitted to the Financial Monimgy Service shall be entered by the
State Customs Committee of the Republic of Azedainto the special form (attached). If certain
information is absent, the relevant line or coluairthe form shall not be filled. In the event, lifet
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information is entered by hand, ink or black/blodoar pen shall be used, and the form shall bedill
by neat handwriting. It is prohibited to make awyrections when filling the form.

4, The form submitted to the Financial Monitoring Bee shall include following
information:

4.1. the name, surname and patronymic of the person;

4.2.  the citizenship or home country of the person;

4.3. the type, series, number, dates of issue andration of the identification document;

4.4.  the country (jurisdiction) from which the currengglues has been transported;

4.5.  the country (jurisdiction) to which the curren@lwes has been transported,;

4.6. the denomination and amount of the currency valasswell as time period of
transportation of the currency values into or duhe Republic of Azerbaijan.

5. Information specified in the present instrumentyniee provided to the Financial
Monitoring Service on paper media signed and seajetie competent officials of the State Customs
Committee of the Republic of Azerbaijan, or theomfiation may be submitted via communication
channel in electronic form approved by the digiighature.

6. The Financial Monitoring Service shall create afoimation protection system and
set up communication channels for information sugsion.
7. For failure to submit the information or for sulttimg of the information

incompletely, untimely and erroneously, competdiitials of the State Customs Committee of the
Republic of Azerbaijan shall bear responsibilitypasvided for by the legislation of the Republic of
Azerbaijan.
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7. Annex — Regulation on list and designated threskd of transactions with funds or other
property to be reported by the monitoring entitiesto the Financial Monitoring Service

1. This Regulation has been prepared in order to geothie implementation of article
7.1 of the Law of the Republic of Azerbaijan «Ormeyention of legalisation of criminally obtained
funds or other property and financing of terrorisamd FATF Recommendation 19.

2. Regulation designates the minimum threshold of | t@mount (hereinafter —
designated threshold) and the list of transactiwith funds or other property (hereinafter —
transactions) to be reported by monitoring entiteghe Financial Monitoring Service under the
Central Bank of the Republic of Azerbaijan.

3. According to article 4 of the Law of the Republit Azerbaijan «On prevention of
legalisation of criminally obtained funds or oth@operty and financing of terrorism» monitoring
entities are the followings:

3.1. creditinstitutions, as well as credit institutigmeviding leasing services;

3.2. insurers, reinsurers, insurance intermediaries;

3.3.  brokers, who professionally participate in the siti@s market and those, who are
engaged in the professional management of se@jritie

3.4. institutions and other organizations providing pastvices that are engaged in
transfers of the funds;

3.5. pawnshops;

3.6. investment funds;

3.7. legal persons engaged in buying and selling ofipuscstones, precious metals, as
well as the jewellery or the other goods made etimus stones and precious metals;

3.8. non-governmental or religious organizations paftaativities of which consist of
receiving, collecting, delivering or transferririgetfunds;

3.9. lottery organiser;

3.10. legal persons providing intermediary services antthying and selling of real estate.

4. The designated threshold of transactions is estaddi agwenty thousand manats
(EUR 15°000)r asthe sum in foreign currency, which is equivalentwenty thousand manats (EUR
15°000) This also includes situations where the traneads carried out in a single operation or in
several operations that appear to be linked.

5. The designated threshold in a foreign currencyl $leacounted by the monitoring
entity in accordance with currency rate determingdhe Central Bank of the Republic of Azerbaijan
for the date of transaction.

6. The information on cash transactions equivalerdrtabove the designated threshold
stipulated by item 4 of this Regulation shall bérsiited by the monitoring entities to the Financial
Monitoring Service under the Central Bank of the&aic of Azerbaijan.

7. Legal persons engaged in buying and selling ofipus stones, precious metals, as
well as jewellery or other goods made of preciotmes or precious metals, and legal persons
providing intermediary services on buying and sgliof real estate, shall submit the informationyonl
on cash transactions above the limit to the Firedbnitoring Service under the Central Bank of the
Republic of Azerbaijan.
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8. Annex - Regulation on submission of data by motairing entities and other persons involved
in monitoring to the Financial Monitoring Service under the Central Bank of the Republic of
Azerbaijan

1. GENERAL PROVISIONS

1.1.Current Regulations have been developed in accoedaith Article 11 of the AML/CFT
Law and Item 10.4 of the “Statute of the Finanditainitoring Service under the Central Bank of the
Republic of Azerbaijan” approved by the Decreelwd President of the Republic of Azerbaijan of
July 16, 2009, number 122.

1.2.Current Regulations determine the rules of submisef data on transactions with funds
or other property (herein after — data) by monitgréentities and other persons involved in monigprin
to the Financial Monitoring Service.

1.3. Data submitted to the Financial Monitoring Servétmll be kept in secret by monitoring
entities and other persons involved in monitoriMgntioned data may be requested from monitoring
entities and other persons involved in monitorimly dy law-enforcement agencies, which conduct
criminal proceeding in connection with criminal pegution. In such a situation mentioned data shall
be submitted only on the basis of enforceable adertsion.

1.4. The Financial Monitoring Service shall take measufer ensuring the security of
submitted data, as well as ensure the secrecytafahal its use only for the purposes defined by the
AML/CFT Law.

2. MAIN DEFINITIONS

2.1. Following definitions have been used in current iRagpns:

2.1.1.AML/CFT Law - Law of the Republic of Azerbaijan “On preventioilegalization of
criminally obtained funds or other property andaficing of terrorism”;

2.1.2. Financial Monitoring Service — The Financial Monitoring Service is the state
authority, which implements competences stipuldtedhe legislation in the sphere of prevention of
the legalization of criminally obtained funds ohet property and the financing of terrorism in the
Republic of Azerbaijan;

2.1.3. monitoring entities— are the following entities obligated to implemém¢ measures
stipulated by the legislation with the purpose mvention of the legalization of criminally obtathe
funds or other property and the financing of tesror

2.1.3.1credit institutions, as well as credit institutigmeviding leasing services;

2.1.3.2insurers, reinsurers, insurance intermediaries;

2.1.3.3brokers, who professionally participate in the siigs market and those, who are
engaged in the professional management of se@jritie

2.1.3.4institutions and other organizations providing pastvices that are engaged in
transfers of the funds;

2.1.3.5 pawnshops;

2.1.3.6.investment funds;

2.1.3.7legal persons engaged in buying and selling ofipuscstones, precious metals, as
well as the jewelry or the other goods made ofiprexstones and precious metals;

2.1.3.8non-governmental or religious organizations paftaativities of which consist of
receiving, collecting, delivering or transferririgetfunds;

2.1.3.9the lottery organizer;

2.1.3.10. legal persons providing intermediary services @nlihying and selling of real
estate.

2.1.4. other persons involved in monitoring 4awyers, notaries, other persons providing
legal or audit services that implement the measpresided by this Law for the purposes of
preventing the legalization of criminally obtainéands or other property and the financing of
terrorism;

2.1.5. criminally obtained funds or other property — funds of every kind, property,
whether movable or immovable, corporeal or incoepbrtangible or intangible, legal documents
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evidencing the title to such property, obtainedectily or indirectly through the commission of an
offence provided by the Criminal Code of the Rejubf Azerbaijan;

2.1.6. transactions with funds or other property— transactions aimed at acquisition,
exercising, change or termination of civil rights the funds or other property as a result of
transactions with them;

2.1.7. legalization of criminally obtained funds orother property — carrying out of
financial transactions or other transactions bygighe criminally obtained funds or other property
either for the purposes of giving legal statusrimimally obtained funds or other property, or tbhe
purposes of concealing of the real sources of ttgainment;

2.1.8. financing of terrorism —deliberate full or partial, direct or indirect diteon of funds
or other property to commitment of terrorism orlecting funds or other property for the same
purposes;

2.1.9. customer any natural or legal person using the servicefi@htonitoring entities or
other persons involved in monitoring the personat toncern the transactions with the funds orrothe
property;

2.1.10. beneficial owner natural person(s) who ultimately owns or contralgustomer
and/or the person on whose behalf a transactibeiigy conducted; it also incorporates those persons
who exercise ultimate effective control over a lggason or arrangements;

2.1.11. politically exposed persons of foreign cotry — individuals who are or have been
entrusted with prominent public functions in a fgrecountry (Heads of State or of government,
senior politicians, senior government, judicialmoititary officials, senior executives of state owne
corporations, important political party officialg}s well as their family members or close asscogjate

2.1.12. centralized electronic-information system special data-base system devised by the
Financial Monitoring Service with the purpose otamatic registration, calculation, processing and
further analysis of submitted data in the spheré&egélization of criminally obtained funds or other
property and financing of terrorism;

2.1.13. identification procedure— the complex measures carried out in order torohéte
identity, legal capacity, representation competsrazel professional activity of customer, beneficiar
and representative;

2.1.14. verification procedure— the complex of measures carried out in ordereterthine
the veracity of identification data on customerpdfeciary and representative, obtained via reliable
sources;

2.1.15. limit — the amount stipulated by the Regulations “Ondistl limit of transactions
with funds or other property to be reported by thenitoring entities to the Financial Monitoring
Service”,

2.1.16. currency transactions— the transactions defined in the Item 3.1 of aurre
Regulations;

2.1.17. suspicious transactions- the transactions defined in the Item 3.2 of aqurre
Regulations;

2.1.18. complaints officer— the person at the level of management or headsractural
units of monitoring entities and other persons imed in monitoring, which are legal persons, which
is entitled for controlling the implementation oftérnal rules and procedures on the activity agains
the legalization of criminally obtained funds ohet property and the financing of terrorism, for
carrying out the exchange of information with thimahcial Monitoring Service, as well as for
preparing and submitting reports on the transastiomich are subject to monitoring;

2.1.19. Tax ID- Taxpayer identification number.

3. SUBMISSION OF DATA

3.1. Transactions with funds or other property eq@atlo or above 20°000 manat shall be
considered as currency transactions.

3.2. Funds or other property, transactions with thewch the attempts to carry out transactions
involving the following features shall be considéras suspicious transactions regardless of their
amount:

3.2.1. transactions that cause suspicions or reasonabisds for suspicions that funds or
other property are the proceeds of a criminal @gtor are related to terrorist financing;

3.2.2. any transaction with the funds or other propertgoamted with the citizens of
countries that are suspected in either legalizatibreriminally obtained funds or other property,
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financing of terrorism, support of the dangerousndls of transnational organized crime, armed
separatism, extremism and mercenary, participaiioillegal narcotic drug dealership and other
psychotropic substances production or circulatibardof, or the countries that do not require
disclosing identification information when condugfi financial transactions with the persons
registered or that, who has a residency or perntadmasiness in this country (territory), with the
persons who has a bank account in banks registeths country (territory);

3.2.3. any transactions from bank accounts of politicalkposed persons of foreign country;

3.2.4. transfer of funds from anonymous accounts that@r of the jurisdiction of the
Republic of Azerbaijan to the Republic of Azerbajjas well as transfer funds to the anonymous
accounts that are out of the jurisdiction of thedic of Azerbaijan.

3.3. In following situations monitoring entities shalltsnit data to the Financial Monitoring
Service:

3.3.1. in situations defined by the Item 3.1 of currBegulations;

3.3.2. in situations defined by the Item 3.2 of currBegulations;

3.3.3.in cases when there are doubts about the veraciglequacy of previously obtained
identification data on customer or beneficial owner

3.3.4. in cases when there are suspicions or reasogadli@ds to suspect that customer does
not act on his/her behalf or represent a thirdgrers

3.4.Other persons involved in monitoring shall subdaita on following transactions to the
Financial Monitoring Service in cases defined by itiems 3.3.2 — 3.3.4 of current Regulations:

3.4.1. transactions on buying and selling of real estate

3.4.2.transactions on managing of customer funds, séssidr other property;

3.4.3. transactions on managing of customer bank andties accounts;

3.44. transactions on creation, operation or managewfdegal persons, buying and selling
of legal persons, organization of contributions fioe creation, operation or management of legal
persons.

3.5. The list of countries determined in the Item 3.2f current Regulations, as well as
changes and amendments to this list shall be stduhid the monitoring entities and other persons
involved in monitoring by the Financial Monitoritf®grvice directly or via supervision authorities and
placed in the official web site of the Financial Moring Service.

4. FORM AND MAINS OF SUBMISSION OF DATA

4.1. Monitoring entities and other persons involved ionitoring shall submit following data
to the Financial Monitoring Service in accordangthvwtem 3 of current Regulations:

4.1.1. type of transaction;

4.1.2.date of transaction (indicating year, month, daie time);

4.1.3. sum and currency code of transaction;

4.1.4. necessary information on identification of natueald legal persons obtained by
monitoring entities and other persons involved omitoring:

4.1.4.1.in respect of natural person — information refldcte the ID (surname, name and
patronymic, nationality, place and date of birtlace of residence and registration, type, serigs an
number, date of issue and validity date of the dunt, name of authority issued the document),
person’s bank account number and name of the litarikanch, division or other separate unit serving
the account;

4.1.4.2. in respect of legal person name, organizational-legal form, legal address and
registration number, country of residence, TaxIHgal person’s bank account number and name of
the bank, its branch, division or other separateaanving the account;

4.1.4.3. in respect of individual entreprenedrdata indicated in the Item 4.1.4.1 of current
Regulations and tax ID;

4.1.5. information on beneficial owner data defined in the Items 4.1.4.1 and 4.1.4.2 of
current Regulations depending on the beneficialesvim be legal or natural person;

4.1.6.in case of the transaction to be carried out pyegentative- data defined in the Items
4.1.4.1 and 4.1.4.2 of current Regulations dependim the beneficial owner to be legal or natural
person (excluding tax ID and data on bank account);

4.1.7.information on the nature, as well as the inforaratlescribing a chronological history
of the transaction;
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4.1.8. the grounds stipulating the suspiciousness asaetion.

4.2.1n case of obtaining of other information addiitip to information on identification and
verification of natural or legal person indicatedthe Item 4.1 of current Regulations by monitoring
entities and other persons involved in monitorimgntioned data shall be submitted to the Financial
Monitoring Service as well. Additional informatioshall be submitted with relevant letter
accompanying the form reflected in the Appendir turrent Regulations.

4.3. Data shall be entered into the form defined in &mnex 1 to current Regulations
(hereinafter — form) by monitoring entities andetpersons involved in monitoring and submitted by
following means:

4.3.1. paper bearer signed and sealed by authorized cenipgerson of monitoring entity
and other person involved in monitoring;

4.3.2. electronic bearer approved via electronic signature

4.4. The form in paper bearer can be filled by théfeing methods:

4.4.1.by using software defined by the Financial MoniigrService;

4.4.2. by filling in the electronic version of the foramd printing;

4.4.3.by filling in the form by using ballpoint pen irahd writing;

4.5. Data submitted in paper bearer shall be put irdfiight-proof envelope and sealed, and
forwarded to the Financial Monitoring Service byfi@él submission or by post via registered
notification letter.

4.6. Electronic version of the form shall be placedhe official web site of the Financial
Monitoring Service. The form can be filled in byyasoftware at option of monitoring entity and other
person involved in monitoring.

4.7.1t is not allowed to submit data to the FinanciabrNtoring Service in different way than
in the form attached to current Regulations.

4.8. Data submitted to the Financial Monitoring Serviog electronic bearer shall be
submitted via electronic mail or special communaatchannel determined by the Financial
Monitoring Service:

4.8.1. data submitted by electronic bearer shall be doded to the Centralized Electronic—
Information System by the Financial Monitoring Seevand automatically registered via the system;

4.8.2. until the electronic signature is implemented, nammg entities and other persons
involved in monitoring can submit data by electmtiearer via their official electronic sites or
electronic mail registered at the Financial MonitgrService;

4.8.3. data in electronic bearer shall be forwardedhe official electronic mail of the
Financial Monitoring Service.

4.9. Taking into account the urgency of the situatidata on cases indicated in the Items
3.3.2 — 3.3.4 of current Regulations can be subrthitd the Financial Monitoring Service orally.
Immediate submission of mentioned data to the iehrMonitoring Service in writing shall be
ensured.

4.10. Branches, representatives or other separate uhiteooitoring entities and other
persons involved in monitoring, which are legalsoms shall submit the data defined by current
Regulations to the Financial Monitoring Servicethgir head offices.

4.11. Form filled in paper or electronic bearer shall dopied and preserved at least for 5
years after closing the account of a customer wnitation of legal relations along with following
documents and mentioned documents shall be submittethe Financial Monitoring Service if
necessary:

4.11.1.identification documents of customer, beneficiahewor competent representative;

4.11.2. documents on transactions with funds or other ptgpearried out by customer
(extracts from account, ground for conducting teatien, etc.).

4.12. monitoring entity and other person involved in moring can apply to the Financial
Monitoring Service for elimination of previouslylsmitted data indicating concrete ground for that. |
case of receipt of application by the Financial Maning Service, data shall be considered as not
submitted.

4.13. In case of incomplete submission of data, or se&ion with mistakes in its content or
not in the form defined by current Regulations,vesl as without indicating mandatory entries
(number, date, signature of competent person, semtomer and information on the person
submitting the data) of the form, the Financial Moring Service shall return the submitted data
along with notification indicating concrete fact wiblation to monitoring entity and other person
involved in monitoring.
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4.14. Violations indicated in the notification shall berrected by monitoring entities and
other persons involved in monitoring and newly dedi form shall be submitted to the Financial
Monitoring Service within 3 days after the recepnotification.

4.15. The Financial Monitoring Service shall check thehanticity and veracity of data and
take measures for identification of the person, stiomits the data.

4.16. Security measures on submission of data, as wetltler communication means for
submission of data shall be defined by the Finahdéanitoring Service.

5. FILLING IN THE FORM

5.1. Regardless of forwarding either in paper bearemoelectronic bearer, data shall be
submitted by filling in the form.

5.2.In case of forwarding several forms in paper bedher number of attachments shall be
indicated in the accompanying letter.

5.3. The form is consists of 5 numbered pages. THepdge includes information on
transaction, the " page includes information on monitoring entity amtther person involved in
monitoring, ¥, 4" and @' pages include identification data respectivelycostomer, beneficial owner
and representative.

5.4. Every page of the form shall reflect the number date of the data. Along with that, it
shall be indicated if the data is new one or céimado previous data.

5.5. The number of the data shall be numbered by mangoentities and other persons
involved in monitoring starting from “1” in accondee with sequence of submission of data.

5.6. The date (day, month, year) of submission of datthé Financial Monitoring Service
shall be indicated in the column “Date of data”.

5.7. The number and the date of submission of the fehal be considered as its main
identification means and request of documents ddflyy the Item 7 of current Regulations, as well as
corrections to previously submitted form shall beried out on the basis of mentioned entries.

5.8.In the column “Type of data”, as well as in™@7" and 3% Items relevant boxes shall be
ticked by symbol “x”.

5.9.In the T' Item of the form 4 symbol code corresponding ®tifpe of transaction shall be
entered by using Annex 2. If the code correspontlinthe type of transaction is not defined in the
Annex 2, code before the entry “other” shall beeesd into the relevant column and the type of the
transaction shall be indicated in tHelgem.

5.10.If the transaction has already been performedd#te of the transaction and if not the
date of receipt of customers order on transactiafi be indicated in the"2Item.

5.11. In the 3 Item the sum of the transaction shall be refle@tesequence of one number
per one box, without indicating coins (cent, eurdceetc.). Entry of the amount in wording is
forbidden.

5.12. In the 4" Item 3 symbol code corresponding to the type afemcy, in which the
transaction is carried out shall be entered bygu8imnex 3.

5.13.Data on the purpose and nature of the transadtiaih lse entered in thé"3tem. In this
Item documents and information on the basis of Wwitiansaction has been carried out, its character,
scheme, features shall be indicated. If severattetions are carried out on the basis of one afder
customer, data on every transaction shall be tefieio this Item.

5.14.1n the 6" Item 3 symbol code corresponding to currency fetisns envisaged in the
Item 3.3 of current Regulations shall be entereddigig Annex 4.

5.15.The 7" Item shall be signed by the responsible persomaiitoring entity and other
person involved in monitoring. In circumstancesimd by the Item 4.8.2 of current Regulations the
7" Item shall be kept empty.

5.16. The &' Item shall be sealed by the head office of theitngng entity and other person
involved in monitoring. Sealing of the form subradtin electronic bearer is not required.

5.17.1n the 9" Item 3 symbol code corresponding to the type ohitooing entity and other
person involved in monitoring shall be entered biyng Annex 5.

5.18. In the 18 Item the name of monitoring entity and other perswolved in monitoring
shall be indicated. If data is submitted by bran@presentation or other separated unit via head
office, one box shall be kept empty after enterihg name of monitoring entity or other person
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involved in monitoring and the name of branch, espntative or other separate unit shall be
indicated.

5.19. In the 12" Item the Tax ID of monitoring entity or other pensinvolved in monitoring
shall be indicated.

5.20. Information on natural or legal person shall beessd in relevant columns of 2028"
and 36' Items of the form, depending on customer, beradfimivner or representative to be legal or
natural person. If in 19 27" and 3%' Items the box “natural person” is ticked, ther2df, 28" and
36" columns data regarding natural person and if intioeed Items the box “legal person” is ticked,
then data on legal person shall be included.

5.21. In 2T, 29" and 37" Items place of residence indicated in the ID dra person or
legal address of legal person shall be indicatedeniging on customer, beneficial owner or
representative to be natural or legal person.

5.22.1n 22" and 3@ Items Tax ID of customer or beneficial owner shallreflected.

5.23. If customer or beneficial owner is a legal perstien 23 and 31 Items shall be kept
empty.

5.24. In 24", 32" and 39 Items registration number reflected in the cextife of legal person
on its state registry issued by relevant stateaityhshall be indicated. If customer, beneficiatreer
or representative is a natural person mentionedslhall be kept empty.

5.25.1n 258" and 3% Items bank account number of customer or benéfisiaer shall be
indicated respectively. In #6and 33 Items the name of bank at which an account is egpemd
served shall be indicated. After the bank’s nangeerthme of branch, division or other separate unit
shall be indicated.

5.26.In the " page information regarding representative entittetepresent natural or legal
person shall be reflected.

5.27.1f the transaction is carried out by natural parpersonally and without the participation
of representative, ther"Spage shall not be filled in. If the transactiorcésried out by legal person,
then in the § page data on person entitled to represent a pegabn shall be reflected.

5.28. In the text of the form relevant data shall béessd one block letter per one box by
leaving an empty box between words. Full stop, canemother symbols shall be entered in separate
boxes.

5.29.1f there is no concrete information, relevant cotuof the form shall not be filled in. If
data is entered in hand writing, ballpoint pen ¢klar blue) shall be used. Corrections when filling
the form are not allowed.

5.30. If there is a need to correct the data in presipgubmitted form, monitoring entity and
other person involved in monitoring shall forwarelrty infilled form to the Financial Monitoring
Service (indicating the number and date of previossibmitted form). Corrected form shall be
accompanied with explanatory letter regarding #esons of correction.

5.31. In case of occurring technical or other kind ofigemns when filling in or sending the
form, monitoring entity and other person involved finonitoring shall apply to the Financial
Monitoring Service via “hotline” telephone commuation or in written form.

6. TIMEFRAMES FOR THE SUBMISSION OF DATA

6.1. The information on transactions carried out on Hasis of Item 3.1 of current
Regulations shall be submitted by monitoring esditand other persons involved in monitoring to the
Financial Monitoring Service within 3 (three) daafer receiving the order (commission) to execute
the transaction.

6.1.1. If mentioned dates falls along with non-businesg ddormation shall be submitted on
the next day.

6.2. The information on transactions mentioned in themi 3.3.2-3.3.4 of current
Regulations shall be submitted before the executiothe transaction. Where non—execution of a
transaction is impossible or where it is known thah—execution of the transaction may cause
impediments for identification of the beneficial oev, after execution of the transaction the
monitoring entities and other persons involved onitoring shall immediately inform the Financial
Monitoring Service.

6.3. Since the time, when monitoring entity or othergon involved in monitoring reports to
the Financial Monitoring Service on the transadiepecified in the Iltems 3.3.2-3.3.4 of current
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Regulations, transaction shall not be executedtiar business days. If during that period, the
Financial Monitoring Service does not order to sugpthese transactions the monitoring entity and
other person involved in monitoring may executetthasaction.

7. SUBMISSON OF INFORMATION ON THE BASIS OF THE REQUEST OF
THE FINANCIAL MONITORING SERVICE

7.1.With a view of checking authenticity and veraaifysubmitted data, as well as analyzing
transactions, which have elements of connectioh Vegjalization of illegally obtained funds and
financing of terrorism, the Financial Monitoringr8iee may request monitoring entities and other
persons involved in monitoring to submit additiomaformation and documents on conducted
transactions.

7.2. Along with that, within its competences the Fidah Monitoring Service may also
request monitoring entities and other persons wrain monitoring to submit additional information
on conducted transactions with the purpose of prowiof mutual legal assistance and information
exchange with competent authorities of foreignestanh the sphere of combating money laundering
and financing of terrorism in accordance with intgional agreements, which the Republic of
Azerbaijan is party to.

7.3.0n the basis of request of the Financial Monitoi@agvice, monitoring entities and other
persons involved in monitoring shall submit infotioa envisaged in the Iltems 7.1 and 7.2 of current
Regulations within 2 days.

7.4. Monitoring entities and other persons involvedmpnitoring may submit information
and documents, which are not indicated in the reiusut can be useful for combating money
laundering and financing of terrorism.

7.5. Requests on submission of information shall geesil by Director or Deputy Director of
the Financial Monitoring Service and sent on théiciel headed note-paper of the Financial
Monitoring Service.

7.6. The answer to written request of the FinanciahMwing Service shall be signed by the
head of monitoring entity and other person involirednonitoring, put in fixed light-proof envelope
and sealed, and forwarded to the Financial Momigpervice by official submission or by post via
registered notification letter.

7.7. In the answer to the request contact detailfi@fperson, who has executed the request
shall be indicated.

8. FINAL PROVISIONS

8.1. Monitoring entities and other persons involved ronitoring, who violate the
requirements of the AML/CFT Law on submission giars, shall bear responsibility in accordance
with the legislation.

8.2. Where the monitoring entities and other persamslved in monitoring, its personnel, as
well as the personnel of the supervision autharisigbmit the information on the transaction whih i
subject to monitoring to the Financial Monitoringr@ce in order as defined by the AML/CFT Law,
they shall be exempt from any liability for breamfhany restriction on disclosure of the bank oreoth
legally protected secrecy, as well as causing tatemnal and moral damage emerged as a result of the
disclosure of information.
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Appendix 1
FORM
of submission of data to the
Financial Monitoring Service

Page 01 Type of data:
Number of data LI [ ] New data
Date of data C10/o0/CoC0t [ ] Corrected

INFORMATION ON TRANSACTION

1. Code of type oftransaction (see:
Annex 2) Hmn.

2. Date of performed transaction [ 1/ 1C1/C1CICIC] Time: L1C1: 0]

‘B.Sumoftransaction L OOOOOOOOOC0COoo 4t

4. Code of currency type of
performed transaction IO
(see: Annex 3)

5. Purpose and nature of [ 11LIOIOINHOOHOOOHONL]
transaction N
N
N o o
N

6. Classification code of
transaction (see: Annex 4) Himn

7. Signature of the responsible 8. Seal
person
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Page 02 Type of data:
Number of data  LJCICICIC][] [] New data

Date of data O0/O0/O000] [] Corrected

INFORMATION ON MONITORING ENTITY
AND OTHER PERSON INVOLVED IN MONITORING

9. Personal codg(see: Annex 5) N

10. Name (name of branch, representation or other [ ][ ][]0 000

separated unit) I O N I O O | [ |
N O

11. Address

City and urban district / Region 1[0

Place of residence (avenue, street, block efc) ][] ]OO00]
OOO00000004an]

House / building / unit / apartment 1] OO0 OO0

Phone number ][] OO OO O

| 12. Tax ID 0000000000000
| 13. Surname of the responsible person 0000000000000
| 14. Name of the responsible person OO00000O0000goo
| 15. Patronymic of the responsible person o o o o
16. Position of the responsible person .
o o o o o

17. Phone numbers of the responsible persod 1L ICICICICICIICIC
(business and mobile phone numbers) CIC I O I

| 18. E-mail of the responsible person 000000000800
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Page 03 Type of data:
Number of data LI y '

[] New data
Date of data I [] Corrected

IDENTIFICATION DATA ON CUSTOMER

(] Natural person

19. Type [] Legal person
20. Name
In respect of natural In respect of legal person
person
Surname Name and legal- OOOOO0O0OOaand
Name organisational form ]
Patronymic HEEEEEEEEEEEE
Nationality Country of residence | OO0 O0O0O0000
21. Address
City and urban district / Region 1[0
Place of residence (avenue, street, block efc) 111110000
House / building / unit / apartment 1] 00O0OCC]
Phone number ][] OO

22. Tax ID OOOOO0O0OOaand

23. Information on natural person according his

identity card

Type [OOIOOOOHOOOHE]
000000000800
Series and number ] ] O 00000
Name of authority (][]0 OO0 000]

Date of issue [][]/11/CJOCC

Date of expiry [J[J/JC1/JCCC]
Place of birth [ ][ ][]0 OOE ]
HEEEEEEEEEEEE

Date of birth []]/CJ11/COO00

‘ 24. Legal person’s registration number HNNEE RN

‘ 25. Number of the bank account OO0O0O00O0O0OOoOoOoOan

‘26. Name of the bank serving the bank accour [ ][]0
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(branch and division) OO0000000000OmC

Page 04 Type of data:
Number of data LI [ 1 New data
Date of data C10/o0/CoC0t [ ] Corrected

IDENTIFICATION DATA ON BENEFICIAL OWNER

(] Natural person

27. Type [] Legal person
28. Name
In respect of natural In respect of legal person
person
Surname Name and legal- OOOO00000004an]
Name organisational form I
Patronymic N I O | O |
Nationality Country of residence | 1000000000
29. Address

City and urban district / Region [ 111010
Place of residence (avenue, street, block efc) 11100

House / building / unit / apartmen{ ] OO OO0 00O0O00
Phone number ][] O O]

30. Tax ID OOOOO0O0OOaand

31. Natural person'’s registration number

Type [OCO0OOO00O0OCOC]
N I O | O |
Series and numberd [0 000O000]
Name of authority (111000000000
Date of issue [][1/11/ICO
Date of expiry [J[J/(JC1/JCCC]
Place of birth [ ][] ] OOOOHE
000000000800
Date of birth [][1/(J11/JCC]

‘ 32. Legal person’s registration number HNNEE RN

‘ 33. Number of the bank account OOO0OO0OOoOoOoOooOamd

‘34. Name of the bank serving the bank accoun [ ][] ] OOO0C]
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(branch and division) OO0000000000OmC

Page 05 Type of data:
Number of data LI [ ] New data
Date of data C10/o0/CoC0t [ ] Corrected

IDENTIFICATION DATA ON REPRESENTATIVE

(] Natural person

35. Type [] Legal person
36. Name
In respect of natural In respect of the legal
person person
Surname Name and legal- OOOO00000004an]
Name organisational form I
Patronymic OOOOO0O0OOaand
Nationality Country of residence | 1000000000
37. Address

City and urban district / Region ] 11000000

Place of residence (avenue, street, block efc) 11O 0O O0O0O0O0O
House / building / unit / apartment 11O OO 000000

Phone number L1111 OO OO O

38. Natural person’s registration number

Type [OCIOOOO0O0OOOOC]
000000000800
Series and number ] 000000000
Name of authority (111000000000
Date of issue [1[1/11/CJCCO
Date of expiry [J[J/JC1/JCCC]
Place of birth [ ][] OO0
N I O | O |
Date of birth [1[1/(J1/CJ000

39. Legal person’s registration number HNNEE RN
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Annex 2

CODES
of types of transactions

Code Type of transaction

1000 transfer of funds

1001 receipt of funds to the account

1002 placement of funds to bank deposit account®taries

1003 withdrawal of funds from bank deposit accowfitsotaries

1004 deposit

1005 issuing of a loan

1006 issuing of a financial leasing

1007 purchase of national currency

1008 sale of national currency

1009 purchase of foreign currency

1011 sale of foreign currency

3000 purchase of securities

3011 sale of securities

3021 transfer of securities

3031 other transactions with securities

4000 payment of insurance fees

4001 insurance payment

5000 purchase of precious metals

5001 sale of precious metals

5002 purchase of precious stones

5003 sale of precious stones

6000 receipt of a grant

6001 receipt of an endowment

6002 sale of goods

6003 rendering of service

6004 business conduct

7000 awarding (payment) of winnings to owners dfely tickets
(other equivalent means of information)

8000 transactions on which data shall be submigjeadther persons
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involved in monitoring

8001 transactions on buying and selling of reatest

8002 transactions on management of customer’s funds

8003 transactions on management of customer’sisesur

8004 transactions on management of customer’s ptoperty

8005 transactions on management of customer’s aecdunt

8006 transactions on management of customer’s ban&unt on
securities

8007 transactions on establishment of legal person

8008 transactions on provision and administratiblegal person’s
activity

8009 transactions on organisation of funds raisirigr
establishment, provision and administration of lggarsons’
activity

8011 transactions in respect of buying and sebinéegal persons

9999 other

Note: Code indicated as 8000 means heading and cant be used as a code for

any type of transactions
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Code of currency

numerical
008
012
032
036

044
048
050
051
052
060
064
068
072
084
090
096
104
108
116
124
132
136
144
152
156

Ann
ex 3

CODES AND NAMES OF CURRENCIES

letter
ALL

DzD
ARS
AUD

BSD
BHD
BDT
AMD
BBD
BMD
BTN
BOB
BWP
BzZD
SBD
BND
MMK
BIF
KHR
CAD
CVE
KYD
LKR
CLP
CNY

Name of currency

Albanian Lek
Algerian Dinar
Argentine Peso

Australian Dollar

Bahamian Dollar
Bahraini Dinar
Bangladeshi Taka
Armenian Dram
Barbados Dollar
Bermudian Dollar
Bhutan Ngultrum
Boliviano
Botswana Pula
Belize Dollar
Solomon Islands Dollar
Brunei Dollar
Myanmar Kyat
Burundi Franc
Kampuchean Riel
Canadian Dollar
Cape Verde Escudo
Cayman Islands Dollar
Sri Lanka Rupee
Chilean Peso

Yuan
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Short name of countries and
territories

Albania
Algeria
Argentina

Australia, Kiribati, Coso
(Keeling) Islands, Nauru, Norfolk
Island, Christmas Island, Tuvalu,

Heard and McDonald Islands

Bahama Islands
Bahrain
Bangladesh
Armenia
Barbados

Bermuda Islands
Bhutan
Bolivia
Botswana
Belize
Solomon Islands
Brunei Darussalam
Myanmar (Burma)
Burundi
Cambodia
Canada
Cape Verde

Cayman lIslands

Sri Lanka
Chile
China



170
174
188
191
192
203
208

214
222
230
232
233
238
242
262
270
288
292
320
324
328
332
340
344
348
352
356
360
364
368

376
388

COP
KMF
CRC
HRK
CupP
CzK
DKK

DOP
SVvC
ETB
ERN
EEK
FKP
FJD
DJF
GMD
GHC
GIP
GTQ
GNF
GYD
HTG
HNL
HKD
HUF
ISK
INR
IDR
IRR

IQD

ILS
JMD

Colombian Peso
Comoros Franc
Costa Rican Colon
Croatian Kuna
Cuban Peso
Czech Koruna

Danish Krone

Dominican Peso
El Salvador Colon
Ethiopian Birr
Eritrean Nakfa

Estonian Kroon

Falkland Islands Pound

Fiji Dollar
Djibouti Franc
Gambian Dalasi
Ghanaian Cedi
Gibraltar Pound
Guatemalan Quetzal
Guinea Franc
Guyana Dollar
Haitian Gourde
Honduran Lempira
Hong Kong Dollar
Hungarian Forint
Iceland Krona
Indian Rupee
Indonesian Rupiah
Iranian Rial

Iragi Dinar

Israeli New Shekel

Jamaican Dollar
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Colombia
Comoro Islands
Costa Rica
Croatia
Cuba
Czech Rep.

Greenland, Denmark, Faroe
Islands

Dominican Republic
El Salvador
Ethiopia

Eritreya
Estonia
Falkland (Malvirlagnds
Fiji
Djibouti
Gambia
Ghana
Gibraltar
Guatemala
Guinea
Guyana
Hauiti
Honduras
Hong Kong
Hungary
Iceland
India
Indonesia, East Timor

fran

Iraq, Nutral Zone (between Saud

Arabia and Iraq)
Israel

Jamaica



392
398
400
404
408

410
414

417
418
422
426
428
430
434
440
446
454
458
462
478
480
484
496
498
504
512
516
524
532
533
548
554

JPY
KZT

JOD
KES
KPW

KRW
KWD

KGS
LAK
LBP
LSL
LVL
LRD
LYD
LTL
MOP
MWK
MYR
MVR
MRO
MUR
MXN
MNT
MDL
MAD
OMR
NAD
NPR
ANG
AWG
VUV
NZD

Japanese Yen
Kazakhstan Tenge
Jordanian Dinar
Kenyan Shilling

North Korean Won

Korean Won

Kuwaiti Dinar

Som
Lao Kip
Lebanese Pound
Lesotho Loti
Latvian Lats
Liberian Dollar
Libyan Dinar
Lithuanian Litas
Macau Pataca
Malawi Kwacha
Malaysian Ringgit
Maldive Rufiyaa
Mauritanian Ouguiya
Mauritius Rupee
Mexican Nuevo Peso
Mongolian Tugrik
Moldovan Leu
Moroccan Dirham
Omani Rial
Namibian Dollar
Nepalese Rupee
Netherlands Antillean Guilder
Aruban Guilder
Vanuatu Vatu

New Zealand Dollar
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Japan
Kazakhstan
Jordan

Kenya

Democratic People's Repudil
Korea

Republic of Korea

Kuwaiti, Neutral Zone (betwee
Saudi Arabia and Iraq)

Kyrgyzstan
Laos
Lebanon
Lesotho
Latvia
Liberia
Libya
Lithuania
Makau
Malawi
Malaysia
Maldives
Mauritania
Mauritius
Mexico
Mongolia
Moldova
Morocco, Western Sahara
Oman
Namibia
Nepal
Netherlandstifes
Aruba
Vanuatu

Niue, New Zealand, Cook



558
566
578

586
590
598
600
604
608
624
634
643
646
654
678
682

690
694
702
704
706
710
748
752
756
760
764
776
780
784

NIO
NGN
NOK

PKR
PAB
PGK
PYG
PEN
PHP
GWP
QAR
RUB
RWF
SHP
STD
SAR

SCR
SLL
SGD
VND
SOS
ZAR
SZL
SEK
CHF
SYP
THB
TOP
TTD
AED

Nicaraguan Cordoba Oro
Nigerian Naira

Norwegian Krone

Pakistan Rupee
Panamanian Balboa
Papua New Guinea Kina
Paraguay Guarani
Peruvian Nuevo Sol
Philippine Peso
Guinea-Bissau Peso

Qatari Rial
Russian Ruble
Rwanda Franc

St. Helena Pound
Dobra
Saudi Riyal

Seychelles Rupee
Sierra Leone Leone
Singapore Dollar
Vietnamese Dong
Somali Shilling
South African Rand
Swaziland Lilangeni
Swedish Krona
Swiss Franc
Syrian Pound
Thai Baht
Tongan Pa'anga
Trinidad and Tobago Dollar

Arab Emirates Dirham
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Islands, Pitkern Islands, Tokeleu
Nicaragua
Nigeria

Bouvet Island, Norway, $aatl
(Spitsbergen) ¥ Jan Mayen
Islands

Pakistan
Panama
Papua New Guinea

Paraguay

Peru

Philippines
Guinea-Bissau

Qatar

Russia

Rwanda
Saint Helena

Sao Tome and Principe

Saudi Arabia, Neutral Zone
(between Saudi Arabia and Iraq)

Seychelles
Sierra Leone
Singapore
Vietnam
Somali
Lesoto, Namibia, Soufttik&a
Swaziland
Sweden
Liechtenstein, Switzerland
Syria
Thailand
Tonga
Trinidad and @agb
United Arab Emiratgdé\E)



788
800
807
818
826
834
840

858
860
862
882
886
894
901
931
932
934
935
936
937
938
940
941
943
944
946
949

TND
UGX
MKD
EGP
GBP
TZS
uUShD

uyu
uzZSs
VEB
WST
YER
ZMK
TWD
CucC
ZWL
T™MT
ZWR
GHS
VEF
SDG
uvi
RSD
MZN
AZN
RON
TRY

Tunisian Dollar
Uganda Shilling
Denar
Egyptian Pound
Pound Sterling
Tanzanian Shilling

US Dollar

Uruguayan Peso
Uzbekistan Sum
Venezuelan Bolivar
Samoan Tala
Yemeni Rial
Zambian Kwacha
Taiwan Dollar
Cuban Peso
Zimbabve dollar
Turkmen manat
Zimbabve dollar
Ghanaian Cedi
Bolivar furte

Sudanese Dinar
Uruguayan Peso
Serbia dinar
Mozambique Metical
Azerbaijanian Manat
Romanian Leu i
Turkish Lira
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Tunis
Uganda
Macedonia
Egypt
United Kingdom (Great Bni}ali
Tanzania

American Samoa, Britain
Territory in Indian Ocean, Virgir
Islands (Britain), Virgin Islands

(USA), Haiti, Guam, Small
Pacific Islands (USA), Marial
Islands, Micronesia, Palau,
Panama, Puerto Rico, Northern
Mariana Islands, United States of
America (USA), Turks and
Caicos Islands

Uruguay
Uzbekistan
Venezuela

Samoa
Yemen
Zambia
Taiwan
Cuba
Zimbabve
Turkmenistan
Zimbabve
Ghana
Venezuela
Sudan
Uruguay
Serbia
Mozambique
Azerbaijan
Romania

Turkey



950

951

952

953

960
968
969
970
971
972
973
974
975
976
977
978

980
981
985
986

XAF

XCD

XOF

XPF

XDR
SRD
MGA
COou
AFN

TJS
AOA
BYR
BGN
CDF
BAM
EUR

UAH
GEL
PLN
BRR

CFA Franc BEAC

East Caribbean Dollar

CFA Franc BCEAO

CFP Franc

SDR (special drawing rights)

Surinam Dollar
Malaga ariary
Real estimation unit
Afghanistan Afghani
Somoni
Angolan New Kwanza
Belarussian Ruble
Bulgarian Lev
Congo franc
Marka

Euro

Ukraine Hryvna
Lari
Polish Zloty

Brazilian real
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Gabon, Cameroon, Kongo,
Central African Republic, Chad,
Equatorial Guinea, Southern

Africa

England, Antigua Badouda,
Grenada, Dominic, Montserrat,
Sent-Kits and Nevis, Saint Lucia

Benin, Burkina-Faso, Cote
d’lvoire, Mali, Niger, Senegal,
Togo

New Caledonia, French
Polynesia, Wallis and Futuna
Islands

Internatiohdnetary Fund
Surinam
Malaga
Columbia
Afghanistan
Tajikistan
Angola
Belarus
Bulgaria
Congo
Bosnia and Herzegovina

Germany, Andorra, Austria,
Belgium, Cyprus, Finland,
France, Greece, Ireland, Italy,
Spain, Montenegro, San Marino,
Slovenia, Slovakia, Luxembourg,
Malta, Monaco, the Netherlands
(Holland), Portgual and the

Vatican City

Ukraine
Georgia
Poland

Brazil



Annex 4

LIST

of transaction classification codes

Code

Type of transaction

101
Note: This code shall be
entered into the form
only by monitoring
entities

Currency transaction- transaction in sum equivalent to 20°Q
manats or above 20°000 manats

201

Suspicious transactions irrespective of the transaction sum,

situations that cause suspicions or reasonable ngsouor
suspicions that funds or other property are thecgeds of 4
criminal activity or are related to terrorist firgng

301

Suspicious transactions any transaction with the funds or ot
property associated with the citizens of the couiterritory),
with the persons registered or that, who has adeesy o
permanent business in this country (territory)hvitie person
who has a bank account in banks registered in ¢himtry
(territory) that are suspected in either legal@atof criminally
obtained funds or other property, financing of deem, suppor,
of the dangerous trends of transnational organizede, armeq
separatism, extremism and mercenary, participatmrillegal
narcotic drug dealership and other psychotropicstsultes
production or circulation thereof, or the countribat do no
require disclosing identification information whernducting
financial transactions.

401

Suspicious transactions irrespective of the transaction su
any transactions from bank accounts of politicadiyposed
persons of foreign country

ner

2]

t

m,

501

Suspicious transactions irrespective of the sum, transfer
funds from anonymous accounts that are out of uhisdiction
of the Republic of Azerbaijan to the Republic ofefzaijan, as
well as transfer funds to the anonymous accourtisate out of
the jurisdiction of the Republic of Azerbaijan

of

601

Suspicious transactions irrespective of the transaction su
when there are doubts about the veracity or adgqusg
previously obtained identification data on custommebeneficial
owner,;

m,

701

Suspicious transactions irrespective of the transaction su
when there are suspicions or reasonable groundssjgect tha
customer does not act on his/her behalf or repteaethird
person

m,
t
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Annex 5
LIST

of personal codes of monitoring

entities and other persons involved in monitoring

Code Type of transaction
010 credit organisations
020 insurer
030 reinsurer
040 insurance intermediaries
070 brokers, who professionally participate in teecurities
market
080 brokers, who are engaged in the professionahgement of
securities
110 credit institutions providing leasing services
120 institutions and other organizations providipgst services
that are engaged in transfers of the funds
130 pawnshops
140 investment funds
150 legal persons engaged in buying and sellingprefcious
stones, precious metals, as well as the jewelrtherother
goods made of precious stones and precious metals
160 non—governmental or religious organizationsspair activities
of which consist of receiving, collecting, delivagi or
transferring the funds
180 the lottery organizer
190 legal persons providing intermediary servicastlee buying
and selling of real estate
220 lawyers
240 notaries
250 persons providing audit services
260 persons providing legal services
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9. Annex — Regulation on opening, maintenance andbsing of accounts in banks
1. General Provisions

1.1. This Regulation is prepared in accordance wighLaws of the Republic of Azerbaijan
“On Banks”, “On the Central Bank of the RepublicAxdferbaijan”, “On Currency Regulation”, Civil
Code of the Republic of Azerbaijan and other ndivedegal acts and shall determine the rules for
opening, maintenance and closing of current acspuaéns accounts and deposit accounts, current
subaccounts, as well as correspondent accounthid@nbainks functioning in the Republic of
Azerbaijan, in local branches of local and fordigimks, bank divisions (hereinafter — the banks).

Procedure for opening of special elections accouwusduct and termination of operations
shall be determined by the Central Election Consrittf the Republic of Azerbaijan in accordance
with the Election Code after being agreed with @entral Bank of the Republic of Azerbaijan
(hereinafter Central Bank).

1.2. This Regulation (except the point 5-1) shpjplga to the accounts of residents and non-
residents opened in foreign and national currencthé Republic of Azerbaijan. In the course of
conduct of transactions with residents’ and and-mesidents’ foreign currency accounts existing
currency regime shall be complied with.

The account regime in national currency of nondesis is the same with the one of
residents.

1.3. Bank accounts are opened for state agencigscipalities, legal entities, their branches,
representative offices and other divisions, as aglindividuals engaged in entrepreneurship without
establishing a legal entity (hereinafter — entrepues), and physical persons (hereinafter in gérera
customers).

1.4. When opening accounts, the customers (acdmldérs) can freely select a bank to open
account, or may open accounts in several banksalllmenks are allowed to open correspondent
accounts in national currency (manat) only in CariBank.

1.5. Procedure for considering the applicationmtafrested parties for opening bank accounts
is determined by the internal rules of each of heks. During the process of the preparation of
internal rules, this Regulation, as well as the ladthe Republic of Azerbaijan
“On the Prevention of the Legalization of CrimiyalDbtained Funds or Other Property and the
Financing of Terrorism” shall also be taken integideration.

2. Types of bank accounts

2.1. Bank accounts are as follows:

- Current accounts;

- Current subaccounts;

- Loan accounts;

- Saving accounts (deposit accounts);

- Correspondent accounts.

2.2. Current accounts are opened for conductingibgnransactions related to financial-
industrial activity of state authorities, municipi&ls, legal entities, their branches, represevgati
offices and other divisions, including such traiigens of entrepreneurs.

Current accounts for budget entities are openeddnducting banking transactions related to
receipt and use of grants and technical assistamosgded by foreign states and foreign legal estiti

Current accounts include both temporary accourdsspecial accounts.

2.3. Temporary current accounts are opened foestdhpf economic partnerships, societies,
cooperatives and other economic subjects to pay tharter capital, share capital or shares before
these entities pass state registration.

2.4. Special current accounts include deposit adsoof courts or penitentiary entities,
including deposit, collateral insurance and cotkdteash-box.

2.5. Deposit accounts of courts and penitentiatities are opened for conduct of banking
transactions for purposes specified by legislation.

Collateral insurance and collateral cash box adsoare opened in a special order in private
notaries; purpose of opening such accounts isyapmpensation for damage which may occur as a
result of a notarial activity and to collect ande umsonetary funds for quarantying the responsiediti
of private notaries as specified by the legislation
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Notary's deposit accounts are opened in state awdtp notaries in cases specified by the
legislation for receipt of monetary funds and si&ms from legal entities and individuals, their
safekeeping and conduct of other operations.

2.6. Current subaccounts are opened for divisidriegal entities in connection with their
regional activity and which are neither branches nepresentative offices and situated outside their
legal address. Funds at these accounts shall hefdreed to the current account of the parent
company within the timeframe identified by the badcount agreement concluded with the parent
company, except for payment of salaries for emmeyef those structural divisions and other
mandatory transfers related to salary, as welhagptyments of necessary utility expenses ensuring
the activity of these divisions.

2.7. Loan accounts are opened for recording legamed by the bank to customers, as well as
for conducting banking operations related to use @ayment of loan in case if specified in the loan
agreement.

2.8. According to the bank deposit agreement, depasounts are opened for recording
customers’ savings, attraction of monetary funds@mnducting relevant operations.

Money in deposit accounts of legal entities maybetransferred to other persons.

2.9. Correspondent accounts shall be opened fat fod foreign banks to conduct their own
and their customers’ banking transactions.

3. Documents required for opening bank accounts

3.1. to open current accounts state agencies,daipalities, legal entities and entrepreneurs
are required to submit the following documents:

3.1.1. application (Appendix #1);

3.1.2. permission letter for opening of bank actsussued by the State Treasury near the
Ministry of Finance of Republic of Azerbaijan fantities funded from the state budget or
Nakchievan Autonomic Republic’s budget;

3.1.3. a notarized copy of the charter of a mpaidy and legal entity. State agency operating
under the charter approved by relevant state atyhstrall submit a document proving that the charte
was approved by relevant act;

3.1.4. a notarized copy of the state registratentificate (for municipalities and legal
entities).

Note: State registration certificate is issued iy justice authorities and State Committee on
Religious Matters (if religious entity). State refgation documents of legal entities which wereess
by relevant executive authorities before October 1492 and state registration documents issued
before June 01, 1996 by the following authoritiealishave the same legal power as state registratio
documents issued by the justice authorities:

- insurance companies — Agency of supervision otate insurance near the Cabinet of
Ministers; banks — Central Bank;

- educational institutions — Cabinet of Ministared Ministry of Education;

- leasing institutions, construction cooperativasl farmers households —local executive
authorities;

- mass media — Ministry of Press and Information;

- entities with full or partial foreign investmentMinistry of Finance;

- branches and representative offices of foretgall entities — Ministry of Foreign Economic
Relations.

3.1.5. ID of entrepreneur (compliance of ID infation with the information in the
application on opening of account and sample afdigre is verified, copied to keep the copy in the
bank and the document is returned);

Note: For the purposes of the points 3.1.5, 3®-3.3.4, 5.5.3.1, 3.2.6 and 6.2.4 the
identification documents are the following:

- ID (for the citizens of the Republic of Azerlzai);

- passport (for foreigners);

- IDs issued, according to the legislation of Republic of Azerbaijan, for the persons
without citizenship, who live permanently on theitery of the Republic of Azerbaijan;

- the identification document issued in the coyrdf permanent living of the person, who
acquired a permission to live on the territoryted Republic of Azerbaijan temporarily

- military service card (for the persons, whoiarthe real military service);
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- the identification document of the military seevolunteers, officials and females (besides
the real military service cadets);
- military service card of the real military sezgicadets.

er of

3.1.7. The original of the certificate-duplicagsued by the appropriate state social insurance
body (except the commercial legal persons, angbltlysical persons involved in the entrepreneurship
activity without establishing a legal person);

3.1.8. the original of the certificate-duplicateued by the appropriate tax authority.

Note: certificate-duplicate consist of two parts. Onet =all be kept at the bank (bank’s
branch, office) where the customer opened the atcamother part, after being subject to relevant
notes, shall immediately be returned to the StatgabWelfare Fund by the customer and to the taxes
authority by the bank (banks’branch, office) itsélEcount may be opened with certificate-duplicate
only in the bank indicated in this document.

Where the certificate-duplicate is not used forropg of account within a period specified by
legislation of the Republic of Azerbaijan (10 dafrem the day of its receipt it shall be considkre
void. The specified period shall be counted from dlay after to the day of receipt of the certifeat
duplicate.

3.1.9. sample of signatures and stamps.

3.2. Branches, representative offices and othesidns of legal entities shall be required to
submit the following documents for opening of catraccounts:

3.2.1. application (Appendix #1);

3.2.2. a notarized copy of the state registratentifccate of the parent company (legal entity);

3.2.3. original or notarized copy of the statutbafter) approved by the superior body of
(charter) submit the document confirming theiri&a{charter) being sample;

3.2.4. The original of the certificate-duplicatsued by the appropriate state social insurance
body (except the branches, offices and other whitemmercial legal persons);

3.2.5. original of the certificate-duplicate issuBdthe appropriate taxes authority;

3.2.6. sample of signature and stamp.

3.2-1. For opening of a current account for a ptalsperson the documents listed in the
point 3.5.3 of this Regulation shall be submitted.

3.2-2. For opening of a current account for thstfiorganization of a trade union the
following documents shall be submitted:

3.2-2.1. Application form (AnneXe 1);

3.2-2.2. The decision or the extract of decisiopraped by the Trade Union Association,
which is the member of the Trade Union, on theldistament of the first organization by the Trade
Union;

3.2-2.3. Notarized Statute of the Trade Union Asg@n member of which it is;

3.2-2.4. list on signature and stamp samples.

3.2-3. For opening of current account for agria@tihousehold the following documents
shall be submitted:

3.2-3.1. Application form (AnneXe 1);

3.2-3.2. the notarized copy issued by municipabity appropriate territory register;

3.2-3.3. ID of the head of the agricultural housddh@ompliance of ID information with
the information in the application on opening of@mt and sample of signature is verified, copied
to keep the copy in the bank and the documentusred);

3.2-3.4. the original of the certificate-duplicatsued by an appropriated state social
insurance body;

3.2-3.5 list on signature samples.

3.3. The following documents need to be submifite@pening of temporary current account:

3.3.1. application (Appendix #1). The applicatisrsigned by the person authorized by the
founders;

3.3.2. a copy of notarized contract on establishineérjoint and cooperative venture and
economic society (decision of the founder whenhéistaed by one founder);

3.3.3. decision of the founders (founder) on apimoént of authorized person possessing the
authority of opening an account and right of digpos
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3.3.4. authorized person’s ID (compliance of theadan the document with the application
submitted for opening of an account is checkedietbfw keep the copy in the bank and the document
is given back);

3.3.5. sample signature.

Only operations regarding forming of authorizegita (joint capital, shares) of the company
and payment of bank service fees may be conduatethe temporary current account. A current
account is opened for the company being registased legal entity in the bank having temporary
account or in another selected bank in accordaritetiis Regulation and funds in the account are
transferred to that current account based on ttieered person’s order.

When the company is not registered, funds in thepteary current account are paid back
based on the authorized person’s application orsteared to founders’ bank account based on the
authorized person’s order.

3.4. The following documents need to be submittedpening ofoan account

3.4.1. when use and payment of loan is conductexligin the current account according to
loan agreement, documents indicated in the bankésrial rules on formalization of loan for opening
of the loan account;

3.4.2. if use and payment of loan is directly caridd through the loan account according to
loan agreement, documents required in this Regulditir opening of current accounts;

3.4.3. documents required by this Regulation foenipg of saving account for individuals

who are not private entrepreneurs and the onesdtatl in the bank’s internal rules on formalization
of loans.

3.5. The following documents need to be submibeepening ofsaving (deposit) account

3.5.1. documents indicated in the article 3.1 of tRegulation for state authorities,
municipalities, legal entities, branches, represt@re offices and other separate divisions of legal
entities;

3.5.3. forindividuals:

3.5.3.1. ID (compliance of the data on the docunvéth the sample signature is checked,
copied to keep the copy in the bank and the doctimeiven back);

3.5.3.2. sample signature.

3.6. The following documents need to be submitmddpening of bank saving (deposit)
account for third parties:

3.6.1. application (Appendix #1);

3.6.2. ID information about the person for whomaacount is opened (for state authorities
and municipalities — names and address, for legaties — names and information of the state
registration certificate, for individuals — firsame, patronymic, last name, ID information and;etc.
the copies of the bank are kept in the bank);

3.6.3. sample signature (signature and stamg)eopérson opening an account.

3.6.4. if legal entity for which deposit accousitopened or another person to be registered in
taxes authorities expresses the bank about itthgnléss to utilize depositor rights on the account,
such persons should submit the documents requyrédidhRegulation for opening of saving (deposit)
account;

3.6.5. when the person who opened an accountthsesccount himself in accordance with
the Civil Code of Republic of Azerbaijan , the mersshould in addition submit the documents
required for opening of saving (deposit) account.

3.7. The following documents need to be submittedpening oturrent subaccount

3.7.1. application of the parent company (Appeniix

3.7.2. a notarized copy of the state registratenifecate of the parent company (legal entity);

3.7.3. The original of the certificate-duplicatsued by the appropriate state social insurance
body (for the insurance agencies, which are notneeruial legal persons);

3.7.4. original of the certificate-duplicate givbg the relevant taxes authority to the parent
company (if the local institution is taxpayer, onigl of its certificate-duplicate);

3.7.5. sample signature and stamp.

3.8. Documents related to the opening of an accauwet maintained in the file for
formalization of the account, sample signature stadhp is maintained by the authorized officer and
supervisor.
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3.9. When different types of bank accounts ofdirgomer are opened in the same bank, it is
enough to submit an application of the new accanmd in the relevant cases the originals of
certificate-duplicate issued by the state socisliiance and taxes authorities.

3.10. During thepening of correspondent accounts of local banks, notarized copy of the
bank license issued by the Central Bank and thardent proving that the officer possessing the right
of disposal on the account has passed the attestatithe Central Bank should be submitted in
addition to the documents indicated in the articleof this Regulation.

AML/CFT measures implemented based on this Regulain relation to opening
correspondent accounts of foreign banks shall bplieab in the same way when opening
correspondent accounts of local banks.

In the procedure of opening of current and otlarkbaccounts (except the temporary current
accounts) of credit organizations, including theddr unions, a notarized copy of the special
permission (license) for conduct limited bank &ttg shall be submitted to Central Bank.

4. Opening of special current accounts

4.1. The following documents need to be submittedbpening of deposit account for courts
and officers body of the court:

4.1.1. application (Appendix #1);

4.1.2. sample signature and stamp;

4.2. The following documents need to be submiti@d opening of collateral insurance
account:

4.2.1. application (Appendix #1);

4.2.2. a notarized copy of the certificate forfpssional notarial activity;

4.2.3. sample signature and stamp.

4.3. The following documents need to be submiti@d opening of collateral cash box
account

4.3.1. application (Appendix #1);

4.3.2. a notarized copy of the registration cedte of private notary public;

4.3.3. sample of signature and stamp.

4.4. The following documents need to be submittedopening of deposit account for state
and private notary public:

4.4.1. application (Appendix #1);

4.4.2. permission letter for opening of deposdcamnt in the bank for notary public issued by
the related body of the Ministry of Justice of Reliwiof Azerbaijan which is responsible for cortro
over the notaries activity (for state notary puplic

4.4.3. a notarized copy of the registration cedtk of private notary public (for private
notary public);

4.4.4. sample of signature and stamp.

5. Opening of bank accounts in foreign currency foresidents

5.1. The documents indicated in the point 3 of fRegulation need to be submitted for
opening of bank accounts in foreign currency feidents.

5.2. When the customer wants to open a bank atdodareign currency in the bank where
he/she has an account in local currency, it is ghdo submit application for opening the account,
originals of notification and certificate-duplicatesued by the state social insurance and taxes
authorities.

6. Opening of accounts in national and foreign curncies for non-residents

6.1. Non-resident legal entities may open any bao&ount in the national currency of
Republic of Azerbaijan only if these entities hdranches and representative offices in the teyritor
of Republic of Azerbaijan .

Saving (deposit) accounts may be opened for nsidents irrespective of the fact whether
they do or do not have branches or representatiiee® in the territory of Republic of Azerbaijan.

6.2. Provided that conditions of article 6 are ,ntetopen bank accounts in the national or
foreign currency non-residents shall be requiresitamit the following documents:

57



6.2.1. application (Appendde 1);

6.2.2. a notarized copy of state registrationifieate of branches and representative offices
of foreign legal entities in the Republic of Azeifba ;

6.2.3. original or a notarized copy of the chaifgiatute) of branches and representative
offices of legal entities approved in the ordercsfed by the legislation;

6.2.4. ID of individual (ID information shall bgerified with the information in the
application on opening of account and sample sigeaiD shall be copied to keep the copy in the
bank and the document shall be returned);

6.2.5. Provided that international agreements epulic of Azerbaijan does not specify
otherwise, copy of foundation or registration doemts of non-resident legal entities legalized in a
specified order and notarized translations theretaf Azerbaijani language (where the account is
opened for a foreign legal entity);

for

les);

6.2.7. original of a notification on registrationthe state social insurance body (for insurers);

6.2.8. a copy of the registration-duplicate issbgdelevant tax authorities (for foreign legal
entities, branches and rep offices of foreign |eggities, entrepreneurs);

6.2.9. sample signature and stamp;

6.2.10. Provided that international treaties of l#jg of Azerbaijan does not specify
otherwise, special permission of relevant statbaity (central bank or other authorised body)raf t
foreign state (a copy legalized in the order spettiby legislation and notarized translation into
Azerbaijani language).

6.3. To open bank accounts for official represéveadffices, the following documents shall
be provided:

6.3.1. application (Appendix #1);

6.3.2. a document confirming foreign diplomatictssaor other official representative status
(a copy of notarized translation into Azerbaijangaage);

6.3.3. sample signature and stamp.

6.4. Foreign banks shall be required to submitfétlewing information and documents for
opening correspondent accounts in national (mamat)Yoreign currency:

6.4.1. application (Appendix #1);

6.4.2. the copy of the statute or any other docuroertifying the legal status of the bank, as
well as copy of the document on permission for rplactivities issued by the authority of the state
where the bank was registered (a copy legalizethenorder specified by legislation and notarized
translation into Azerbaijani language);

6.4.3. last annual report or statement on thet aeslilts for the last financial year;

6.4.4. balance for the first of the last month;

6.4.5. sample signatures of authorized persorsaimple signatures of those who have the
right of disposal over the account and properlalieggd scheme of the stamp;

6.4.6. Provided that international treaties of Rmjouof Azerbaijan does not specify
otherwise, a special permission issued by authsdwaly (central bank or other authorized body) of
the state of registration (legalized in the ordpecified by legislation and copy of notarized
translation into Azerbaijani language).

6.4.7. sufficient information about a responderstitation to understand fully the nature of
the respondent’s business and to determine frorfighubvailable information the reputation of the
institution and the quality of supervision, inclndiwhether it has been subject to a money launglerin
or terrorist financing investigation or regulatamstion;

6.4.8. information on non-establishment of businedationships or non-execution of any
transactions through a shell bank by the foreignkbh@hell bank means a bank that has no physical
presence in the country in which it is incorporatew! licensed, and which is unaffiliated with a
regulated financial services group that is subjeeffective consolidated supervision).

6.5. The information and documents specified by gbits 6.4.1-6.4.8 of this Regulation
shall be submitted by the foreign bank, as welcas be acquired from reliable sources (Media,
Internet, official publishing) by the local bank.

6.6. The adequacy of the AML/CFT supervision measapplied to the foreign banks abroad
shall also be assessed by the local banks.

6.7. Where a correspondent relationship involves mmaintenance of “payable-through
accounts”, banks shall be satisfied that:
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6.7.1. Their customer (the respondent banks) hdsrpgd all the normal CDD obligations
on those of its customers that have direct acecetfetaccounts of the correspondent bank;

6.7.2. The respondent bank is able to provide tis¢otner identification data specified by the
point 6.7.1 of this Regulation upon request toatespondent financial institution.

6.8. A written analytical report on the AML/CFT nsemes taken for opening of a
correspondent bank account by a foreign bank ddelbdrawn up on the basis of the submitted
documents and acquired information. The reportiisrgtted to the senior official (the member of the
Board of Directors) of the bank, which is authodize document an appropriate account.

7. Formalization of bank accounts

7.1. Opening bank accounts for customers is fammalthrough bank account agreement
concluded between the customer and the bank. Thedad terms of the bank account agreement is
regulated in accordance with the Civil Code of R#jowf Azerbaijan .

7.1-1. The agreement on bank account shall conoefante after the signature of the senior
official or the authorized for these purposes persBefore establishing new correspondent
relationships approval from senior management dballobtained. The agreement on the foreign
correspondent bank account shall come into fordg after the signature of the senior official (the
member of the Board of Directors) bank. By the agrent on the correspondent account of a foreign
bank the respective AML/CFT responsibilities ofleatstitution shall be documented.

7.2. Bank shall refuse to conclude the bank accagréement in the following cases:

7.2.1. when documents necessary for opening becduat are not submitted;;

7.2.2. when submitted documents reflect inaccuwatistorted information;

7.2.3. when notification and certificate-duplicaéeeived from the state social insurance and
taxes authorities indicate another bank for opetiiegoank account;

7.2.4. when notification and certificate-duplicaéeeived from the state social insurance and
taxes authorities have lost legal force from thimtef validity point of view;

7.2.5. when the bank is unable to accept the met for service or when this service is
prohibited for the bank according to the legislatty other legal acts;

7.2.6. When there are reasonable grounds to betleatethe account will be used for the
purposes of money laundering or financing of tésrar

7.2.7. when it is determined that the AML/CFT mia@ regulations of the foreign bank,
customer due diligence measures concerning thogeusk the correspondent (payable-through)
accounts, the identification of beneficial ownergl/ar the implementation of the internal control
system are inadequate or when it is determined tihat business relationships established or
transactions executed through the account by vot@eshell bank.

7.2.8. in other cases as stipulated by the legslat

7.3. When the bank refuses to open an accoungpéxise case mentioned in the point 7.2.6
of this Regulation, the customer should be notifiedvriting of reasons of the refusal based on the
applicant’s request. In this case the copies ofdifvaiments submitted for opening a bank account
shall be kept in the bank.

The information on the refusal of opening of akaccount in the case mentioned in the
point 7.2.6 of this Regulation shall not be subecitto customer.

7.4. The customer may appeal to the court in ociore with illegal actions of the bank
refusing to open bank account in accordance wiHebislation of Republic of Azerbaijan .

8. Samples signature and stamp

8.1. Sample signatures and stamps (Appendix #8)abé authorities, municipalities, official
representative offices, legal entities and thembhes, representative offices and other divisiass,
well as the first organization of trade unions dtidae notarially certified.

8.2. Right of disposal on bank accounts of stat¢haities, municipalities, official
representative offices, legal entities and theambhes, representative offices and other divisisns
exercised either by managers of these organizatiotieir authorized person(s).

8.3. When the right of disposal on account beldogsne person, relevant note will be made
on the sample signature and stamp submitted tbahle.

8.4. Copy of the customer’s stamp should be emgian the sampleStamps for specific
purposes (e.g. “for staff”, “for pass” and etc.¢ aot allowed to be engraved in the sample.
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8.5. If the customer doesn’t have stamp, a notmlgshbe made on the sample in this
connection.

In case of temporary unavailability of stamp (whle@ customer’s name and subordination is
changed, the stamp is lost, or worn out), formébzreprocedures of the banking documents between
the bank and the customer are identified basedilatetal written agreement (depending on the
specific situation, the documents may be submittild old stamp, or the stamp of superior body or
without stamp not exceeding one month period).his tase, the customer should take necessary
measures for preparation of the stamp within stirodframe.

8.6. Samples of signatures of private entrepreneagscultural household and individuals
(Appendix #3) may be confirmed by the bank itsélfthe person’s reliance, legal competence is
under doubt, the bank may require the sample sigesto be notarially certified.

Sample signatures are confirmed by authorizedopeasd/or chief accountant of the bank or
another commissioner as defined by internal proeedaf the bank. Truthfulness of the signature is
confirmed by personal participation of the ownethaf signature.

8.7. If right of disposal on account belongs t@ v more persons when opening an account
for private entrepreneurs, agricultural househaldl iadividuals, a note should be made on the sample
whether this right is exercised separately, ortipirif there is not such kind of a note on the péam
right of disposal can only be given based on jsighatures of the persons indicated on the sample.

If account owner(s) intends to delegate the rightdisposal on the account to another
person(s) during the course of the activity of #teount, this may be done based on the notarized
letter of attorney. The bank confirms this (thegejson(s)’s signature on new sample of signature
based on the letter of attorney.

8.8. The bank may confirm sample of signaturehaf person opening temporary current
account in the bank.

8.9. If persons possessing the right of signatweschanged or number of such persons is
increased on the notarially certified sample, sartciendments should be notarized. Old sample is kept
in the file for formalization of account.

8.10. Customer’s legal (living) address is indidabe the sample.

State authorities, municipalities, legal entitiesl dheir branches, representative offices and
other divisions, as well as private entrepreneagsicultural household who have account with the
bank should notify the bank of changing their legddiress no later than three days (if shorter gerio
is not indicated on the bank account agreement).

8.11. Samples are submitted to the bank in twoesopWhen necessary, bank may require the
customer to submit extra copies of the sample.aEgtpies are compared with the main copy of
sample and confirmed by chief accountant or otluhaized person of the bank as defined by the
internal procedures. Notarization of the extra esps not required.

8.12. If operations on the bank account are comduttrough electronic payment system,
formalization of right of signature on the accoistegulated by the related normative legal acts.

9. Re-formalization of bank accounts

9.1. Bank account is re-formalized in the followicgses by maintaining its name and
number:

9.1.1. when name and/or subordination of statecsity or municipality is changed;

9.1.2. when name and/or legal form of legal entitghanged;

9.1.3. when subordination, name and/or legal fofreuperior body of branch, representative
office and other division is changed,;

9.1.4. when first name, patronymic or last nammaividual is changed;

2191 n.

9.2.Re-formalizing of a bank account shall be pdsson the basis of the documents
certifying the occurrence of the cases which ame ghounds for such re-formalizing and the
documents that are required by this Regulatiorpenesuch account.

Besides the cases of change of the identificatiomber of a tax payer (VOEN), in order to
re-formalize a bank account the submission of #réficate-duplicate of a commercial legal persons,
branches or offices of the foreign commercial lggadsons, as well as private entrepreneurs are not
required. In this case, a notarized copy of thdiftzte of state registration, which reflects the
changes, shall be submitted.
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10. Closing of bank accounts

10.1. Cancellation of bank account agreementds#sis for closing of the customer’s bank
account.

10.2. Bank account agreement is cancelled indh@fing cases:

10.2.1. based on the customer’s application;

10.2.2. when license issued by State Treasury theaMinistry of Finance of Republic of
Azerbaijan for the organizations financed from ttate budget or the budget of Nakhichevan
Autonomous Republic to open a bank account is redpk

10.2.3. in other cases as stipulated in the baokumt agreement.

10.3. Bank account agreement may be cancelletebgdurt based on the bank’s requirement
in the following cases, if not otherwise stipulatedhe bank account agreement:

10.3.1. when the amount of monetary funds in Ua@ner account is less than the amount
defined by the bank regulations or agreement, gemlithat this lacking amount is not recovered
within a month after the bank’s natification;

10.3.2. when no operations have been conductdldabmccount within a year.

10.4. Except the case mentioned in the point 3@8Bthis Regulation, balance of monetary
funds in the account is paid to the customer arsfiexred to another account based on the customer’s
order within seven calendar days after receiphefrelevant written application.

When account balance is not taken back by theomest or new account is not disclosed to
the bank, that amount is transferred to the accemafied “Closed customer accounts” and the
customer is in writing informed about this.

10.5. Legal regime of monetary funds transferredhie account called “Closed customer
accounts” as a result of closing of account is letgd by Civil Code and Code of Civil Procedure of
Republic of Azerbaijan .

10.6. Legal regime of deposit account balancesafidhersons is regulated by Civil Code of

Republic of Azerbaijan .

10.7. Documents on formalization of account aréntamed in the bank after closing of bank
account for the period defined by respective nonmdegal acts.

10.8. When the account is moved to another baskdan the customer’s application, all
documents on formalization of the account are ra@etl in the bank, however claims against the
customer’s account (term liabilities, outstandiegilement documents and other payment documents)
are sent via post together with the notificatidieleor officially submitted to the bank, which edees
the account. Delivery acceptance act compiled byagized persons of the banks is maintained in the
legal documents folder on opening of account.

Balance of the account closed when the customerethde another bank should be
transferred to the bank within the timeframe intidan the article 10.4 of this Regulation.

11. Closing of the local banks’ correspondent accots

11.1. The bank’s correspondent accounts are closthe following cases:

11.1.1. based on the request of the bank;

11.1.2. based on the written request of the CeBtaak upon revocation of license given to
the-eealbank for banking operations.

11.2. Current account is opened in the CentrakBan conducting liquidation works based
on the request of the liquidator appointed by theidlation commission upon voluntarily liquidation
of the bank, or by the court upon mandatory liqtiataor bankruptcy and funds in the correspondent
accounts of the bank are transferred to that a¢coun

11.3. The following documents need to be submittedhe Central Bank for opening of
current account of the bank:

11.3.1. application (application submitted on leb&the liquidation commission is signed
by the persons possessing the right of disposti@ourrent account);

11.3.2. decision of the general meeting of shddemns about voluntarily liquidation and
establishment of liquidation commission (personsspssing the right of disposal on the account
should be indicated in the decision);
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11.3.3. decision of the court on mandatory liqtiata or declaration of bankruptcy of the
bank, as well as the appointment of liquidator;
11.3.4. sample signature and stamp.
12. Final provisions

This Regulation shall be put in force forthwith npbe date of state registration.
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“Regulation on opening, maintenance
and closing of account in banks”

Appendix #1

Application form for opening of bank accounts

" " commercial bank
name of the bank

APPLICATION

(full and exact name of the organization, first eapatronymic and last name of individual)

I’'m requesting to open oLatc
(type of the account)

I’'m submitting the documents required for openifights account.

Address:
Tel./Fax:
(signature)
Seal “ . "20
Notes of the bank
| have checked the documents submitted
for formalization of the opening of
account
Chief accountant (signature)
I’'m giving permission to open aoto
name of the account
Manager (authorized person) (signature)

“ 1!’ 20

account hasopeeed.

(number and name of the account)
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“Regulation on opening,
maintenance and closing of
account in banks”

Appendix #2
Front side
SAMPLE
of signature and stamp
CODES NOTE OF THE BANK

Account owner Permission for receipt of

sample signatures
(full name) Chief accountant

(or his/her deputy)

(signature)
Tax ID
Address “ 8

20 |
Tel. # Fax # Other notes
Name of the superior organization
(state authorities, municipality, legal entity)
Name of the bank
SWIFT CODE
Address of the bank
Please, consider necessary indicated sample sigreatd
stamp while conducting operations on the account
Back side
Name of the account owner numbere
d account

Position | First name, patronymic, last name Sample
signatures | Duration of authority

of the person
temporarily using the

First first and second
signature signatures
Second Sample stamp
signature
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Confirmative notes of notary public

“ ”’ 20
L,
(name of the notary public)

notary public

(first name, patronymic, last name)
citizens

(first name, patronymic, last name)
evidence identity.

Noted in the register as #, the amaiunt government dues was received.

Seal
Notary public

(Signature)
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“Regulation on opening, maintenance
and closing of account in banks”

Appendix # 3

fatoside

Sample signatures of private entrepreneurs (physid¢gersons)

CODES NOTE OF THE BANK
Permission for receipt of sample
Account owner signatures
[ (first name, patronymic, last name) Chief accountant
(or his/her deputy) (signature
ID N Tax ID
Date name of the private e ”
body entrepreneur 20
Address
Tel. # Fax # Other notes

Name of the bank

SWIFT CODE

Address of the bank

Please, consider necessary indicated sample sig{gjtu
while conducting operations on the account

Back side

numbered account

First name, patronymic, last name of the person who Note
is conducting operations on the account Sample signatures

1.

2.

Notes of the bank’s authorized person
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(first name, patronymic and Tast name of the baakthorized person)

citizen

(first name, patronymic and last name)

confirm his/her signature being made personallylmeee. The citizen’s identity was defined and s/
competence was checked.

The bank’s manager or another authorized person:

STAMP (signature)
k“* ”’ 20
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10. Annex — OrderNe 30mb, 30 July 2009 of the Central Bank of the Reflic of Azerbaijan

In order to provide the implementation of item 2flithe Decree # 122, dated July 16, 2009, of
the President of the Republic of Azerbaijan «Onrapal of the Statute of the Financial Monitoring
Service under the Central Bank of the Republic pérlaijan») hereby order the following:

The structure of the Financial Monitoring Serviceler the Central Bank of the Republic

of Azerbaijan shall be set forth as follows:

Boo~NooOrWME

0.

Leadership;

Secretariat;

Data Processing Department;
Analytical Department;

Supervision Department;

Legal and Methodological Department;
International Cooperation Department;
Information Technologies Department;
Administrative Department;
Accounting Department.

The staff list of the Financial Monitoring Servigader the Central Bank of the Republic

of Azerbaijan shall be set forth as follows:

1.

2.

Leadership- 2 persons;

Secretariat:

Head of Secretariat — 1 person;
Secretary-assistant — 1 person;
Clerk — 1 person.

3.

Data Processing Department

Head of Department — 1 person;
Senior Specialist — 2 persons;
Leading Specialist — 2 persons;
Specialist — 2 persons.

4.

Analytical Department

Head of Department — 1 person;
Senior Specialist — 1 person;
Leading Specialist — 2 persons;
Specialist — 1 person.

5.

Supervision Department

Head of Department — 1 person;
Senior Specialist — 2 persons.

6.

Legal and Methodological Department

Head of Department — 1 person;
Senior Legal Adviser — 3 persons.

7. International Cooperation Department

Head of Department — 1 person;
Senior Specialist — 1 person;
Specialist — 2 persons.

8. Information Technologies Department

Head of Department — 1 person;



System manager — 1 person;
Specialist — 1 person.

9. Administrative Department

Head of Department — 1 person;

Specialist on Human Resources — 1 person;
Specialist on Information Security — 1 person;
Specialist on General Security — 1 person;
Storekeeper — 1 person;

Driver — 2 persons;

Servant — 1 person.

10.  Accounting Department
Head of Department—-Head Accountant — 1 person;
Accountant — 1 person;

Chairman of the Central Bank
of the Republic of Azerbaijan

E.S. Rustamov

69



11. Annex — The structure of the Financial Monitorng Service under the
Central Bank of the Republic of Azerbaijan

Secretariat

Analytical
Department

Supervision
Department

Administrative
Department

Deputy Director

Department

elatlo
...

Department

 —

]

Department



12. Annex — Order No. 002MMX, October 21, 2009 ohe Financial Monitoring Service under the
Central Bank of the Republic of Azerbaijan

In order to provide the implementation of item 1dfShe “Statute on the Financial Monitoring
Service under the Central Bank of the Republic zérbaijan” approved by the Decree of the President
of the Republic of Azerbaijan of July 16, 2009, rhen122] hereby

ORDER:

I.  Action Plan On improvement of normative basis ontiAymoney Laundering sphere and
Combating Terrorist Financing, as well as instdnél development of Financial Monitoring
Service shall be approved (attached).

II. In order to implement the issues indicated in tlatioh Plan, cooperation with respective
state agencies and international institutions sseltarried out.

Ill. Director of the Financial Monitoring Service undée Central Bank of the Republic of
Azerbaijan shall be regularly updated regarding dtatus of implementation of the Action
Plan.

IV. A.Salmanov, Deputy Director of the Financial Moniityy Service under the Central Bank is
in charge for the supervision over the implemeatatf the Action Plan.

V. The staff of the Financial Monitoring Service undbe Central Bank of the Republic of
Azerbaijan shall be acquainted with the Action Plan

Director A. Gasimov
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Financial Monitoring Service
under the Central Bank of the Republic of Azerbaijan

ACTION PLAN

On improvement of normative basis on
Anti-Money Laundering / Combating Terrorist Financi ng
and institutional development of
Financial Monitoring Service

Baku-2009
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Acronyms

Financial Monitoring Service — Financial Monitoring Service under the
Central Bank of the Republic of Azerbaijan.

Experts Group — Experts Group On Anti-Money Laundering and
Terrorism Financing Measures under the auspiceéseoCabinet of Ministers of
the Republic of Azerbaijan.

MONEYVAL — Committee of Experts on the Evaluation of Aniiéy
Laundering Measures and the Financing of Terrorism.

FATF — Financial Action Task Force of the Organisat@inEconomic
Cooperation and Development.

UN — United Nations Organisation.

SC — Security Council.

Preventive Law — «Law of the Republic of Azerbaijan «On the Preigmn
of the Legalization of Criminally Obtained Funds ©Other Property and the
Financing of Terrorism».

Criminal Code — Criminal Code of the Republic of Azerbaijan.
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INTRODUCTION

The process of economic transit is mostly accongghiy legal vacuums occurred because of
weakness of institutions, which can be easily usedriminal and corrupted elements. Launderedalleg
proceeds serve as a financial basis for organizedecand corruption, as well as constitute the main
source of financing of terrorist and extremist greuSo, developing criminal economic system haitras t
economy, damages the financial stability of a stete allows organized crime to control the economic
system of a country.

Efforts of separate states are not sufficient engttuation of internationalization of financiabfs
and enhancing of threats of organized crime andrism. Today, with a view of elimination of finaat
basis for organized crime, including corruption anternational terrorism, prevention of financial
institutions and whole financial-economic systewnirthe influence of illegal proceeds and ensure the
stability and safety, there is a necessity of @eabf international system for the prevention dmay
laundering and terrorism financing. In order to yide economic and financial security regimes
efficiently it was necessary to establish apprapridML/CFT regime in line with international stamda
to this end.

With the purpose of fighting money laundering aaddrism financing, development of national
organizational-legal systems, enhancing the rolefio&ncial system and increasing the role of
international cooperation in this sphere are thénnargets before the Republic of Azerbaijan, as th
same for all states.

Recently the Republic of Azerbaijan carried oun#igant legislative and institutional reforms in
AML/CFT sphere. At present, the Law «On the Preioentf the Legalization of Criminally Obtained
Funds or Other Property and the Financing of Tesmos had been adopted and came into force. The
Law reflects AML/CFT measures, developing of cohtroechanisms, establishment of Financial
Monitoring Unit and issues regarding its functianirin order to bring the national legislation iritoe
the international standards 4 Codes, 15 Laws amd tRresidential Decrees, as well as other normativ
acts had been amended and came into force sinc@d.

As to the institutional framework the establishmentFinancial Monitoring Service under the
Central Bank of the Republic of Azerbaijan accogdin the Presidential Decree On application of the
Law of the Republic of Azerbaijan «On the Prevemiad the Legalization of Criminally Obtained Funds
or Other Property and the Financing of Terrorismeiider to provide implementation of the state goli
in the sphere of prevention of the legalizationcominally obtained funds or other property and the
financing of terrorism, to improve the inspectioystem and to coordinate the activity of the relévan
state authorities in this field is a very signifitatep in this sphere.

In April 2008 MONEYVAL Committee of the Council oEurope conducted next“3round
evaluation of the Republic of Azerbaijan in regaith aligning the AML/CFT regime with FATF 40+9
Recommendations. The report on the results of aéuation was discussed and approved at tife 28
plenary of the MONEYVAL held at the end of 2008. MBYVAL issued a number of recommendations
aimed at development of AML/CFT regime in the Rdjmubf Azerbaijan. Analogical proposals were
submitted by international partners as well.

There is a serious necessity of modernization gélldramework in AML/CFT sphere and
devising of relevant action plan on institutiona@vdlopment in this field. In this regard with the
purpose of improvement of legal basis and insthal development in order to implement
international partners’ recommendations, as welt@#inue the activity in this direction, the Agtio
Plan was approved. Implementation of recommendaiiéithe MONEYVAL Committee and ICRG of
the FATF are of high priority of the Action Plandait defines concrete time frames for their
application. Implementation of measures indicatedhe Action Plan is planned to be financed from
the budget of the Financial Monitoring Service unthe Central Bank of the Republic of Azerbaijan
and other sources defined by the legislation. Alomigh this recommendations, as well as
methodological, technical, financial assistanceimtérnational partners for the support of relevant
measures would be of great importance.
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Approved by the Order No 002MMX of 21 October
2009 of the Director of the Financial Monitoring
Service

ACTION PLAN

On improvement of normative basis
on Anti-money Laundering / Combating Terrorist Financing
and institutional development of the Financial Monioring Service

|. Improvement of normative-leqgal basis

. Executor Implementation
No. Action Plan Result Partners period
Bringing the definition of “money laundering” mendina the articles The definition will
into line with the one provided by the UN 198 93-1 angd 194 of the> be in full compliance Financial Monitoring Service
Convention against lllicit Traffic in Narcotic riminal Code and with the Experts Group December 2009
Drugs and Psychotropic Substances and the Haﬁe article 1.0.2 of the international Secretariat of MONEYVAL
gﬁnmveentlon against Transnational Organize AML/CET Law standards Other international partners
Amending the articlel The definition will
Brlngln_g the _deflnltlon of terrorl_st financing]’ 214-1 of the _Crlmlna be in fuI_I compliance Financial Monitoring Service
into line with the one provided by th Code, the article 1.0.4 with the Experts Grou
International Convention for the Suppressior of the AML/CFT Law international P P December 2009
) : : . i y Secretariat of MONEYVAL
the Financing of Terrorism and with the FATF and the Law “on standards . .
. : ) Other international partners
Special Recommendation Il Suppression of
Terrorism”
. - , o .1 Amending the articley  Confiscation of | Financial Monitoring Service
Bringing the provisions of confiscation into line 51 and the sanction assets will be Experts Grou
with the ones provided by the FAT b P December 2009

Recommendation 3

part of predicate
offences of the

implemented in
accordance with the

Secretariat of MONEYVAL

> Other international partners
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Criminal Code

FATF
Recommendation 3

Bringing the AML/CFT Law, Criminal Code arj
Code of Administrative Infringements, the La

on “State registration and registry of legal

persons”, on “Non-governmental organizatiq

d
VS

smending the preser

t The legislation will

Financial Monitoring Service

Experts Group

A

(public associations and funds)”, on “Normatjve  legislation be improved Secretariat of MONEYVAL December 2009
legal acts”, on “Auditor Services”, on “Currency Other international partners
regulation” and on “Notaries” into line with the
FATF 40+9 Recommendations
The normative basis
compliant with the | _. : o .|
Bringing the national legislation on freezing |of Preparation and | UN SC Resolutions Fmanc:gl( I\g?gtgrr'gg Service
assets into line with the FATF Specjal approval of 1267 and 1373 ang P P April 2010
. . . . . Secretariat of MONEYVAL
Recommendation Il and the other international Regulations the FATF Special . :
) : Other international partners
Instruments Recommendation Il
will be created
Preparation and The point 10.4 of the
Adoption of the Regulations on the Reporting to a eoval of the Statute of the
the Financing Monitoring Service according|to FF)Q% ulations Financial Financial Monitoring Service November 2009
the article 11 of the AML/CFT Law 9 Monitoring Service
will be implemented
Arrangement of the exchange of information Signature of Recommendation of Financial Monitoring Service
with the supervision bodies as it is prescribed byMemorandum of MONEYVAL will Supervision bodies April 2010
the Recommendation 40 of the FATF Understanding be implemented P
Preparation and The point 10.3 of the
P Statute of the Financial Monitoring Service
e " approval of . . - February 2010
Identifying “red-flags . Financial International partners
Regulations

Monitoring Service
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will be implemented

Preparation and

174

The point 10.5 of the
Statute of the

9 Drawing up a list of non-cooperatiye approval of Einancial Financial Monitoring Service March 2010
jurisdictions . o , International partners
Regulations Monitoring Service
will be implemented
Financial Monitoring Service
International partners
Preparing requirements on preparation and The point 10.6 of the
arrangements of internal control system, as yell .
. o Preparation and Statute of the
as the requirements on the specialization [and . .
10. . . . | approval of Financial May 2010
experience of compliance officers, as it|is Requlations Monitoring Service
prescribed by the article 12 of the AML/CKFT 9 : ring
will be implemented
Law
The points 10.8 ang
11 Determining the form of reports on the statistical Praeparrg\t/gno?nd 1%]} %gférnzr?é?érte Financial Monitoring Service Mav 2010
' data on AML/CFT pprova . : International partners y
Regulations Monitoring Service
will be implemented
Covering the pawnshops and the real estatePreparation and The point 10.7 of the : : . .
. . . Statute of the Financial Monitoring Service
12. agents with the appropriate supervisjon approval of . . - March 2010
. Financial International partners
procedures Regulations

Monitoring Service

77




will be implemented

Preparation and

The point 10.18 of
the Statute of the

Financial Monitoring Service

A

13. . . approval of Financial April 2010
Ensuring the security of the kept records Regulations Monitoring Service
will be implemented

Financial Monitoring Service

The point 10.17 of
Preparation and the Statute of the

14. Ensuring the security of the information that was approval of Financial April 2010
obtained by the Financial Monitoring Service Regulations Monitoring Service

will be implemented
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Il. Institutional development

No. Action Plan Result Executor Implemgntatlon
Partners period
Approval of the The point 17 of the
budget of the Statute of the
1. Determining the budget of the FinanciaFinancial Monitoring| Financial Monitoring| Einancial Monitoring Service November 2009
Monitoring Service for the year 2010 Service for the year Service will be
2010 implemented
The functions and
the duties of the
2. Full formation of the staff of the FinanciglHiring new personne| Financial Monitoring| FEinancial Monitoring Service December 2009
Monitoring Service Service will be
implemented in full
The point 14.4 of the
Preparation of the | _. Sta_tute of Fhe. Financial Monitoring Service
3. Approval of the Statutes of the Departments of Financial Monitoring . December 2009
; : o . statutes . ) International partners
the Financial Monitoring Service Service will be
implemented
The point 14.4 of the
.- Statute of the , . o .
4, Approval of the duty instructions of the personne[?ete.rm'nmg the duty Financial Monitoring Financial M_onltormq Service December 2009
i . o . instructions . . International partners
of the Financial Monitoring Service Service will be
implemented
Organisation of training for supervision bodies, The point 11.8 of the
monitoring entities and other persons involved irb Statute of the , , oo ,
o P . evelopment of the | _. ) o Financial Monitoring Service
5. monitoring on “Reporting on currency and_ _. - Financial Monitoring _— . November 2009
oy . ; |._training programme . . Supervision bodies
suspicious transactions to the Finan ,|a‘ Service will be
Monitoring Service” implemented
Receiving by the Financial Monitoring Servii  Beginning to the | The point 11.4 of the December 2009
6. of  paper based reports on currency amplementation of the Statute of the Financial Monitoring Service

suspicious transactions from monitoring entit

iesnain function of the

Financial Monitoring
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and other persons involved in monitoring

FinanMahitoring
Service

Service will be
implemented

Determining the

Implementation of

Approval of the regulations on ethic conduct| of , , the standards of | Financial Monitoring Service ,
7. . : o regulations on ethic . April 2010
the personnel of the Financial Monitoring Service conduct corporate International partners
governance
Learning of the
international ,
Implementation of the centralized electronic- experience on the The point 10.110f
) . X . o : the Statute of the , , o .
information systems of the Financial Monitoring creation of the : : L Financial Monitoring Service
8. . : .| Financial Monitoring . July 2011
Service centralized data basis, . . International partners
Service will be
arrangement of tender .
: implemented
and purchasing an
appropriate system
Learning of the
. . , international The point 10.11 of
Implementation of the centralized electronic- . . . o .
: . . .. experience on the the Statute of the | Financial Monitoring Service
information system between the Finangial =" , . o "
9. L ) . Creation of the system,Financial Monitoring State authorities December 2012
Monitoring Service and appropriate staté . : .
L arrangement of tender  Service will be International partners
authorities . :
and buying an implemented
appropriate system
Arranging the tender| The point 10.19 of
for the creation of the the Statute of the Financial Monitoring Service
10. Creation of the web-site of the Finangial web-site of the Financial Monitoring February 2010
Monitoring Service Financial Monitoring Service will be
Service implemented
, The point 11.6 of the March 2010
L . . Preparation of the
Participation at the Eurasian Group on Combatl% . Statute of the , , oo ,
: ) : .| _documents to acquire _. : o Financial Monitoring Service
11. Money Laundering and Financing of Terrorisn) Financial Monitoring

(EAG)

”'the status of observe
at the EAG

=

Service will be
implemented

EAG
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Become a member of the Egmont Group

Ensuring the
of exchange of

The point 11.6 of the

Financial Monitoring Service

12. Financial Intelligence Units information and direct _. Sta_ltute of _the_ Egmont Group December 2010
. Financial Monitoring
co-operation . :
Service will be
implemented
, The point 11.6 of the
Regarding the membership at the Egmont Grou|c|§,3tabl.'5hment of the Statute of the , , . .
. . reciprocal co- , : o Financial Monitoring Service
13. signature of the Memorandum of Understandin . : Financial Monitoring . May 2010
. . . gperatlon on bilateral . . International partners
with Russia and Ukraine level Service will be
implemented
For the ends of the AML/CFT Law, signature|of The point 11.6 of the , , . .
: , , Statute of the Financial Monitoring Service
the Memorandum of Understanding among |th&nsuring reciprocal | . : o =
14. : : Financial Monitoring State authorities Permanent
state, as well as the law-enforcement authorjties co-operation . . i
: Service will be Foreign partners
and foreign partners i
implemented
The point 11.6 of the
15 Signature of Memoranda of Understanding with Establishing of Fina?ggitglti/lgm?oerin Ifilr?sr?((::iiaall Il\rftzrl}litoerhncqeierglr?s December 2009
' the Financial Intelligence Agency of San Marino bilateral relationship . : 9 gen gency
Service will be of San Marino
implemented
- The best practices
. . . : Determining the : . . o .
16. Attract.lng technl_cal assistance to raise thcﬁrections of technical will be used a_nd the Financial M_onltorlnq Service February 2010
potential of the Financial Monitoring Service : resources will be International partners
assistance . .
optimally directed
Preparing special | The point 10.20 of
training curricula for | the Statute of the | Financial Monitoring Service
17. Permanent

Development of human resources

the personnel of the

Financial Monitoring

Financial Monitoring

Service will be

International partners
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Service

implemented

18.

Conducting trainings and seminars
supervision authorities and all the monitor
subjects

f

or , .
ng Preparing special

training program

The point 11.8 of the
Statute of the
Financial Monitoring
Service will be
implemented

Financial Monitoring Service

State authorities
International partners

Permanent
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13. Annex - Request for technical assistance of tlr@nancial Monitoring Service under the Central
Bank of the Republic of Azerbaijan

1. Introduction
1.1. General information on AML/CFT regime of the Republic of Azerbaijan

The Government of the Republic of Azerbaijan attgclyreat importance to activities aimed against
money laundering and financing of terrorism, comisits initiatives as a party of and in accordanitie

the internationally accepted legal documents tociwhi is party. Azerbaijan had acceded to all
international instruments envisaged with FATF 4&®ezommendations.

From the beginning of 2009 the Government of th@uRéc of Azerbaijan has achieved substantial
progress in adjusting anti-money laundering andarfaing of terrorism (AML/CFT) framework in
concordance with FATF Recommendations and estéfdjsi solid system to address the challenges in
this area. New Law of the Republic of Azerbaijam“@e Prevention of the Legalization of Criminally
Obtained Funds or Other Property and the Finanafriterrorism” was adopted in February of 2009. In
order to adjust national legislation in accordanith relevant international standards and requirgs)e
significant number of legislative acts was amenidetuly 2009. Particularly, criminal and adminisive
liability for all other breaches of the AML/CFT listation have been incorporated in the Criminal €od
and Code of Administrative Infringements. All thesaendments were adopted in a very short period of
time.

With a view of strengthening activity aimed at ehition of the gaps in combating money laundering
and financing of terrorism, the Republic of Azejdai cooperates with international organizations
involved in active fight in this sphere. The Repaldf Azerbaijan is the member of the Council of
Europe MONEYVAL Committee Since 2002. To date, fBemmittee carried out two evaluation
missions to the Republic of Azerbaijan (2003 an@80and published reports on evaluation results.
Azerbaijan will submit its first progress report iatn will also outline the efforts of the Government
improving AML/CFT legislative and institutional freework after the "3 round mutual evaluation
conducted in MONEYVAL in December of 2009.

The Central Bank of the Republic of Azerbaijan (C&nBank) actively cooperates with the USAID with

a view of establishment of appropriate AML/CFT ragi in the Republic of Azerbaijan: «Banking

Supervision Programme» was carried out from 20020066 by the USAID and «Financial Sector
Supervision Programme» is underway. Both of thesgrBmmes covered actions regarding AML/CFT
matters, such as development of manuals for ban&imgrvisors and devising guidelines for on-site
inspections, arrangement of trainings and semiftrabove mentioned specialists, as well as thalleg

expertise of AML/CFT legislation and regulations;.e

With the view of efficient and effective implemetite of the new Anti-corruption National Stratednet
Council of Europe (Economic Crime Division/Directte of Cooperation) launched the technical
assistance project on «Support to the anti—-coonggtrategy of Azerbaijan» (AZPAC Project) in 2007.
The USAID has provided the necessary funding fa $mooth implementation of the Project. The
Central Bank and the FMS were one of the key beiagies of mentioned Project. One of the outputs of
the AZPAC Project was the establishment of a ndtvaord system to prevent the use of the financial
system for the purpose of money laundering andbiism financing and to enable the Azerbaijan
authorities to actively cooperate nationally angiinationally in fighting money laundering and ¢gism
financing in accordance with European and inteomati standards.

Within the frame of the AZPAC Project special tiagicourses were organized for financial institngio
DNFBP and supervision authorities defined by thelAMT Law at the Central Bank on 16-18 June
2009, as well as for representatives of the lanwererinent agencies on 8-10 July 2009. Two studisvisi
were arranged to Czech Republic and Montenegrangutie implementation of AZPAC Project. The
purposes of these visits were acquainting with libst practices of European FIUs in the context of
developing the national capacity. Alongside witisthhere is an item of the AZPAC Project’s Action
Plan on technical support for software provisiorirgf FMS which resulted in specific paper on nesds
the FMS IT infrastructure.
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In April 2009 the Central Bank requested from tmeinational Monetary Fund (IMF) technical
assistance on AML/CFT issues. The request congsistde followings:

> multidisciplinary training course(s) for financiatelligence officers;

» multidisciplinary training course(s) for other redeit agencies designated in the AML/CFT
preventative Law;

> organizational support to the FMS, e.g. providingdglines, job descriptions, Manual of
Operations, Rules of Procedure;

> study visits for the new staff of the FMS to otik8l’s to be more acquainted with relevant
activity.

The IMF Technical Assistance Mission visited Azéjdorain September 2009. The main objective of the
mission was to identify and discuss with the alitiesrthe potential needs of Azerbaijan in AML/CFT
area, particularly related to the local Financiairioring Unit. In addition one workshop on “Newwa
implementation” was conducted for compliance office

1.2. Financial Monitoring Service under the CentralBank of the Republic of Azerbaijan

Financial Monitoring Service under the Central Baok the Republic of Azerbaijan (FMS) was
established by the Decree of the President datbdi&gy 23, 2009 # 66 as a Financial Intelligencé& Un
(FIU) with the purpose of:

> creation a legal mechanism for detecting and ptavgthe offences related to the legalization of
criminally obtained funds or other property and fihancing of terrorism;

» establishment of a special regime that will ensxelusion of local financial system potentially
be exposed to this kind of risks;

> improvement of the inspection system;
> coordination of activity of the relevant state aurtties and;
> protection of the interests of the state and public

The FMS is guided in its activity by the Constituti of the Republic of Azerbaijan, international
agreements to which the Republic of Azerbaijan ey, the Law of the Republic of Azerbaijan «On
the prevention of the legalisation of criminallytaibed funds or other property and the financing of
terrorismy», its Statute, normative legal acts ateMant international standards.

The Director and Deputy Director of the newly el&dited Service were appointed by the Presidertief t
Republic of Azerbaijan. Its Statute, structureffstad the budget were also approved. The appointsne
of key positions have already been made for thet sinee of period.

FMS operationally independent and functions uneéguired budget framework to ensure operational
efficiency as well as provide market-based salay motivation system to ensure long-term operationa
and institutional sustainability. According to thpproved Action Plan, the Financial Monitoring Sesv
will be in a position to receive first STR and CirRDecember of 2009.

Immediately following the appointment of the FMSdership, the development of an Action Plan to
improve the Azerbaijani AML/CFT system taking inszcount recommendations contained in the
Council of Europe MONEYVAL Committee Country Repb#ds been initiated.

The prepared Action Plan was coordinated with t@NEYVAL Secretariat during consultations. After
final revision, the Action Plan was approved by Bieector of the FMS and further implementation of
the Action Plan was taken under special control.

The Action Plan spanned three years. The measuteberimplemented with the participation of all
authorities involved in the AML/CFT system, incladithe FMS, the Central Bank, General Prosecutor’s
Office, Ministry of National Security, Ministry dfinance, Ministry of Justice, State Customs Conaaitt
and State Committee for Securities. The Action Rlavers all aspects of the AML/CFT system and it
includes specific measures to:

> improve legislation;
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» improve the activity of the FMS;

» improve supervision over the sectors of FlIs, noaicial professions, and non-profit
organizations;

» develop the stuff education and training systemaisgrfor purposes of the AML/CFT purposes.

In our opinion we managed to achieve a number pbitant results that contribute to the effectivenes
and performance of the overall AML/CFT system a#l a®raise the level of compliance of its certain
elements with the FATF Recommendations.

1.3. Aim of the request for technical assistance

This request formulates strategic approach in @ridentification, prioritization, formulation ofedailed
Technical Assistance (TA) reform support plan itraduction of new internal regulatory guidelines,
methodological frameworks as well as internal tn§tnal capacity building process in line with bes
practices. Each steps of technical interventiomldayor community will be coordinated to avoid poiaint
fragmentation and duplication as well as ensuresiob strategic approach in TA management. Towards
this end, detailed Terms of References and Scop¥ooks will be formulated together with internatébn
donor community for each technical interventionatis.

In general global TA needs of the organizationhagh of priority and are divided into two categsriend
will be implemented in parallel of subsequently @gging the nature of the assignment:

0] TA support for internal institutional structurecaoperational capacity building processes at FMS
which will include but not limited to internal ITupport, strategic plan preparation, data
gathering, processing and analysis etc.

(ii) Preparation and support for implementation ofrimdetraining plan for the staff of FMS as well
as AML/CFT stakeholders.
2. Improvement of legal framework in AML/CFT area

2.1. Development of ethical conduct rules for thEMS personnel

Determining the ethical conduct rules FMS personnel will facilitate implementation of te&ndards
of corporate governance standards.

2.2 Provision with technical assistance in preparain of regulations:

This item includes quite a number of measures aiategdrovision FMS with technical assistance in
preparation of:

» Special regulations on bringing the national legish on freezing of assets into the line with the
FATF Special Recommendation Il and the other maépnal instruments

Target: Regulations on determination of designating atities, including consideration
of designations by "8 countries as well as publicly known procedures for
considering listing and de-listing, freezing andfreezing. As result the
normative basis compliant with the UNSCR Resolgi@a@67 and 1373 and the
FATF Special Recommendation Il will be developed,;

> Regulations to identify “red-flags”

Target: Preparation of concrete rules on identification “ofd-flags” will assist in
detection of transactions subject to monitoring;

» Rules on reporting to the Financing Monitoring $esv

Target: Specific regulations on provision FMS with statistilata by supervisory
authorities and Law enforcement agencies;

> Regulations on drawing up a list of non-cooperajivesdictions
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Target: Regulations on how determine the list of counttiest do not insufficiently
comply with the FATF Recommendations and apply ¢eumeasures therefore;

> Requirements on preparation and arrangements efnailt control system, as well as the
requirements on the specialization and experiehcerapliance officers

Target: The creation of complex internal supervision measuwill facilitate actions
aimed to prevent the legalization of criminally @bed funds or other property
and the financing of terrorism by financial instituns and DNFBP;

» Preparation an appropriate supervision procedwrestbe pawnshops and real estate agents

Target: Specific requirements shall be elaborated for ta-and off-site inspections for
pawn shops and real estate agents;

» Preparation of an appropriate supervision procedoser the other Financial Institutions and

DNFBP
Target: Specific requirements for on-site and off-site exstons for Financial Institutions
DNFBP.
3. Establishment of Information Technologies Systeraf the FMS

3.1 Development of reporting system (including sep of collection of reports system)

According to the Article 7 of the AML/CFT Law, thmonitoring subjects shall submit to the FMS the
information on transactions above a designatedsiiold, as well as reports on suspicious transaction
Pursuant to the Regulations of the Central Bankash transaction reports, the designated threstold
defined as 20°000 manats.

Hence, it is important to create modern reportifigsystem, to provide the FMS with reports and
efficiently react on them.

This activity should be based on international elgpee on creation of such centralized database. Th
tender for purchasing an appropriate IT systembélhrranged.

Under the FMS Action Plan the establishment of dlistem is planned to July 2011 and its further
connection with other appropriate state authorisexcheduled to December 2012.

3.2. Development of the centralized electronic daté&ransmission system between the FMS and
appropriate state authorities

According to the AML/CFT Law, the FMS may requebe tsupervisory authorities and other state
authorities to submit relevant information. In tloisse, requested information shall be submitteithéo
FMS.

The FMS will disseminate information on legalizatiof criminally obtained funds or other property to
the General Prosecutor Office, and information imarfcing of terrorism to the Ministry of National
Security.

Upon receiving information from the known sourcesmnsaction which is subject to monitoring, withi
the framework of analysis, the FMS may obtain freapervision authorities or other state bodies
additional information needed to properly undertiéunctions.

In order to centralize statistical information, thelevant law-enforcement authorities and General
Prosecutor Office within the framework of their pane shall submit statistical information on the
offences related to ML/FT to the FMS on semianinaeis.

Hence, it will be very useful to establish of arpegpriate IT system conjunct with Justice, Interior
National Security and Taxes Ministries, GeneralBcotor’'s Office and State Service on Registration
Real Estate to avail this information exchangede@tficient and swift.
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3.3. Set up of database and simple analysis tools

The ability to closely monitor and analyze repagtuolumes and trends is an important componertief t
FMS'’s function. Each FMS should have the abilitatmalyze large volumes of data in a timely manner.

Additionally, FMS must have the capacity to propethalyze data and develop cases for dissemingtion
investigation agencies, e.g. Prosecutor Generatédind Ministry of National Security.

With the establishment of such database one afdhetasks of each FIU, namely analyzing the
information received will be implemented.

4, Trainings / Seminars / Study visits

The ongoing employee training programs do not pi@scany time limits and will be organized and
implemented on a regular basis to the AML/CFT dtakders whose duties demand knowledge of
AML/CFT requirements as the raising awarenessgeasing of knowledge and sharing best practice are
essential conditions for solid foundation. Trainimgist be provided by qualified experts having parfe
knowledge of current ML/FT techniques, methods tedds as well as AML/CFT laws and regulations.
Training requirements should have a different folmrsnew FMS staff, relevant supervision authositie
Financial Institutions, DNFBP as well as their cdigopce officers and should remind of their
responsibilities and keep informed them of new tgvaents.

4.1. Initial training of FMS personnel

The FMS being as newly established organizatitsriecessary to start initial training of its pemsel. It
should be based on international experience, aiit of best practice of international counterpant
AML/CFT sphere. In particular, initial training shid be provided for the Data Processing, Analytical
and Supervision Departments’ employees.

4.2. Study visits of FMS employees to foreign FIUs

In order to enhance and maintain high professistaaidards of the FMS staff, it is necessary tongea
number of study visits to foreign FIUs to get adgted with their day-to-day work experience and
effective tools they use.

4.3. Training seminars for monitoring subjects

A training program for all reporting entities shddile developed and rolled out into the followingtses:
e banking sector;
* non-banking financial sector and;
e DNFBP.

This activity will ensure that Financial Institutis and DFNBP are kept informed of new developments,
including information on current techniques, methadd trends of the legalization of criminally obéal
funds or other property and the financing of tegror

4.4. Training courses for supervision authorities

Effective supervision is one of the key elementsérational AML/CFT system. In accordance with the
Recommendation 23 of the FATF supervisory authewishall carry out appropriate control over the
entities regulated by them. In this regard it ishafh importance to train responsible officers 4f a
supervisory agencies to align their activity witbernational standards in AML/CFT area.

4.5. Training courses for law-enforcement bodies

To successfully investigation all money launderamgl financing of terrorism cases and with the psepo
of increasing the capacity training for law-enfermnt bodies are required.
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5. Development of middle-term Strategic Plan for FNb

As a body dedicated to address the tasks in eltmmaf ML/FT threats, FMS has raised demand fer it
improvement and therefore will undertake all neapssteps for its updating and bringing to the lleve
fitting with international standards. Persistenberation on local as well as international levelfight
against money laundering and financing of terrorigrat affects the economy, impeding the social,
economic, political and cultural development ofisties all over the world will promote the goalsdan
facilitate its complex work.

Raising its experience with modern methodologyelasn best practice and know how of the countries
reached the best results in fight against monaydexing and financing of terrorism Financial Moniig
Service of Azerbaijan in 5 years has to be a wootignization combating ML/FT.

The Strategy Plan will be aimed at further develeptmof its activity in AML/CFT framework, full
adjustment of national legislation of the Repuldit Azerbaijan, implementation of requirements of
AML/CFT international standards, including the 20FRATF 40+9 Recommendations, relevant
international conventions and United Nations Ségu@ouncil Resolutions and progress of internal
control system.

This item is of primary importance and needs thghtyi and comprehensive approach in close
cooperation with FMS, national and internationatitations involved in AML/CFT.
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14. Annex — Draft Law of the Republic of Azerbaijanon changes and amendments to some
legislative acts of the Republic of Azerbaijan in @nnection with the improvement of the legislation
on AML/CFT sphere

The Milli Mejlis of the Republic of Azerbaijan takes decision:

I To make below amendments to the twelfth paragrdpheparticle 13 of the Law of the
Republic of Azerbaijan@n Auditing Services

1. add the words «of the article 9-11» after the wedTo observe the requirements»;

2. delete the words «concerning the identificatiod garification of customers, beneficial
owners or authorized representative, documentiligg farchiving».

Il. To make below amendments to the Law of the Repudflidzerbaijan ©n Currency
Regulatiom:

1. replace the words «by the citizens of the coustiat are suspected in either legalization
of criminally obtained funds or other property,dirting of terrorism, support of the dangerous tsesfd
transnational organized crime, armed separatisritrereism and mercenary, participation in illegal
narcotic drug dealership and other psychotropicstsuizes production or circulation thereof» by the
words «from or in countries which do not or instifntly apply the AML/CFT international standards,
by the citizens of the countries that are suspeiteslipport of the dangerous trends of transndtiona
organized crime, armed separatism, extremism ancamary, participation in illegal narcotic drug
dealership and other psychotropic substances ptioduar circulation thereof,» in article 14-1.1.1.

2. add the article 14-1.2 with below content:

«14-1.2 Where the relevant executive authority of the Rédipwof Azerbaijan during its functions
reveals the indications, traces or results of molewmdering or financing of terrorism, in order to
document all the information, necessary measuredl ble undertaken, and the information on the
legalization of criminally obtained funds or othoperty shall be submitted to the General Prosecut
Office, and the information on the financing ofrteism shall be submitted to the relevant executive
authority.».

Il To make below amendments to the Law of the RepudfliAzerbaijan ©®n Combating
Terrorism:

1. the eleventh paragraph of article 1 shall beh fas follows:

«Terrorist financing — means provision or collegtitunds or other property by any means,
directly or indirectly, unlawfully and willfully, ith the intention that they should be used or ie th
knowledge that they are to be used, in full or artgoy a terrorist organisation or by an individual
terrorist, or in order to carry out an act whicmsiitutes a crime within the scope and as defineithe
articles 102, 214, 215, 216, 219, 219-1, 277, 278, 280 and 282 of the Criminal Code of the Republ
of Azerbaijan, as well as the financial or othentcibution to a natural or legal person, group efsons
or an organization to support the commission suietl &f crimes.».

2. Twelfth paragraph in the following redaction shaladded to article 1:

«Funds or other property — means assets of evad; kiom a legitimate or illegitimate source,
whether tangible or intangible, movable or immoealthowever acquired, and legal documents or
instruments in any form, including electronic, eanding title to, or interest in, such assets, idiclg, but
not limited to, bank credits, travelers chequesikbeheques, money orders, shares, securities, pbonds
drafts and letters of credit.».

V. To make below amendments to the Law of the RepudfliAzerbaijan ©n Normative
Legal Acts:

1. replace the word «decisions» by the words «noxu@atcts» in article 3.5.

2. replace the dot by a semicolon in article 3.6 ahd article 3.7 with below content:
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«3.7. The normative acts of the Financial Monitoring & under the Central Bank of the
Republic of Azerbaijan.».

3. add the words «, of the Financial Monitoring Seevunder the Central Bank of the
Republic of Azerbaijan» after the words «the CdriBank of the Republic of Azerbaijan» in the first
sentence of article 38.4.

4. replace the words «and of the Central Bank ofRbBpublic of Azerbaijan» by the words
«, of the Central Bank of the Republic of Azerbaignd of the Financial Monitoring Service under the
Central Bank of the Republic of Azerbaijan» in@gi41.2.

5. add the words «of the Financial Monitoring Servigeder the Central Bank of the
Republic of Azerbaijan,» after the words «of thenttal Bank of the Republic of Azerbaijan» in the
article 51.1.

V. To make below amendments to the article 42-1 efLtw of the Republic of Azerbaijan
«On Notaries:

1. add the words «of the article 9-11» after the wembserve the requirements»;

2. delete the words «concerning the identificatiod garification of customers, beneficial

owners or authorized representative, documentiliigg farchiving».

VI. To make below amendments to theminal Codeof the Republic of Azerbaijan:

1. article 51.1 shall be set forth as follows:

«51.1.Confiscation of property means the compulsory gi@ats withdrawal from the convicted
person in favor of the state instrumentalities am@hns used in or intended for use in the commission
any crimes, subjects of crimes, funds or other @mypthat is derived directly or indirectly from
commission of any crime.».

2. in sanction of article 110 before the words «frdime years» the words «with
confiscation of property » shall be added.

3. in sanction of article 114.1 before the words rfrdour years» the words «with
confiscation of property » shall be added.

4, in sanction of article 114.2 before the words wfr@ight years» the words «with
confiscation of property » shall be added.

5. in sanction of article 114.3 before the words rfrdhree years» the words «with
confiscation of property » shall be added.

6. in sanction of article 144.1 before the words wfrdive years» the words «with
confiscation of property » shall be added.

7. in sanction of article 144.2 before the words wfr@ight years» the words «with
confiscation of property » shall be added.

8. in sanction of article 144.3 before the words rfrden years» the words «with
confiscation of property » shall be added.

9. in sanction of article 144-2.1 before the wordsr«he same period» the words «with
confiscation of property» shall be added.

10. in sanction of article 144-2.2 before the wordsord three years» the words «with
confiscation of property» shall be added.

11. in sanction of article 144-2.3 before the wordsorf five years» the words «with
confiscation of property» shall be added.

12. in sanction of article 145.1 before the words «opone year» the words «with
confiscation of property» shall be added.

13. in sanction of article 145.2 before the words wfrthree years» the words « with
confiscation of property » shall be added.

14. in sanction of article 145.3 before the words rfrdive years» the words «with
confiscation of property» shall be added.

15. in sanction of article 146.3 before the words wrfrdive years» the words «with
confiscation of property» shall be added.

16. in sanction of article 171.1-ci before the wordsom three years» the words «with

confiscation of property » shall be added.
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17. in sanction of article 171.2 before the words rifrdour years» the words «with
confiscation of property» shall be added.

18. in sanction of article 177.1 the words «imprisoningp to two years» shall be replaced
by the words «imprisonment up to two years withfiszmation of property».

19. in sanctions of articles 177.2 and 177.3 the wordsth or without confiscation of
property» shall be replaced by the words «with iszation of property».

20. in sanction of article 178.1 the words «imprisoningp to two years» shall be replaced
by the words «imprisonment up to two years withfiszation of property».

21. in sanctions of article 178.2 and 178.3 the wosdsth or without confiscation of
property» shall be replaced by the words «with iszation of property ».

22. in sanction of article 179.1 the words «up to tyears» shall be replaced by the words
«up to two years with confiscation of property».

23. in sanctions of article 179.2 and 179.3 the wosdsth or without confiscation of
property» shall be replaced by the words «with iszation of property».

24. in sanction of article 180.1 the words «up to ¢hyears» shall be replaced by the words
«up to three years with confiscation of property»;

25. in sanctions of article 180.2 and 180.3 the wokdsth or without confiscation of
property» shall be replaced by the words «with iszation of property».

26. in sanction of article 181.1 the words «with otheut confiscation of property» shall be
replaced by the words «with confiscation of propert

27. in sanction of article 182.1 the words «from thyears» shall be replaced by the words
«from three years with confiscation».

28. in sanction of article 182.2 the words «with otheut confiscation of property» shall be
replaced by the words «with confiscation.

29. in sanctions of article 192.2 and 193.2 beforewloeds «up to five years» the words

«with confiscation of property» shall be added.

30. make below amendments to article 193-1 of the i@ahCode:

30.1. article 193-1.1 shall be set forth as follows:

«193-1.1.Legalization of criminally obtained funds or othgoperty, that is the conversion or
transfer of property, knowing that such propertshis proceeds of crime, for the purpose of conegair
disguising the illicit origin of the property or bklping any person who is involved in the comnoisf
any crime to evade the legal consequences of Higroaction, as well as the concealment or disgufise
the true nature, source, location, disposition, enoent, rights with respect to, or ownership of prop
knowing that such property is the proceeds of crime

30.2. the words «from two up to five years» shall bdaegd by the words «from six up to nine
years» in the sanctions of article 193-1.1.

30.3. the words «from five up to eight years» shall &glaced by the words «from eight up to
eleven years» in the sanctions of article 193-i.2-c

30.4. the words «from seven up to twelve years» shateptaced by the words «from ten up to
twelve years» in the sanctions of article 193-113-c

31. article 194 of the Criminal Code shall be settias follows:

«Article 194. Acquisition, possession or use of prapty, knowing, at the

time of receipt, that such property is the proceedsf crime
194.1.Beforehand not promised acquisition, possessiamserof property, knowing, at the time
of receipt, that such property is the proceedsioie-

shall be punished by the fine up to five thousamehats or restriction of liberty for the term up to
three years or with the fine up to one thousandatsammprisonment for the term from four up to ¢igh
years with confiscation of property.

194.2.The acts provided for by article 194.1 of the présCode, committed:

194.2.1.by group of persons in a preliminary conspiracgr@anized group;

194.2.2 by an official person with use of his/her serposition;

194.2.3.by person, who have been convicted earlier far¢hime;

194.2.4.in the large amount —

is punished by imprisonment for the term from gixtal ten years with confiscation of property.».

32. in the sanction of article 197.2 before the woktts the same period» the words «with
confiscation of property» shall be added.
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33. in the sanction of article 202.1 before the wop to two years» the words «with
confiscation of property» shall be added.

34. in the sanction of article 202.2 before the wotfty the same period» the words «with
confiscation of property» shall be added.

35. add articles 202-2 and 203-1 with below conterth&oCriminal Code:

«Article 202-2. Insider trading

202-2.1.Use by an insider of service information that watrusted to or acquired by him when
performing his/her professional duties in his owteiests or transfer of such information to a tipiadty
for carrying out transactions—

shall be punished by the fine from three thousgmtbifive thousand manats or imprisonment for
the term from four up to eight years with configmatof property.

202-2.2.The same deeds:

202-2.2.1when committed by the person, who have been ctad/earlier for this crime;

202-2.2.2.when committed by the group of persons in a piiakmy conspiracy or organized
group—

shall be punished by the fine from five up to setfeusand manats or imprisonment for the term
from six up to ten years with confiscation of prape

Article 203-1. Market manipulation

203-1.1. Artificial change of the rates of financial semgc markets by the participants of
financial services markets via transactions withaficial instruments by preliminary arranged and
intentional acts, which could cause instabilitffinncial services markets—

shall be punished by the fine from five up to setfe@usand manats or imprisonment for the term
from four up to eight years with the confiscatidrpmoperty.

203-1.2.The same deeds:

203-1.2.1when committed by the person, who has been cau/grlier for this crime;

203-1.2.2when committed by an organized group;

203-1.2.3when committed using mass media—

shall be punished by the fine from six up to eijlusand manats or imprisonment for the term
from six up to ten years with confiscation of prape.

36. in the sanction of article 206.1 before the wordp to five years» the words «with
confiscation of property» shall be added.

37. in the sanctions of articles 206.2 and 206.3 toed® «with or without confiscation of
property» shall be replaced by the words «with iszation of property».

38. in the sanctions of articles 210.1 and 210.2 leetbe words «imprisonment up to two
years» the words «with confiscation of propertyalishe added.

39. article 214-1 of the Criminal Code shall be setffas follows:

«Article 214-1. Terrorist financing

Provision or collection funds or other property &ryy means, directly or indirectly, unlawfully
and willfully, with the intention that they shoul® used or in the knowledge that they are to bd,lse
full or in part by a terrorist organisation or hy iadividual terrorist, or in order to carry out aat which
constitutes a crime within the scope and as defindtie articles 102, 214, 215, 216, 219, 219-77, 27
278, 279, 280 and 282 of the Criminal Code of tlepublic of Azerbaijan, as well as the financial or
other contribution to a natural or legal persomugr of persons or an organization to support the
commission such kind of crimes—

shall be punished by imprisonment for the term ftemup to twelve years with the confiscation
of property.

Note:

1. In this article «funds or other property» mearsetsof every kind, from a legitimate or
illegitimate source, whether tangible or intangjlbit@vable or immovable, however acquired, and legal
documents or instruments in any form, including&tic, evidencing title to, or interest in, swatsets,
including, but not limited to, bank credits, traeted cheques, bank cheques, money orders, shares,
securities, bonds, drafts and letters of credit.

2. Terrorist financing offence shall not require ttta funds were actually used to carry out
or attempt a terrorist act or be linked to a speté#rrorist act.
3. Any person also commits a crime if that persontriomtes (such contribution shall be

intentional and shall either be made with the afrfudhering the criminal activity or criminal puoge of
the group, where such activity or purpose involtrescommission of a crime as set forth in thischeti
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or be made in the knowledge of the intention ofgh®up to commit a crime as set forth in this #ito
the commission of one or more crimes as set fortthis article by a group of persons acting with a
common purpose.».

40. in the sanction of article 215.1-ci before the dgwfrom five years» the words «with
confiscation of property» shall be added.

41. in the sanction of article 215.2 before the wordiom ten years» the words «with
confiscation of property» shall be added.

42, in the sanction of article 215.3 before the wokfl®m twelve years» the words «with
confiscation of property» shall be added.

43. in the sanction of article 228.1 before the wosdp to three years» the words «with
confiscation of property» shall be added.

44, in the sanction of article 228.2 before the wokfidom three years» the words «with
confiscation of property» shall be added.

45, in the sanction of article 228.3 before the wowdiom five years» the words «with
confiscation of property» shall be added.

46. in the sanction of article 229.1 before the wordp to three years» the words «with
confiscation of property» shall be added.

47. in the sanction of article 229.2 before the wokfidom three years» the words «with
confiscation of property» shall be added.

48. in the sanction of article 229.3 before the wokftem five years» the words «with or
without confiscation» shall be added.

49, in the sanction of article 234.1 before the wordp to three years» the words «with

confiscation of property» shall be added;

50. in the sanctions of articles 234.2-234.4 the worddth or without confiscation of
property» shall be replaced by the words «with iszation of property».

51. in the sanctions of articles 243.1 and 244.1 lgefbe words «up to three years» the
words «with confiscation» shall be added.

52. in the sanctions of articles 243.2 and 244.2 lectloe words «from three years» the words
«with confiscation of property» shall be added.

53. in the sanction of article 256.2 before the wowdp to two years» the words «with
confiscation of property» shall be added.

54, in the sanction of article 258.2 before the wodp to two years» the words « with
confiscation of property» shall be added.

55. in the sanction of article 259.2 before the wordiom two years» the words «with
confiscation of property» shall be added.

56. in the sanction of article 310 before the wordp 4o three years» the words « with
confiscation of property» shall be added.

57. in the sanction of article 318.2 before the wokdg to five years» the words « with
confiscation of property» shall be added.

58. in the sanction of article 320.1 before the wodp to two years» the words « with
confiscation of property» shall be added.

VIl.  Replace the figure «203,» by the figures «202-3, ZD3-1» in article 215.3.1 of the
Criminal Procedure Codef the Republic of Azerbaijan.

VIIl.  To make below amendments to thede on Administrative Infringemerasthe Republic
of Azerbaijan:

1. delete article 212.

2. article 234 shall be set forth as follows:

«Article 234. Acquisition, possession or use of prapty, knowing, at the time of receipt,
that such property is the proceeds of crime
The acquisition, possession or use of propertymalisamount, knowing, at the time of receipt,
that such property is the proceeds of crime—
is punished by the fine from eight hundred up te trousand manats.
Note: In this article «small amount» means up to tweéhousand manats.».
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3. add the words «(in relation to lawyers and religi@organizations)» after the figure «348-
3» in article 360.1.

IX. To make below amendments to the Law of the RepubliAzerbaijan ©n non-
governmental organizations (public associations amdisy:
1. replace the words «on the use of its propertyFimed» shall by the words «on financial

means and expenditures Fund and the non-governhtegtmization one of the functions of which is
acquiring, collecting and transferring funds» iticke 29.3.

2. article 29.4 shall be set forth as follows:

«29.4. Financial activity of the Fund and the non—govegntal organisation part of activity of
which consists of receiving, collecting, deliveriog transferring the funds, shall be subject touahn
external audit by the auditor licensed for impletaéon of auditor activities. Audit is performed in
accordance with legislation of the Republic of Amspan. Mentioned non-governmental
organizations that passed an audit inspection shalnit annual report and the opinion of the audito
the relevant executive authority not later than His¢ of April annually. The form, content and the
procedure of the submission of the reports is eefiny the relevant executive authority.

The submitted report is evaluated by the relevamicative authority in order to reveal the
activities of non-governmental organs that conttath the ones specified by the Statute of the non—
governmental organisation, reveal the facts whetieenon—governmental organisation is in a prooéss
terrorist financing or any other criminal act. Whitse facts of legal breaches are revealed the mesasu
prescribed by Law shall be implemented.

The non—governmental organisation shall carry owasures as defined by the relevant
legislation for the purposes of prevention of tlegdlization of criminally obtained funds or other
property and the financing of terrorism.».

3. add article 29.5 with below content:

«29.5.Receiving of funds from foreign countries or tif@nsng of funds to foreign countries by a
non—governmental organisation shall be executedugtr a bank account of the non—governmental
organisation.

The non—governmental organisations shall mainfaina period of at least 5 years, and make
available to competent authorities and interesdgns, as well as submit on the basis of a request
documents stipulated in the article 29.4 of thisvLaecords of domestic and international financial
operations and other transactions, as well asrirdtion on the purpose and objectives of their dtate
activities and the identity of person who own, cohtor direct their activities, including founders,
participants, members, assistants, official persbeseficial owners, donors, branches and reprathent
offices.»

X. To make below amendments to the Law of the Repudilidzerbaijan ©n the state
registration and state register of legal persens
1. add article 5.3.2-1 with below content:

«5.3.2-1.information on beneficial owner — depending onlikeeficial owner being a natural or
a legal person, the information prescribed by tfielas 5.3.1-5.3.2 of this Law shall be presented;

2. replace the words «when it contradicts to» byvtleeds «when it contradicts to, as well
as when the founder of a legal person is a tetrorganization» in article 11.3.2.
3. add article 14.1.7-1 with below content:

«14.1.7-1.information on beneficial owners;».

XI. To make below amendments to the Law of the RepublicAzerbaijan ©n the
Prevention of the Legalization of Criminally Obtath Funds or other Property and the Financing of
Terrorisnmy:

1. article 1.0.2 shall be set forth as follows:

«1.0.2.legalization of criminally obtained funds or othmpperty —is the conversion or transfer of
property, knowing that such property is the prosegitcrime, for the purpose of concealing or dising
the illicit origin of the property or of helping siperson who is involved in the commission of arigne
to evade the legal consequences of his or herra@®well as the concealment or disguise of the tr
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nature, source, location, disposition, movemenghts with respect to, or ownership of property, Wwing
that such property is the proceeds of crime;».

2. article 1.0.4 shall be set forth as follows:

«1.0.4.terrorist financing — is the provision or collestifunds or other property by any means,
directly or indirectly, unlawfully and willfully, wh the intention that they should be used or ia th
knowledge that they are to be used, in full or artgoy a terrorist organisation or by an individual
terrorist, or in order to carry out an act whicmstitutes a crime within the scope and as defineithé
articles 102, 214, 215, 216, 219, 219-1, 277, 278, 280 and 282 of the Criminal Code of the Reipubl
of Azerbaijan, as well as the financial or othentcibbution to a natural or legal person, group efsons
or an organization to support the commission siieth &f crimes;».

3. add the words «permanent or occasional» aftewtiids «the services» in article 1.0.11.

4. replace the dot by semicolon in article 1.0.14 add article 1.0.15 with below content:

«1.0.15.shell bank means a bank that has no physical pres@ the country in which it is
incorporated and licensed, and which is unaffilateith a regulated financial services group that is
subject to effective consolidated supervision (@algpresence means meaningful mind and management
located within a country, the existence simply ofoeal agent or low level staff does not constitute
physical presence).».

5. replace the word «legal» by the words «naturallagdl» in articles 4.0.8, 4.0.11, 6.1.3
and 9.16 (in both cases).
6. replace the words «of this Law concerning thefifieation and verification of customers

and beneficial owners, documenting, filing, archgs# by the words «of articles 9-11 and 12-1 of this
Law» in article 5.1.

7. replace the words «(hereinafter — limit) of whistdesignated by the Central Bank of the
Republic of Azerbaijan» by the words «financial toring organ» in article 7.1.

8. replace the words «in article 7.3» by the wordsatticle 7-1.2» in articles 7.2.2 and
8.2.1.

9. replace the words «any transactions from bankwadse by the word «transactions» in
article 7.2.3.

10. delete article 7.3.

11. add articles 5.4, 7-1, 9-1, 9-2, 9-3, 12-1 and-Il/with below content:

«5.4. Other persons involved in monitoring which arealegersons shall establish and maintain
internal control system against the legalizationciwminally obtained funds or other property ané th
financing of terrorism as it is defined by the @gil2 of this Law.

Article 7-1. Measures to be taken with respect toountries that do not or
insufficiently comply with the international standards against the
legalization of criminally obtained funds or other property and the
financing of terrorism

7-1.1.Monitoring entities should be required to give @pkattention to business relationships

and transactions with natural and legal persons foo in countries which do not or insufficientlyzp
international standards against the legalizatiorcrohinally obtained funds or other property ané th
financing of terrorism.

7-1.2.The list of countries stipulated in the articlel.Z- of this Law and the list of countries

which are suspected in support of the dangerousddreof transnational organized crime, armed
separatism, extremism and mercenary, participatiorillegal narcotic drug dealership and other
psychotropic substances production or circulatioerdof, is determined by the FMO. The relevant list
shall be submitted by the FMO to the supervisiothauties and by the supervision authorities to
monitoring entities and other persons involved omitoring.

7-1.3.1f the transactions have no apparent economidsible lawful purpose, the background

and purpose of such transactions shall be examamedi written findings should be set forth. Written
findings should be available to assist supervisigthorities, FMO and other competent authorities.
7-1.4.Where a country continues not to apply or insidfidy applies the international standards

against the legalization of criminally obtained disnor other property and the financing of terrofism
appropriate counter-measures shall be appliedlatioe to the business relationships and transastio
with natural and legal persons of that country.

7-1.5. Monitoring entities are required to ensure thatirttforeign branches and subsidiaries
observe international standards against the legadiz of criminally obtained funds or other progeshd
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the financing of terrorism consistent with home oy requirements and the international standdals,
the extent that host country laws and regulatiaraf.

7-1.6. Monitoring entities are required to pay particutdtention that the principle mentioned
above is observed with respect to their branched subsidiaries in countries which do not or
insufficiently apply the international standardsaiagt the legalization of criminally obtained fundis
other property and the financing of terrorism.

7-1.7.Where the minimum requirements against the legtim of criminally obtained funds or
other property and the financing of terrorism oé thome and host countries differ, branches and
subsidiaries in host countries shall apply the digstandard, to the extent that host country lameé a
regulations permit. Monitoring entities are reqdite inform their appropriate supervision authestin
written form, when a foreign branch or subsidiayihable to observe international standards agéiest
legalization of criminally obtained funds or othmoperty and the financing of terrorism becauss ihi
prohibited by host country laws, regulations oreotineasures.

Article 9-1. Politically exposed persons of foreigoountries

9-1.1. Monitoring entities are required, in addition terfporming the CDD measures required
under article 9 of this Law, to put in place appraje risk management systems to determine whether
potential customer, a customer or the beneficiahewis a politically exposed person of a foreign
country.

9-1.2. Monitoring entities are required to obtain senieanagement approval for establishing
business relationships with a politically exposedspn of a foreign country.

9-1.3.Where a customer has been accepted and the cusioimeneficial owner is subsequently
found to be, or subsequently becomes a politicadposed person of a foreign country, monitoring
entities should be required to obtain senior mamage written approval to continue the business
relationship.

9-1.4. Monitoring entities are required to take reasomabkasures to establish the source of
wealth and the source of funds of customers ancftotsl owners identified as politically exposed
person of foreign countries.

Article 9-2. Unusual transactions

9-2.1. Monitoring entities are required to pay specidaemtion to all complex, unusual large
transactions, or unusual patterns of transactithat, have no apparent or visible economic or lawful
purpose.

9-2.2.Monitoring entities are required to examine asafpossible the background and purpose
of the transactions stipulated in the article 9¢.fhis Law, and to set forth their findings initirg.

Article 9-3. Shell bank

9-3.1. Establishment or accept the continued operatiorstall banks in the Republic of
Azerbaijan is prohibited.

9-3.2.Monitoring entities shall not enter into, or conte, correspondent banking relationships
with shell banks.

9-3.3.Monitoring entities are required to satisfy thelmse that respondent financial institutions
in a foreign country do not permit their accoumt®¥é used by shell banks.

Article 12-1. Non-face to face business relationgs and transactions

12-1.1.Monitoring entities are required to take such mess as may be needed to prevent the
misuse of technological developments in schemdissotiegalization of criminally obtained funds ohet
property and the financing of terrorism.

12-1.2.Monitoring entities are required to have policéesl procedures in place to address any
specific risks associated with non-face to facartass relationships or transactions. These poligies
procedures shall apply when establishing custoraktionships and when conducting on-going due
diligence.

12-1.3.Measures for managing the risks mentioned in ttiel@ 12-1.2 of this Law shall include
specific and effective CDD procedures that applgdo-face to face customers.

17.7-1.Financial Monitoring Organ is entitled to adoptrdatory normative acts within the area
of its competence specified by this Law and theuSteapproved by the relevant executive authofibe
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normative acts of the Financial Monitoring Orgaralsiive subject to state registration by the relévan
executive authority in the order specified by l&gien.».

12. article 9 shall be set forth as follows:

«Article 9. Customer Due Diligence of customers andeneficial owners

9.1. Monitoring entities are not permitted to keep amoaus accounts or accounts in fictitious
names. They are prohibited from establishing of ngnwus business relationships, opening of
anonymous accounts, anonymous deposit accountglieas issuing anonymous deposit certificates.

9.2. Monitoring entities shall take measures on idagtfon (CDD) of customers and beneficial
owners in the following cases:

9.2.1. before establishing business relations;

9.2.2. whencarrying out occasional transactions above theiegpk designated threshold in
the amount of 20000 manats (hereinafter — threghtii also includes situations where the trarisact
is carried out in a single operation or in sevepdrations that appear to be linked;

9.2.3. before carrying out occasional transactions that are wiesmsfers regardless of the
amount;

9.2.4. when there is a suspicion of money launderingeomtist financing regardless of any
exemptions or thresholds;

9.2.5. the financial institution has doubts about the wityaor adequacy of previously obtained
customer identification data.

9.3.If the total amount of a transaction is not kndvafore the execution of that transaction, the
identification of the customer and the beneficiainer shall be carried out from the moment when the
amount of transaction will exceed the limit.

9.4. Identification of a legal person shall be carried on the basis of the notarized copy of their
charter and state registration certificate of tbgal person. Monitoring entities shall verify traty
person purporting to act on behalf of the custoimen authorized, and identify and verify the idgmnf
that person. Monitoring entities are required tafyethe legal status of the legal person, by abiteg
proof of incorporation (establishment or existen@d obtain information concerning the customer’s
name, the names of trustees (for trusts), legah faddress, directors (for legal persons), andigians
regulating the power to bind the legal person.

9.5. Identification of a natural person shall be catideit on the basis of his ID documents.

9.6. Identification of a natural person engaged inghtrepreneurship activity without forming a
legal person shall be carried out on the basigsdifiér ID cards and a certificate issued by theviaht tax
agency.

9.7. Copy of ID card, notarized copies of the certiiicgiven by the relevant tax agency, power
of attorney for the representative confirming kgt to act on behalf of the customer, the chaatet the
state registration certificate of the legal persabmitted for the identification purposes shalkiet by
monitoring entity.

9.8. The monitoring entities, in cases stipulated itickr 9.2 of this Law, shall verify the
identification data of their customers and beneafiowners using reliable, independent sources.alfor
customers, the monitoring entities should determihether the customer is acting on behalf of arothe
person, and should then obtain sufficient iderdtfn data stipulated in articles 9.4-9.6 of thisvlto
verify the identity of that other person.

For customers that are legal persons, the mongaceintities are required to take reasonable
measures to understand the ownership and contuatste of the customer, and to determine whotee t
natural persons that ultimately own or control thistomer (this includes those persons who exercise
ultimate effective control over a legal person waagement).

9.9.The measures applying for verification of a ndtpeason are the following:

9.9.1. Comparing the information submitted by a legalsparwith information included into the
state register of legal persons;

9.9.2. Obtaining the information on activity of legal pen from mass-media, internet or official
publication;

9.9.3.Comparing the latest submitted information witBypously received information.

9.10.The measures applying for verification of a ndtpesson are the following:

9.10.1.Confirming the date of birth from birth certifiealocument, passport, driving license or
other official documents;
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9.10.2.Confirming the permanent address from a utilitiydsi based on extract from state registry
of immovable property confirming the state registraright of ownership, billet, lease or rent aaiat.

9.11. Monitoring entities shall obtain information onetlpurpose and intended nature of the
business relationship.

9.12. Monitoring entities shall conduct ongoing due giiice on the business relationship.
Ongoing due diligence shall include the following:

9.12.1.scrutiny of transactions undertaken throughoutdbwerse of that relationship to ensure
that the transactions being conducted are consisiénthe institution’s knowledge of the customireir
business and risk profile, and the source of funds;

9.12.2.ensuring that documents, data or information ctié under the CDD process is kept up-
to-date and relevant by undertaking reviews oftexdsrecords, particularly for higher risk categariof
customers or business relationships.

9.13. Alongside with the requirements on identificatenmd verification stipulated in the article 9
of this Law monitoring entities shall perform enbed due diligence for higher risk categories of
customer, business relationship or transaction rutide circumstances listed below and in accordance
with article 11 of this Law shall inform the FMO@li that:

9.13.1.non-resident customers;

9.13.2.private banking, as well as establishing of cqoeslent banking relationships or any
other transactions with correspondent accounts;

9.13.3.legal persons or arrangements such as trustartaaersonal assets holding vehicles;

9.13.4.companies that have nominee shareholders or shdoearer form;

9.13.5.transactions of politically exposed person of r@ifgn country;

9.13.6.situations that cause suspicions or reasonablendsofor suspicions that funds or other
property are the proceeds of a criminal activitya related to terrorist financing;

9.13.7.any transaction with the funds or other propesgoaiated with the citizens of the country
(jurisdiction) determined by the article 7-1.2 bfst Law, with the persons registered or that, whe &
residency or permanent business in this countns(iction), with the persons who has a bank actoun
banks registered in this country (jurisdiction);

9.13.8.transfer of funds from anonymous accounts thabatef the jurisdiction of the Republic
of Azerbaijan to the Republic of Azerbaijan, aslveal transfer funds to the anonymous accountsatieat
out of the jurisdiction of the Republic of Azerlzij

9.14. The enhanced due diligence measures performedhdyntonitoring entities are the
following:

9.14.1.Verification of accounts and business relationstop other transactions carried out with
other means, clarification of the purpose and eadfithe transactions;

9.14.2.Learning the names of the shareholders and thares, in case if the customer is a legal
person;

9.14.3.0btaining from other reliable sources and compganmore precise information about the
customers, beneficial owner, and if possible, abloeisources of funds or other property.

9.15.Where it is impossible to identify the partiestr@nsactions in order as defined by this Law
or whether refused from submitting identificatiariormation on the customer or beneficial owner, the
monitoring entities shall not open the account, m@mce business relations or perform the transaction
and in accordance with article 11 of this Law sidthrm the FMO about that.

9.16. Monitoring entities shall apply CDD requirementscustomers existing until the entrance
into force of this Law, on the basis of materiabiyd risk and to conduct due diligence on suchiegis
relationships at appropriate times.

9.17.Taking into account the features of the activityaanonitoring entity, additional documents
for identification of the customer and beneficialmer may be required in order specified by legisfat

9.18.Legal persons engaged in buying and selling ofipus stones, precious metals, as well as
the jewelry or the other goods made of preciousest@r precious metals, as well as the legal psrson
providing intermediary services on the buying aellirgy of real estate, shall carry out the idenéfion
measures as defined in this article in course pflaoting cash transactions above the threshold.».

13. article 10 shall be set forth as follows:

«Article 10. Obligation to preserve the identificaton documents and documents
on transactions with the funds or other property
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10.1. The monitoring entities shall preserve the documen due diligence measures envisaged
by the article 9 of this Law, documents on the gesmtions with the funds or other property and
documents envisaged by articles 9-1 and 9-2 ofltawsg, in the information carriers or in the electi®
format within the timeframes indicated below, if leager period is envisaged by the legislation:

10.1.1.documents on due diligence measures of the custdmeaeficial owner or authorized
representative — at least for 5 (five) years atter customer’s account is closed or after termimatif
legal relations with the customer;

10.1.2.documents on the transactions with the funds leergtroperty conducted by the customer
(account files, business correspondence and oétevant documents) and the information prepared in
accordance with article 11 of this Law — at leastS (five) years following completion of the traicsion.

10.2. Monitoring entities are required to ensure thatcalstomer and transaction records and
information mentioned in article 10.1 of this Laweaavailable on a timely basis to the supervision
authorities and FMO upon appropriate authority.

10.3. The timeframe stipulated in article 10.1 of thiawL may be prolonged if requested by
supervision authorities or FMO in specific casesruproper authority.».

14. replace the words «and 9.12» by the words «, 8rf89.15» in articles 11.1, 11.3 and
11.4.

15. replace the figures «9.3-9.5» by figures «9.4-t6article 11.1.4.

16. in article 12:

16.1.delete the words «and the other persons involveddnitoring» in the name of the article
and in the articles 12.1, 12.1.5, 12.1.7, 12.128-12 4,

16.2. add the words «, the determination of whether &mi@l customer, a customer or the
beneficial owner is a politically exposed persoradforeign country» after the word «transactions» i
article 12.1.2.

17. add the words «in good faith» after the words jexitio monitoring» in article 14.

flham ALIYEV
President of the Republic of Azerbaijan

Baku, « » « » 2009
N« —— »
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