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LIST OF ABBREVIATIONS

Abbreviation

Full Name

AML

Anti-Money Laundering

AML/CFT Law Law 656/2002

Art. Article

CCOA Center for Operative Antiterrorism Coordinatio
CTF Combating Terrorism Financing

CTR Cash Transaction Report

CSSPP Supervision Commission of Private PensioteBys
DIOCT Directorate for Investigating Organized Criared Terrorism
DNFBP Designated Non-financial Businesses and Bsajas
EU European Union

ETR External Transfers Report

FG Financial Guard

FIU Financial Intelligence Unit

GD Governmental Decision

GEO Governmental Emergency Ordinance

GO Governmental Ordinance

GPOHCCJ General Prosecutor’s Office by the Highr€CofuCassation and Justice
ISC Insurance Supervision Commission

IT Information Technology

KYC Know Your Customer

Let. Letter

Lei/RON Romanian Currency

MoFA Ministry of Foreign Affairs

ML Money Laundering

MPF Ministry of Public Finances

MoAl Ministry of Administration and Interior

MJCL Ministry of Justice and Citizenship’s Libedie

MS Member State

NAD National Anticorruption Directorate

NATO North Atlantic Treaty Organization

NBR National Bank of Romania

NCA National Customs Authority

NFI Non —banking Financial Institution

NIM National Institute of Magistracy

NOPCML/Office National Office for Prevention and @ml of Money Laundering
NOTR National Office of Trade Register

NPO Non-profit Organisation

NSC National Securities Commission

NSPCT National System for Preventing and Combakiggorism
Para. Paragraph

PCC Procedure Criminal Code

RIS Romanian Intelligence Service

SCM Superior Council of Magistracy

STR Suspicious Transaction Report

TF Terrorism Financing

UNBR National Union of Bars from Romania

UNSC United Nation Security Council

UNNPR National Union of Public Notaries from Romeani




1. General overview of the current situation and thewklopments since the
last evaluation relevant in the AML/CFT field

a. Legislative developments:

Having regard the quality of Romania as EU MembiteSand having regard the existing
acquis communautaire, during 2007 and 2008, it madge a significant progress in drafting and
adopting normative acts in the AML/CFT field neededully transpose the provisions of Directive
2005/60/EC of the European Parliament and of thenCib of 26 October 2005 on the prevention of
the use of the financial system for the purposenohey laundering and terrorist financing and the
Commission Directive 2006/70/EC of 1 August 200§ing down implementing measures for
Directive 2005/60/EC of the European Parliament ahdhe Council as regards the definition of
"politically exposed person" and the technical ecié for simplified customer due diligence
procedures and for exemption on grounds of a filshmctivity conducted on an occasional or very
limited basis, and to implement the recommendatiockided by the experts in the Third Round
Detailed Assessment Report on Romania on anti-manewey laundering and combating the
financing of terrorism.

On this respect it is to be underlined the suppbthe Romanian Government in adopting
the Emergency Ordinance no.53/April 21, 2008 onratimg and completing the Law no. 656/2002
for prevention and sanctioning money launderingwal as for prevention and combating terrorism
financing acts(integrated version of the Law is attached in the Anex no. 2.1) as well of the
Governmental Decision no. 594/June 4, 2008 on approf the Regulation for applying the
provisions of the Law no. 656/200PAnnex no. 2.3) and of the Governmental Decision
no.1.599/December 4, 2008 on approval of the Réguaka for Organizing and Functioning of the
National Office for Prevention and Control of Monegundering/Annex no. 2.4)

The main amendments to the Law no. 656/2002 broogl@EO no. 53/2008Annex no. 2.2)
are:

v’ Strict definitions of the concepts ,the benefiaainer”, “connected operations”, “shell bank”,
“third parties”, “external transfers”;

v' Defining the concept “Politically Exposed Persoast the PEPs categories, as well as new
provisions for the reporting entities;

v Increasing the reporting threshold, from Euro ©0.@0 Euro 15.000, in case of cash and
external operations in and from accounts, relateth¢ KYC standards and to the reporting
obligations;

v" The modality of providing by the Romanian FIU oétfeedback related to the clients, natural
and/or legal persons, exposed to the risk of mésn@ydering and terrorism financing;

v" Redefinition of the list of the reporting entitieategory;

v' Simplified and enhanced measures for customer ifigernte;

v Specific provisions related to business relatigpshiith entities from EU and EEA or from
third equivalent countries;

v"Interdiction to open and to operate anonymous atspas well as to initiate and to continue a
business relationship with a shell bank;

v Setting up the competence of the authorities irstigervision and control field, related to the
activities performed by the reporting entities;

v/ Establishing the competent supervisory authoritessponsible with the compliance of the
provisions of the EC Regulation no. 1781/2006, rgrNational Bank of Romania, for credit
institutions, and the Office for other legal persavho performs fund transfer services;

v/ Establishing more obligations for the National @uas¢ Authority, for compliance to the EC
Regulation no. 1889/2005, namely, to monthly reptrtthe Office all the available
information in relation with the declarations oftural persons regarding cash in foreign
currency and/or national one, which exceed thestiolel of Euro 10.000, in accordance with
the communitarian act.



v Inserting the measure of “controlled delivery omds”, this can be used by prosecutors for
obtaining proofs.

Currently, the draft law for approval of the Goverental Emergency Ordinance no. 53/2008
on amending and completing the Law no. 656/200pfevention and sanctioning money laundering,
as well as for prevention and combating terrorisnarfcing acts, is submitted to the Romanian
Parliament for adoption, the draft being alreadgraped by the Senate and by the Budget, Finance
and Banks Commission within the Deputies Chambeciétbnal chamber). Starting with September
2009, new amendments will be discussed within tbgal, Discipline and Immunities Chamber, and
draft is to be submitted for debating and adoptintihe Plenum of the Deputies Chamber.

In addition, we would like to mention that the peamtial supervisory authorities in the
financial field issued during the year 2008, seatoregulations/norms setting up obligations for
drafting procedures and concrete measures for ptieve and combating money laundering and
terrorism financing by the regulated reporting i

These normative acts are:

- National Bank of Romania Regulations no.9/2008 movwkyour-customer for the purpose of

money laundering and terrorism financing prevention

- National Securities Commission Regulations no. G&dor setting up measures for

prevention and combating money laundering andrienofinancing acts through capital market;

- Insurance Supervision Commission’ Order no.24/280%he implementation of the Norms on

prevention and combating money laundering andtisrofinancing through the insurance market;

- Supervision Commission of the Private Pension 8ysiorms no. 9/2009 on customer due
diligence on preventing money laundering and tesnofinancing acts in the private pensions system.

Other secondary legislation generated for applyfregnew legal framework in the AML/CFT
field refers to:
- Governmental Decision no. 1437/2008 for the apgdrot/¢he List of third countries imposing
similar requirements as those provided by the Law6s6/2002 on prevention and sanctioning money
laundering, as well as for setting up some meadorgsrevention and combating terrorism financing
acts;
- NOPCML Board Decision no.673/2008 on the approviathe Working Methodology for
submitting the Cash Transactions Reports and Ext@inansfers Repor{®nnex no. 2.6)
- NOPCML Board Decision no.674/2008 regarding thenf@nd the content of the Suspicion
Transaction Repor{@Annex no. 2.7)

The adopted primary and secondary normative amtisilyt transposing the'BDirective and
Commission Directive 2006/70/EC and ensuring messtor implementation of art. 15 of the EU
Regulations no. 1781/2006, as well as of the EUuRdigns no. 1889/2005, were officially notified
by the National Office for Prevention and Contrdl Money Laundering, through the letters no.
2782/30.04.2008, no. 4936/07.08.2008 and no. 8951212008, sent to the European Commission,
via European Affairs Department.

On the same time, it is to be mentioned the stepsard made for assuring a new legal
framework for applying the international sanctiorsgime in Romania. In this respect, the
Governmental Emergency Ordinance no. 202/2008 en agpplication of international sanctions
(adopted by the Romanian Parliament through the baw 217/2009) institutes some important
measures as:

- regulates the modality of applying at national let® international sanctions mandatory or
non-mandatory issued by international organizations

- creates the Inter-institutional Council of ensurihg general framework of cooperation at
national level in the field of applying internatadrsanctions; the Council is formed public authesit
(including also the FIU) and institutions that rija, authorize and supervise the financial sether,
legal professions associations, etc.;

- sets up the obligations of the natural and privagal persons and of the public domestic
authorities and institutions, for applying inteipagl sanctions;



- sets up the attributions for public authorities anstitutions for supervising the internal
application of international sanctions.

In respect with the legal professions and moneystexs companies, there were made steps
forward in improving the cooperation between the Bhd the legal professions associations, as well
as with the National Company Post Office, by means
- updating cooperation protocols for an effective lenpentation and drafting specific
guidelines;

- pro-active discussions held within the frameworlta training sessions, jointly organized by
NOPCML and these association;

- controls performed to the regulated entities forifymg the conformity to the Law no.
656/2002 consequently amended and completed;

As regards the special procedures for the appticadf GEO no. 202/2008, we would like to
mention the Insurance Supervision Commission’s Orae 13/2009 for the implementation of the
Regulations on supervision, in the insurance fieldthe implementation of international sanctions
(Annex no. 9), as well as the Norms no0.11/2009 haf Supervision Commission of the Private
Pensions System regarding supervision procedutieeoimplementation of international sanctions in
the private pension system (Annex no. 10).

Additionally, the gambling sector was recently spiy regulated, also in respect with the
AML/CFT field, by the adoption of very importantgue of legislation:

- Governmental Emergency Ordinance no. 77/200hermtganization of gambling activities;

- Governmental Decision no. 870/30.07.2009 on ¢h@aval of the Methodological Norms
for applying the provisions of Emergency GovernmBatision no. 77/2009 on the organization of
gambling activities.

b. Institutional developments:

One of the main recommendations included in theedsment Report was referring to the
supervision field and the need to clearly delinsitéfie sphere of competence between supervisory
authorities and the FIU which was granted also witpervision and control tasks over some non-
banking financial institutions and DNFBPs.

On this respect, having regard the recommendedrecto increase the human resources of
the FIU, considered inadequate to perform in ogdtizoaditions two of its specific activities (analys
and supervision), by adoption of the Governmentatifion no. 1599/2008 for the approval of the
Regulations for Organizing and Functioning the bdlai Office for Prevention and Control of Money
Laundering, there were initiated measures for ecihgrthe new created structured within the Office
(Supervision and Control Directorate, Legal and Mdeblogy Directorate and IT and Statistics
Directorate) and the existing ones.

Therefore, starting with January 01, 2009, the maxn number of positions allocated to the
FIU increased to 130, out of which currently 104 hired.

In the same context, by view of experts’ recomménda and following discussions between
the NOPCML, National Bank of Romania, Ministry ofific Finance and Ministry of Justice and
Citizenships Liberties, it was agreed to define ghehority which authorizes and supervises the
exchange houses, respectively the Ministry of RuBlinance. The amendments to the Law no.
656/2002 have been submitted to the Romanian Reatit

In reference to the aspect of elimination the pegddTRs, the NOPCML adopted several
solutions on this respect:

- the pending STRs from 2005 were solved;

- by adopting GD no. 1599/2002 and based on thedBDacision no. 225/2009, in the new
Internal methodology of analysis and processingrinftion, it was inserted a case prioritization
system based on identified risk indicators, thgaoizing and speeding up the analysis process;



- by contracting EU funds within the PHARE 2006 gmamming, the IT system of the Office
will be optimized. Within the project, it was alsteveloped a case management system for the
administration (processing and analysis) of infdiamaregarding suspicious transactions that allows
to submit electronically the notifications includiML and FT solid grounds to the competent law
enforcement authorities. The testing of the conordtinctionality is to be soon started.

For a further coordination of the AML/CFT systermational level, the Romanian competent
authorities (FIU, law enforcement authorities, fioml control and supervision authorities, other
actors involved in the field) envisaged to devedmgquate mechanisms and to ensure and efficient
coordination of the national politics, in particylaon enhancing strategic coordination and
systematically review the vulnerabilities to monayndering and terrorism financing.

In this respect, during the period 2008-2009, themre paid efforts for enhancing the
implementation of the Action Plan for inter-instiinal cooperation, by:

- concluding a Cooperation Protocol between the Gerlerosecutor’'s Office by the High
Court of Cassation and Justice and the NOPCML ngaas purpose organizing regional seminars in
the AML/CFT field. To the 7 training sessions origa&d during 2009 a number of 70 prosecutors
attended.

- Concluding cooperation protocols between the NOPGMH National Integrity Agency and
Fight against Fraud Department;

- Participation of the NOPCML experts to the twinnipgoject RO07/IB/JH/03 entitled
-Enhancing the investigation capacity of the Naabmnticorruption Directorate”,having as main
purpose improving the cooperation and coordinasigstems by adopting the best working practices
within anticorruption investigation;

On the same time, an important tool for cawating national politics in the AML/CFT field it
will be represented by the implementation of thenhing Project within the Transition Facility RO
/2007-1B/JH/05, entitled Ificreasing the capacity of the institutional systéon prevention and
combating money laundering and terrorism financingpproved by the European Commission with
reference no. 2007/19343.01.14, which has as nigétives:

- drafting the National Strategy on Money Laundgramd Terrorism Financing;

- elaboration of a Handbook on ML and TF for guickstand training of the financial and non-
financial reporting entities under direct NOPCMIlpswision,

- developing of relevant documents concerning waykprocedures for off-site supervision,
norms of control and inspection, standard modeiefcontrol work plan, compliance programme,
compliance questionnaire, report on the pilot aantr

- training of prosecutors, police officers and Ficial Guard commissioners.

On the same time, it is to be underlined the ingrdrinstitutional developments registered
within the National Bank of Romania, by setting affDepartment for Monitoring the Application of
International Sanctions, Prevention of Money Laumdgand Terrorism Financinga new specialised
structure whose responsibility is monitoring angewising credit institutions, Romanian legal
entities and non-bank financial institutions, Romarlegal entities registered in the Special Regist
held by the National Bank of Romania in the AML/CH&ld, as well as supervising the applying of
international sanctions for blocking funds (furtletails are described in the Annex 8).

2. Key recommendations

Please indicate improvements which have been nmadespect of the FATF Key Recommendations
(Recommendations 1, 5, 10, 13; Special Recommandatl and IV) and the Recommended Action
Plan (Appendix 1).

Recommendation 1 (Money Laundering offence)

Rating: Largely compliant




Recommendation o
the MONEYVAL
Report

f Autonomous money laundering still needs to be sstady prosecuted in the ca
of a domestic predicate offence.

Measures taken t
implement the
Recommendation o
the Report

D Ministry of Justice and Citizenships Liberties (MJCL)

The Romanian authorities consider the statistics pexidfter the on-site visit a
relevant to show the commitment to combat ML and JUst an example to pro
the previous position is the number of 4 indictrseagainst legal persons in 20
for ML offence, as a direct consequence of intragigiccriminal liability in the
Romanian Criminal Code in 2006.

f

Table of statistics on ML indictments and final emtions between 2007 and 200
2007 2008 2009 {1
semester)
7
16

23
96

14
71

Indictments - files
- persons
Convictions - files 12 6 5
- persons 27 18 16

Recommendation o
the MONEYVAL
Report

f The procedure for ensuring final convictions needgent reconsideration. Th
evaluators are seriously concerned that the tinrafFdbetween indictment and fin
conviction appears unreasonably long.

Measures taken t
implement the
Recommendation o
the Report

ObMJCL :

One of the main reasons for which trials in Romaania lengthy is the use
ffrequent defense attorneys’ requests for delayseons of unconstitutionality af
frequently raised, as are requests to transfelstfimm one court to anothe
sometimes on multiple occasions. If admitted byttred court — and they routinel
are — trials are currently suspended whilst suclueis are determined by t
competent court, even though suspensions are amertly mandatory whe
exceptions of unconstitutionality are admitted. raftllaw that would have remove
the suspension of trials whilst the ConstitutioGalurt deliberates on exceptions
unconstitutionality was rejected by the Senate dviad 2009. The draft law hal
been widely supported by the judiciary and had heesented previously by th
Government as a significant reform measure to ac@ and enhance t
performance of the judiciary. It would have cut dowhe abusive usage
constitutional exceptions given 98% are currergfgcted. A new draft law with th

Parliament to redress this issue.

In the draft of the new Criminal Procedure Codewds introduced a simplifie
procedure in front of the court, the trial basedtbe evidence gathered duri
criminal investigation phase. The condition for lgpm this procedure is that un
the judicial investigation starts, the defendasbgmizes the indictment made by
prosecutor and also requests the trial to be baseithe evidence gathered duri
criminal investigation phase.

Also with the aim of reducing the judicial proceagh, in the same draft of CPC,
was introduced the possibility for the parties $& the trial shall take place in the
absence, in this case the parties not being sundramgmore. These are only ty
measures to reduce the timeframe between the melittand the final conviction.

Besides all above, we increased measures for $igewathe magistrates in Ml
field, theNational Institute of Magistracy (NIM) organized ir2008 and 2009he
following training seminars for judges and prosecsit

During March — April 2008 a total number 08 seminars within the Phare

same objective adopted recently by the Governmdhgiwve the opportunity to the

:

e

r
y
he

n
d
of
d
e
ne
Of
e

D

d
g
il
he
ng

t
r
VO

D

Project 2004 /016-772.01.04-08 “Further assistance to NIM”, th




following organized crimeopics were discussedhoney laundering, cyber

crime, fight against human trafficking, fight agsiierrorism, fight agains

drugs and border check#\ total number of 22 judges, 29 prosecutors, 1

expert from the Superior Council of Magistracy (SCahd 1 expert fro
the MJCL attended these seminars;

» During September — November 200&NIM organized 3 seminars on
“Investigative techniques for economic and financranes, attended by
45 magistrates (7 judges and 38 prosecutors);

= In April and October 2008 within the Phare Project 2005/01
553.01.04.02 — “Further assistance provided to RKHEI" 2 seminars
focused on‘lssues and trends in the fight against the intdroaal
organized crime and corruption: white collar crimesorruption, money
laundering”, attended by 30 magistrates (13 judges and 1 2putas);

* In May 2009 NIM organized a seminar on countering financiabr@mic
crime, one of the themes being countering monegdaring, attended b
11 prosecutors.

Having regard to the importance of the cooperatielationships between la
enforcement authorities and the Office, in the beigig of 2009,a Cooperation
Protocol was concluded between the General Proseouts Office by the High
Court of Cassation and Justice (GPOHCCJ) and the Nenal Office for
Prevention and Control of Money Laundering (NOPCML), on the
implementation of the Action Plan. Within the franmek of this protocol, 7
regional training seminars, in the field of prevent and combat of mone
laundering, were organized, and these sessionsattereded by over 70 prosecut
from the Prosecutor’s Offices within the Courts Appeal, Tribunals and th
Directorate for the Investigation of Organized G¥srand Terrorism Offences,
well as its territorial branches.

At the same time, we would like to highlight ongthiccasion, the activ
involvement of the National Office for Preventiomda Control of Money
Laundering, in the activities of the experts withihe Twinning Projec
ROO07/1B/JH/03, namedificreasing the investigative capacity of tdational Anti-
Corruption Directorate (NADJ, which has the benefit of British experience as(
aimed at improving the cooperation and coordinasigstems, by adopting the Be
Practices in the case of an anti-corruption ingesion.

The subjects addressed within the project, aredhitie

0 The identification and proving methods for moneundering scheme
perpetrated by using off-shores and fiscal paradise

0 The discovering and proving of the fraudulent medtras used in th
capital market.
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Recommendation 5 (Customer due diligence)
|. Regarding financial institutions

Rating: Partially compliant

of the

Report

Recommendation

MONEYVAL

Explicit definition of beneficial ownership shoudd provided.

Measures taken t

b National Office for Prevention and Control of MoneyLaundering (NOPCML) :

implement the

Art. 2%)of the Law no. 656/2002, with subsequent modificahs and




Recommendation
of the Report

completions brought by G.E.O. no. 53/2008
(1) For the purposes of the present laeneficial ownermeans any natural perso

behalf or interest a transaction or activity isngeconducted, directly or indirectly.
(2) The beneficial owner shall at least include:
a) in the case of corporate entities:

direct or indirect ownership over a sufficient gartage of the shares or voting righ
sufficient to ensure control in that legal entiipcluding through bearer shar

deemed sufficient to meet this criterion;
2. the natural person(s) who otherwise exesasatrol over the management of
legal entity;

entities or legal arrangements, which administek distribute funds:
1. The natural person who is the beneficiar®®6 or more of the property of

have already been determined;
legal arrangement is set up or operates;

3. The natural person(s) who exercises cowotret 25 % or more of the propert
of a legal person, entity or legal arrangement.

Insurance Supervision Commission (ISC)

prevention and combating money laundering and riero financing through th
insurance marketyhnex no.2.13

the following meanings:
and/or the natural person in whose name or in whebalf a transaction or operati

is directly or indirectly performed. This definitioshall be supplemented with t
provisions of art. | point 3, art. 22 of Governmé&mhergency Ordinance no. 53/200

who ultimately owns or controls the customer andbe natural person on whos

1. the natural person(s) who ultimately ownscontrols a legal entity through

holdings, other than a company listed on a regdlaterket that is subject tg
disclosure requirements consistent with Communigidlation or subject to
equivalent international standards. 2. A percent#g25 % plus one share shall b

b) in the case of legal entities, other thamséhreferred to in let. (a), and othg
legal person or other entities or legal arrangemenhere the future beneficiarie

2. Where the natural persons that benefit fiteenegal person or entity have yet |
be determined, the group of persons in whose miégmdst the legal person, entity ¢

Art. 3. para (1) of the Order n0.24/2008 on the lementation of the Norms o

(1) For the purposes of these Regulations, thestermd expressions below shall hg

i) beneficial owner — any natural person who haldsiltimately controls the clien
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Recommendation | The requirement to take reasonable measures tdyvdre identity of the beneficiz
of the | owner, as required by the FATF standards, shoulddeguately implemented.
MONEYVAL

Report

Measures taken to NOPCML:

implement the Art.87 of the Law no. 656/2002, with subsequent modificaths and
Recommendation

of the Report

completions, brought by G.E.O. no. 53/2008

adequate measures on prevention of money laundandderrorism financing and
for this purpose, on a risk base, apply standasioower due diligence measure

beneficial owner.

Art. 3 of the GD no. 594/2008

The persons provided for in article 8 of the Law 686/2002 shall adopt, during th
performance of their activity, adequate measuregfevention money laundering
and terrorism financing acts, and, in this purpbssed on risk, shall apply standar
simplified or enhanced customer due diligence whatmall allow also the

identification, by case, of the beneficial owner.

In performing their activity, the persons refertedn article 8 are obliged to adop

simplified or enhanced, which allow them to idepntifwhere applicable, theg

—

1)
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Art. 4 para 4 of GD no. 594/2008
The credit institutions and financial institutiorshall not open and perform
anonymous accounts, respectively accounts for wiiehdentity of the holder or of
the beneficial owner is not known and highlightedgerly.

Art. 5 of the GD no. 594/2008

(1) Standard customer due diligence measures are:
b) identifying, where applicable, the beneficialr@w and taking risk-based checl
on customer’s identity so that the information aidd by the person covered by th
article 8 of the Law no. 656/2002 are satisfactangl it allows to understand th
ownership and control structure of the customesgall person;

(2) The identification data of the customers shllude at least:

a) as regards natural persons - the data of ¢atiis mentioned in the documents pf
identity provided by the law;

b) as regards legal persons - the data mentionddeirdocuments of registratio
provided by the law, as well as the proof that latural person who manages the
transaction, legally represents the legal person.
(4) When the persons provided for in the articlef &he Law no. 656/2002 are unable
to comply with para 1 letter a)-c), it may not gaout the transaction, start the
business relationship, or shall terminate the lassimelationship, and shall report this
issue as soon as possible to the Office.

(6) The persons provided for in the article 8 of thaw no. 656/2002 have th
obligation to verify the identity of the customeardaof the beneficial owner beforg
establishing business relationship or carryingtbetoccasional transaction.

(D(-Dm

—

WD

We mention that in the training activities organize the NOPCML or to the ones t
which our institution was invited to participate,asv presented modalities and
procedures for identifying the real beneficiary.

On the same aspect, it is underlined the fact thigtin the control activities
performed by NOPCML was verified if these procedufer identifying the real
beneficiary was introduced in the AML internal nernand where it was the case
was issued recommendations..
Within the verifications and control actions wepphked sanctions, compliance terms
and/or recommendations related to the violationshaelse measure¢Please see
NOPCML contribution on the Recommendation 17, rdipay the off-site and on-site
supervision activity, including the sanctions apglion the occasion of performed
controls. Also, please see the answer for speaiaktion 4.5 regarding the type pf
infringements to the provisions of the Law no. 8862, with subsequent
modifications and completions, identified by NOPCadintrol teams at the reporting
entities).

=)

National Securities Commission (NSC)
The new regulation on the prevention and contranofhey laundering and terrorist
financing through the capital market (N.S.C. Retgafano 5/2008 -Annex no.2.1)
also has introduced specific requirements regartiagonable measures to verify the
identity of the beneficial owner. According to thisgulation, regulated entities are
required to identify, verify and record the ideyiif the clients and beneficial owners
before concluding any business relationship orgeering transactions on behalf pf

their client / beneficial owner (art.4 (3)). Regeld entities are required to adopt,
during the performance of their activity, adequateasures to prevent money
laundering and terrorist financing, and, for tpigpose, based on risk, shall apply
standard, simplified or enhanced customer dueatitig measures which shall allow
identification, where applicable, of the beneficianer. (art.7 (1)). The regulated

entity are obliged not to keep anonymous accouagpectively accounts for whigh




the identity of the holder or of the beneficial awns not known and highlighte
properly (art.10 (1)). Also, regulated entities mtescord the information regardin
the name of the beneficial owner (if applicable)hwiespect to each customer (art.
(1) m.) and art. 12 (1) 1.)).

National Bank of Romania (NBR)

NBR Regulation no.9/2008 on know-your-customer fothe purpose of money
laundering and terrorism financing prevention (Annex no. 2.10- applicable to
credit institutions, Romanian legal entities andntn-bank financial institutions
Romanian legal entities, registered in the Spdvagister)

Art.10 — The procedures established in art.8 and art.thBocustomer identification

beneficial owner identification and identity riskged verification.

ISC: Order no.24/2008 on the implementation of théNorms on prevention and
combating money laundering and terrorism financing through the insurance
market

Art. 5. - (1) Entities shall develop and implement adegymtlicies, procedures ar
mechanisms for due diligence purposes, as welhagder to report, keep record
ensure adequate internal control, assess and maisge and to prevent the
involvement in operations which raise suspicionsnohey laundering and terroris
financing, at the same time ensuring the adequaitarig of its own personnel as we¢
as of the personnel which provides services om&ract basis.

(8) Entities shall establish, verify and record tbentity of clients and beneficig
owners before entering into any business relatipnshperforming any transactior
in the name of the client/beneficial owner.

Art. 15. - (1) Entities shall record the following informat with respect to legg
person clients or clients without legal personakbty appropriate:
i) shareholder/associate structure;

[) name of the beneficial owner.

and identity verification shall be accordingly dppble for the purpose of the
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Recommendation
of the
MONEYVAL
Report

Further consideration should be given to the extdrdt reporting entities hav
applied CDD measures to existing customers paditylin the case of non-bankiry
financial institutions.

Measures taken t
implement the
Recommendation
of the Report

ODNOPCML:
Art. 9 of the Law no. 656/2002, with subsequent modifications antbmpletions,
brought by GEO NO. 53/2008
The persons referred to in the article 8 shall yspdndard customer due diligeng
measures to all new customers and also, as soposafble, on a risk base, to th
existing clients.

PROPOSED LEGISLATIVE AMENDMENT:
Art. 22 para 1 let. b of the Law no. 656/2002, witlsubsequent modifications ang
completions

(1) The following deeds shall be deemed as contitaes:
b) the failure to comply with the obligations refs to in art. 3 para. 2 third thesis
art. 5 para. (2), art.'gart. 8, art. 9, art. § art. 9, art. 12, art. 12para. (1), art. 13 -
15 and art. 17.

Art. 4 para. 3 of GD no. 594/2008
(3) The persons provided for in the art. 8 of the Ino. 656/2002 shall apply th
standard customer due diligence to all new custsrasmwell as, as soon as possi

e

e
ble,

based on the risk, to all existent customers.




The acts and documents specific to the controlee(esn notes) was modified i
order to directly specify the level of compliancé the reporting entities to thg
measures stipulated by the Law no. 656/2002, witisequent modifications an
completions.

Also, having regard the Moneyval experts’ recomnagioths to define the limit

between the supervision of the NBR and the supervisf the NOPCML, related t
the non-banking financial institutions, the Offisgrted an important action in whig
was specially verified the compliance level witke kiYC measures over those ng
banking financial institutions that are supervisedby the central bank, respective
the Non Financial institutions in the General amel Evidence register. In this respeg
during 2008-2009, within the off-site supervisiottivty, a total number of 1.61
Non-financial institutions were verified, and lgtdsased on the results of th
supervision and the high risk level identified, NCWPL ascertaining agents carri¢
out control actions on a number of 181 non-findnastitutions.

NSC:

Although the recommendation does not refer to thpital market sector, it i
important to mention that the new regulation onphevention and control of mone
laundering and terrorist financing through the tapinarket (N.S.C. Regulation
5/2008, art. 8 Para 2) requires to regulated esttv apply the standard customer
diligence measures to all new customers as web ali existent clients, based on t
risk, as soon as possible. The on-site inspectammlucted in the last year |
National Securities Commission indicated that icspe regulated entities understa
and apply this requirement.

NBR Regulation no.9/2008 on know-your-customer fothe purpose of money

laundering and terrorism financing prevention (applicable to credit institutions

Romanian legal entities and to non-bank financratiiutions, Romanian leg:
entities, registered in the Special RegisQvides a new longer period for the
application to the existing customersby the credit institutions andon-bank
financial institutions supervised by NBRof the CDD measures in accordance W
legislation harmonized with the EU acquis commuagetin the field
Art.28 — The institutions shall apply the due diligenceasures imposed by the L4
no. 656/2002, as modified, Government Decision 92008 and present regulati
to all existing clients as soon as possible, oislabasis, but not later than one ye¢
after the approval of the know-your-customer nostaborated according to Chapt
Il of present regulation.

ISC:

Art. 5. of Order n0.24/2008 on the implementation othe Norms on prevention
and combating money laundering and terrorism finanang through the insurance
market

2) Mechanisms as well as implementation measurat alfow the identification of
the categories of clients, products and servicesperations and transactions whi
entail potential higher risks, on the basis ofaiertisk indicators.

3) Entities shall prepare their own risk-based eeviprocedures and shg
subsequently classify clients into at least 3 eass risk.

4) For existing clients, this classification shiadl performed within 18 months as
the date when these Regulations become effective.
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(Other)  changes
since the las
evaluation

NOPCML:
Art. 9% para 2 of the Law no. 656/2002, with subsequent modificaths and
completions brought by G.E.O. no. 53/2008

When applying the provisions of article 9 indextlie persons referred to in th

13



article 8 shall apply standard customer due dikkigemeasures to all the owners a
beneficiaries of existing anonymous accounts as ssopossible and in any eve
before such accounts or are used in any way.

Art. 4 para. 5 of GD no. 594/2008n the spirit of para 3, the persons provideditfior

possible.

At the same time, from the date of the last evauainission, NOPCML has lai
considerable efforts during the legislative procas®rder to extend the definition
involving amounts whose minimum threshold represeatequivalent in lei of 15.00
resident account. The objective was to correlate AML/CFT legislation with the
elaboration of external payment balance sheet.

brought by the GEO no. 53/200&xXternal transfers in and from accountmeans

well as payment and receipt operations carriecbetween resident and non-resid
persons on the Romanian territory”.

the article 8 of the Law no. 656/2002 shall appindard customer due diligence to
all anonymous account or savings checks holdeilseneficial owners, as soon gs

external transfers and in order to apply customes diligence measures for all
operation types which are included in, respectivieBnsactions in and from accounts

National Bank of Romania Norms no. 26/ 2006 ondtagistical report of data for the
Having regard that, art. 2 let. d) of the Law n&6&002 with the amendments

cross-border transfers, as they are defined by#tienal regulations in the field, as
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Euro, carried out between residents and non-retsigdeggardless the location of ngn-

ent

Recommendation 5 (Customer due diligence)
|l. Regarding DNFBP"

Recommendation
of the
MONEYVAL
Report

Adequate and enforceable measures for linking tHeD Cinformation with
transactions performed in casinos should be esthbd.

Measures taken t
implement the
Recommendation
of the Report

PNOPCML:
Art. 9 of the Law no. 656/200with subsequent modifications and completions
brought by GEO no. 53/2008

diligence measures in the following situations:
e) When purchasing or exchanging casino chips avitiinimum value, in equivalen
RON, of 2000 EUR.

Art. 4 para. 1 leter. e) of GD no. 594/2008

(1) The persons provided for in article 8 of themao. 656/2002 shall apply the
standard customer due diligence in the followirigaions:

e) when purchasing or exchange in casinos gambhiggs with a minimum value @
the equivalent of EUR 2 000.

Ministry of Public Finances (MPF):

In accordance with the provisions of GD no. 870/307.2009 on the approval of
the Methodological Norms for applying the provisios of Emergency
Government Decision no. 77/2009 on the organizati@mf gambling activities:

“(1) The organizers shall perform the evidenceshefaccess of the gamblers ins
the casino only in electronic format.

(2) The evidences of the access shall containdénetification data of the participant
at least the name, first name and date of birth tybe of the document, the numk

and the series of the legal identifications docusigoresented by the holder, as sug

(1) The persons referred to in the article 8 aleyel to apply standard customer due
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!i.e. part of Recommendation 12.



a) for the citizens who are not belonging to a Mem$tate of the European Unig
the passport, the diplomatic or consular identifiga card, the temporar,
identification card,;

b) for the Romanian citizens or for the citizen®hging to one of the Member Stat|
of the European Union: identification card or otldecuments issued by the poli
bodies, which must have a photograph and the sigmaf the holder.

(3) The organizers had the obligation to not alib access of the persons who
not have the identity documents presented above.

(4) The data base of the organizer related to thderces of the access of t
gamblers is achieved by this one and is kept fdeadt 5 years. The organizers
obliged to put at the disposal of the control bedéthe Ministry of Public Finance
the National Agency for Fiscal Administration argbit subordinated structures, t
Ministry of the Administration and Interior and thfe National Office for Preventio
and Control of Money Laundering.”

In accordance with the provisions of art. 39 of theésD no. 870/30.07.2009 on th
approval of the Methodological Norms for applying he provisions of Emergency
Government Decision no. 77/2009 on the organizatiaf gambling activities:

do

he
are

~
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n

»(1) Through internal decision, the organizers hthee right to stop the access of the

undesirable persons.

(2) The lists containing the persons who, motivated internal casino’s decisior
were declared as undesirable persons and to whomst@p the access in the cas
shall be communicated to the police bodies, togettith the motivation of thes
measure, in 5 working days starting with the ddtessuing the Authorization fo
exploit the gambling activities or starting withetldate when this is modified f
decision of the organizer.”

In accordance with the provisions of art. 41 of GDno. 870/30.07.2009 on th
approval of the Methodological Norms for applying he provisions of Emergency
Government Decision no. 77/2009 on the organizati@mf gambling activities:

»(1) The organizer has the obligation to designatel to communicate to th
commission a person from the executive managementrder to ensure th
compliance with the authorizing conditions relatedl...]:

c) the implementation of the control procedures testing the verification
reregistering and security system.

(2) the executive management has the obligati@nsure by the person stipulated
para (1) or to other person or structure the estabkent of adequate politics a
procedures related to the KYC measures, registemmyevidences [...] in order 1
prevent and combat the suspected operations of ynausdering and terrorisn
financing, ensuring on the same time the adequaiténg of the personnel.”

In accordance with the provisions of art. 41 of GDno. 870/30.07.2009 para (4
For the personnel presented in para. (3) shalebeasted the approval of the disti
police inspectorate/ General Police DirectoratBucharest where the casino has
headquarters, in the most 3 working days from tite df the employment.

In accordance with the provisions of art. 15 para(l) letter. c) of the Emergency,
Government Decision no. 77/2009 on the organizatiaf gambling activities:

“the legal representatives of the legal person|spadsent the criminal recorg
certificates or other documents issued by the coemp@uthorities taking into accou
the last know address/headquarters, in order taoltrébat none of the legg
representation for the natural persons do not hadefinitive court decision for whic
do not interfere the rehabilitation in Romania tres state for an offence provided

the present ordinance or for another offence fackvivas applied a punishment of
least 2 years with the imprisonment.”
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In accordance with the points 5 and 6 of the Annero. 2 of the GD no. 870/200

shall present the judicial criminal records cectite or other documents issued by

person), from which must result that none of trgaleepresentation for the natu
persons do not have a definitive court decision idgrich do not interfere th

ordinance or for another offence for which was mapl punishment of at least

declaration of the legal representative (in caseetlare more than one representat
shall be presented the each solemn declaratiams)virhich must results:

not interfere the rehabilitation;

regulated by the law;
exploiting the gambling activities;
The legal representative knows the specific letitsian the field.

in order to obtain the license for organizer ganmtplactivities, the economic operatg
competent authorities taking into account the lasiw address/headquarters of |
legal representative (in case there are more thamrapresentatives shall be presen
the judicial criminal records certificate issued thyg competent authorities for ea

rehabilitation in Romania or other state for anenffe provided by the prese

years with the imprisonment; Also, the economicrapm must present the solen

The economic operator does not have a definitivetatecision for which dg
The legal representative is not into a incompatybikituation, as it ig

The legal representative has experience in thal fadfl organizing ang
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Recommendation | The 3000 Euros threshold for casinos should be esiird in law, regulation or other

of the | enforceable means

MONEYVAL

Report

Measures taken tpPlease see the previous comments.

implement the

Recommendation

of the Report

Recommendation | “Dealers” and “any other natural or legal personpf acts and deeds, committed

of the | gutside the financial-banking system” in articleir8the AML/CFT Law should be

MONEYVAL clarified.

Report

Measures taken toNOPCML:

implement  the| Art. 8 letter k) of the Law no. 656/2002, with subequent modifications and

Recommendation | completions brought by G.E.O. no. 53/2008

of the Report - other natural or legal persons that trade goautoa services, provided that the
operations are based on cash transactions, in RONreign currency, whoseg

minimum value represents the equivalent in RON 500DEUR, indifferent if the
transaction is performed through one or severkelinoperations.

The ,dealer§ sintagme is not longer in the content of the &tof the Law no
656/2002, with subsequent modifications and corgist this category being inclug
in art. 8 letter k of the special law.

e

Recommendation
of the
MONEYVAL
Report

The recommendations in the implementation of Reemdation 5 apply equally t
DNFBP [i.e. a) Explicit definition of beneficial m@rship should be provided; b) T
requirement to take reasonable measures to vérdydentity of the beneficial owne
as required by the FATF standards, should be adedyiamplemented; c) Furthg
consideration should be given to the extent thpbreéng entities have applied CD
measures to existing customers particularly in t@se of non-banking financig
institutions.]

U= = O

Measures taken t
implement the
Recommendation
of the Report

b NOPCML:

DEFINITION OF THE REAL BENEFICIARY

Art. 2%)of the Law no. 656/2002, with subsequent modificahs and
completions brought by G.E.O. no. 53/2008

(1) For the purposes of the present laeneficial ownermeans any natural perso

>
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who ultimately owns or controls the customer andfe natural person on whose
behalf or interest a transaction or activity isngetonducted, directly or indirectly.
(2) The beneficial owner shall at least include:

a) in the case of corporate entities:

1. the natural person(s) who ultimately ownscontrols a legal entity through
direct or indirect ownership over a sufficient partage of the shares or voting rights
sufficient to ensure control in that legal entiipcluding through bearer shar
holdings, other than a company listed on a regdlaterket that is subject tg
disclosure requirements consistent with Communiggidlation or subject to
equivalent international standards. 2. A percent#g25 % plus one share shall be
deemed sufficient to meet this criterion;

2. the natural person(s) who otherwise exesaisatrol over the management of|a
legal entity;

b) in the case of legal entities, other thawséhreferred to in para (a), and other
entities or legal arrangements, which administer@istribute funds:

1. The natural person who is the beneficiarg®®o or more of the property of a
legal person or other entities or legal arrangemenhere the future beneficiaries
have already been determined;

2. Where the natural persons that benefit fiteerlegal person or entity have yet to
be determined, the group of persons in whose miémdst the legal person, entity or
legal arrangement is set up or operates;

3. The natural person(s) who exercises cowotret 25 % or more of the propert
of a legal person, entity or legal arrangement.

4]

<

Art.8" of the Law no. 656/2002, with subsequent modificaths and completions
brought by G.E.O. no. 53/2008

In performing their activity, the persons refertedn article 8 are obliged to adop
adequate measures on prevention of money laundandderrorism financing and,
for this purpose, on a risk base, apply standasioower due diligence measures,
simplified or enhanced, which allow them to idepntifwhere applicable, theg
beneficial owner.

—

Art. 3 of the GD no. 594/2008

The persons provided for in article 8 of the Law 686/2002 shall adopt, during th
performance of their activity, adequate measuregfevention money laundering
and terrorism financing acts, and, in this purpbssed on risk, shall apply standar
simplified or enhanced customer due diligence whatmall allow also the
identification, by case, of the beneficial owner.

1)

o<

Art. 5 of GD no. 594/2008
(1) Standard customer due diligence measures are:
b) identifying, where applicable, the beneficialrew and taking risk-based checks
on customer’s identity so that the information altd by the person covered by the
article 8 of the Law no. 656/2002 are satisfactang it allows to understand the
ownership and control structure of the customesgall person;
(2) The identification data of the customers shllude at least:
a) as regards natural persons - the data of diatus mentioned in the
documents of identity provided by the law;
b) as regards legal persons - the data mentionethendocuments af
registration provided by the law, as well as theoprthat the natural person who
manages the transaction, legally represents tlaé pegson.
(6) The persons provided for in the article 8 of thaw no. 656/2002 have th
obligation to verify the identity of the customerdaof the beneficial owner beforg
establishing business relationship or carryingtbetoccasional transaction.
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STANDARD MEASURES

Art. 9* of the Law no. 656/2002, with subsequent modificaths and completions
brought by G.E.O. no. 53/2008

The persons referred to in the article 8 shall ygphndard customer due diligend
measures to all new customers and also, as soposaible, on a risk base, to th
existing clients.

PROPOSED LEGISLATIVE AMENDMENT:

Art. 22 para 1 let. b of the Law no. 656/2002, witlsubsequent modifications and
completions

(1) The following deeds shall be deemed as contitaes:

art. 5 para. (2), art.'gart. 8, art. 9, art. § art. 9, art. 12, art. 12para. (1), art. 13 -
15 and art. 17.

Art. 4 para. 3 of the GD no. 594/2008

(3) The persons provided for in the art. 8 of ther Ino. 656/2002 shall apply t
standard customer due diligence to all new custsrasmwell as, as soon as possi
based on the risk, to all existent customers.

Similarly to the ones presented above relatedemtin-banking financial institution
we mention that the verification and controls atsi@f the NOPCML have in rega
the level of compliance to the legal obligatiomsthis sense being applied sanctig
compliance terms and/or recommendatidtesving regard that, during 2008 — 20(
within the off-site supervision activity, a totalumber of 7953 non-financig
institutions were verified, through the MAINSET 8, and later, based on t
results of this supervision and the high risk leiantified, NOPCML ascertainin
agents carried out control actions on a numbef7@féhtities of this type.

National Union of Public Notaries from Romania (UNNPR)

this identity implies customer due diligence measurin 2009 was signed t
Collaboration Protocol between the Ministry of thdministration and Interior, th
Special Telecommunications Service and the Natidkivabn of Public Notaries i
Romania, on verification of the identity of persamsorting to public notaries fq
concluding notarial acts. Although we approachedNfinistry of the Administratior]
and Interior four years ago, the Protocol was aitdyed in 2009.

Recommendation
of the
MONEYVAL
Report

Further guidance should be developed for assidiifg-BP to implement an adequa
risk based approach and to define an adequate atitig procedure

Measures taken t
implement the
Recommendation
of the Report

D NOPCML:

One of the main objectives of tAavinning Project RO /2007-1B/JH/05, within the
Transition Facility, approved at the European Commssion level no,
2007/19343.01.14js the Objective no. 4. -The elaboration of a gliicks and
organization of training sessions dedicated tditfencial and non-financial reportin
entities which are under the direct supervisiothefNOPCML.

Within this objective shall be followed the achiments of the below activities:
4.1 The editing of a Handbook regarding the riskdohapproach of the suspicio
transactions indicators dedicated to reportingiesti
4.2 The presentation and dissemination to therdiffereporting entities on two day

b) the failure to comply with the obligations refat to in art. 3 para. 2 third thesis

The duties of the notary include the determinatbrdentity of the parties. Verifying
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/6 training sessions, organized at territorial Ieve
4.3 The organization of two days/ six training smssat territorial level for leg

persons.




Recommendation
of the
MONEYVAL
Report

Secondary and implementing regulation should bevigesl for legal profession
under supervision of SRO.

[72)

Measures taken t
implement the
Recommendation
of the Report

D NOPCML:
Also, as we mentioned above, within the Objectivean 4 of the Twinning Project
RO /2007-1B/JH/05, within the Transition Facility, which was approved at the
level of European Commission no. 2007/19343.01.1deoof the activities shall be
dedicated to the organization of two days/six traimg session, at territorial level,
for independent legal professions, having as themes

Haw to detect the unusual transactions suspectadooky laundering an
terrorism financing;

The reporting obligations: providing precise andughle information in the
reports submitted to the NOPCML,;

Trends and indicators of money laundering;

The role of the independent legal professions m fiight against mone
laundering.

UNNPR: Decision no. 44/2006 establishing measures and wing procedures for
improving the implementing methods for the provisims of Law no. 656/2002 ang
the Implementation Rules for the Protocol between NNPR and NOPCML is
adopted. (Annex no. 4)

National Union of Bar Associations (UNBR):
Guidelines with best practices in the reportinggghsoon to be drafted by UNBR a|
assisted by NOPCML.

The legislative impact over the behavior of thecipeindent legal professions;
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(Other)  changes
since the las
evaluation

Recommendation 10 (Record keeping)
I. Regarding Financial Institutions

Rating: Partially compliant

Recommendation of To develop requirements (apart from the capital kegr of keeping transactions
the  MONEYVAL | records for a longer period if requested by a cotepe authority in specifi¢
Report cases.

Measures taken to NOPCML:

implement ~ thel Art. 14 of GD no. 594/2008

Eicgggi”dat'o” of (2) The persons provided for in article. 8 of Lab6£002 shall keep, in a

adequate format so it can be used as evidenceui, gecondary or operatiy
evidence and recordings of all the financial tratisas within the busines
relationship or occasional transaction, for a pkd at least 5 years from th
termination of the business relationship, respettivof performing the
occasional transaction.

Art. 16 of GD no. 594/2008

Credit and financial institutions are obliged teefgdn place internal procedur
and to have systems which allow the promptly trassion, by Office’s o
prosecution bodies request, of the information ndigg the identity and th
nature of the relationship for the customers sptih the request, with which
business relationship is or has been in progreggitast 5 years.

(U
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NSC: Although the recommendation does not refer to ty@tal market sectol
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of money laundering and terrorist financing throubh capital market (N.S.

a longer period if requested by a competent authorispecific cases.

been terminatedThese records must be sufficient to allow a retcangon of
the individual transaction, including the amound &ype of currency, to provid
evidence in court, if necessary.

The regulated entities are required to have intgonacedures and dispose
systems which enable the prompt submission of thermation about the
identity and the nature of the relationship for thestomers specified in th

and / or criminal investigation bodies.

NBR:

law, keep, in adequate form in order to be usedewslences in cour
proceedings, the identification data of the custortie secondary or operatior]
documentation anthe records of all the financial operation that ocar in a

business relationship for a time longer than five years from the ending b
the business relation with the customerThe request of the authority shall
clearly indicate the transactions and/or customers and also, the exten
amount of time the institution is to keep the raldv information ang
documents.”

Recommendation o
the MONEYVAL
Report

f Criterion 10.1.1 should be fully met with referemadhe insurance sector.

Measures taken t
implement the
Recommendation o
the Report

D|SC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
Finsurance market

Art. 24. - (1) Entities shall maintain all the imfigation concerning clien

relationship with the client was terminated.

(2) Entities shall maintain appropriate secopdar operational records of g
the financial operations conducted by the clientaf@eriod of time of at least
years or even more, at the request of the Officef @mther authorities, as of th
date when each operation was conducted, irrespeethether the insurang
contract expired, or the insured event took placghe insurance contract w
revoked, terminated or cancelled. Evidence shalsfécient to allow tracing
each individual transaction, including the amoumd &pe of currency, in orde
to be used as evidence in court, when appropriate.

(3) Entities shall have in place internal praged and systems which sh
allow the immediate transmission at the requesthef Office or CSA and/o
judicial bodies of the information concerning thikeritity and the nature of th
business relationships which are currently condliotehave been conducted

request with whom they are in business relationgitighave had a business
relationship for the last 5 years, at the requéshe Office, respectively N.S.C.

it is important to mention that the new regulat@nthe prevention and contrpl
Regulation no 5/2008) has strengthened the provisidkeeping the records for

Art. 18 of the NSC Regulation no 5/2008 states tbgulated entities must keep
all the documents and records related to the cus®ntransactions and
operations for at least 5 years or even more stheetransaction has been
concluded, to be available at the request of thic®for other authoritieq,
irrespective whether the account has been closdateoclient relationship has

of
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NBR Regulation no.9/2008(applicable to credit institutions, Romanian legal
entities and to non-bank financial institutions nkkmian legal entities, registered
in the Special Register)Att.22(2) - The institutions shall, at the express requiiest
from the National Bank of Romania or from otherhauities according to the
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identification for a period of time of at least &ays, as of the date when the
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the past 5 years.
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Recommendation o
the MONEYVAL
Report

fTo implement provisions (apart from the capital k&) on keeping
identification data, account files and businessrespondencéor longer than 5
years if necessary, when properly required to ddog@ competent authority i
specific cases upon proper authority. For finanaratitutions registered in th
General and Evidence Register, as well as for tiseiriance sector the recol
keeping requirements do not cover account filestarginess correspondence.

>

o D

Measures taken t
implement the)
Recommendation o
the Report

ODNOPCML:
Art. 14 of HG 594/2008

f (1) When the application of the customer due diligemeasures is mandato
the persons provided for in article. 8 of Law 6%®2 shall keep a copy of th
document used, as proof of identity or identityerefice, for a period of at leas
years, starting with the termination date the retesthip with the customer.
(2) The persons provided for in article. 8 of Law6R002 shall keep, in 4
adequate format so it can be used as evidenceun, gecondary or operatiy
evidence and recordings of all the financial tratisas within the busineg
relationship or occasional transaction, for a perdd at least 5 years startir
from the termination of the business relationshgspectively of performing th
occasional transaction.

Art. 16 of GD no. 594/2008

Credit and financial institutions are obliged teefdn place internal procedur
and to have systems which allow the promptly trassion, by Office’s o
prosecution bodies request, of the information mdigg the identity and th
nature of the relationship for the customers sptih the request, with which
business relationship is or has been in progreg®itast 5 years.

NSC: Although the issue does not refer to the capitatket sector, in additio

MONEYVAL Report, we reiterate that N.S.C. Regulatimo 5/2008 ha
strengthened the record keeping provisions alréagyace. Thus, art. 18 stat
that the regulated entities are required to kekjmfalrmation about the custom
due diligence measures for at least 5 years, rgastiith the date when th
relationship with the client is terminated.

Supervision Commission of Private Pension System §SPP): According to
CSSPP Norm no. 5/2008 (Annex no.2.13), private ipanind administrators
have to create and keep documents attesting tlweierd activity and thei
operations as private pension fund administratorsluding records of the
participants to and beneficiaries of their privagmsion funds.

NBR:

NBR Regulation no.9/2008(applicable to credit institutions, Romanian le
entities and to non-bank financial institutions nimian legal entities, registers
in the Special Register): “Art.22(2) - The instituts shall, at the express requ
from the National Bank of Romania or from otherhauities according to th
law, keep, in adequate form in order to be usededisiences in cour
proceedings, thedentification data of the customer, the secondaryor

operational documentation and the records of all th financial operationthat
occur in a business relationships_a time longer than five years from the
ending of the business relation with the customerThe request of the

extended amount of time the institution is to kélep relevant information an
documents.”

to the information provided above at the first maoeendation of the

authority shall clearly indicate the transactions and/oustomersand also, the
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ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 24 para. (2) Entities shall maintain approf@iaecondary or operational

records of all the financial operations conductgdhe client for a period of tim
of at least 5 years or even more, at the requeghefOffice or of other

authorities, as of the date when each operation ceaslucted, irrespectivie
whether the insurance contract expired, or theratsevent took place, or the

insurance contract was revoked, terminated or dl@dceEvidence shall b

sufficient to allow tracing each individual transan, including the amount and

type of currency, in order to be used as evidem@®urt, when appropriate

Recommendation o
the MONEYVAL
Report

f The requirement to ensure that all customer anchdastion records an

information are available to domestic competentatities “on a timely basis”
as required in Criterion 10.3 should be implemented

Measures taken t
implement the
Recommendation o
the Report

DNOPCML:

f Credit and financial institutions are obliged teegen place internal procedur

Art. 16 of GD no. 594/2008

and to have systems which allow the promptly trassion, by Office’s or
prosecution bodies request, of the information ndigg the identity and th

nature of the relationship for the customers spatih the request, with which|a

business relationship is or has been in progreg®itast 5 years.

PROPOSED LEGISLATIVE AMENDMENT:
Art. 5 para. 2 of the Law no. 656/2002, with subsegnt modifications and
completions

The persons provided for by art. 8 shall submithi Office the requested data
and information, taking into consideration the urgye character of the request,
in 15 days from receiving the request, at mostaifiormat established by

Office’s Board Decision.

NSC:
The recommendation of the report was also addreissedcondary legislatio

for capital market sector. Art. 18 (3) of the NSEdRlation 5/2008 states that

4]

(U

=]

regulated entities are required to have internatgaures and dispose of systems

which enable the prompt submission of the infororaabout the identity and th

nature of the relationship for the customers spetiin the request with whom

they are in business relationship or have had enéss relationship for the last
years., at the request of the Office, respectivgls.C. and / or criminal
investigation bodies.

NBR:

e

5

NBR Regulation no.9/2008(applicable to credit institutions, Romanian legal

entities and to non-bank financial institutions nikmian legal entities, registered

in the Special Register): “Art.23Fhe institutions shall ensure the access for|

staff with responsibilities in the field of know-yocustomer for the purpose pf

preventing and combating money laundering and riermofinancing, inclusively
of the persons appointed according to art.14 pa@f(Law 656/2002, and alg
for the external auditor, for National Bank of Ron@aand for other authoritig

the operations performed for them, including anglysis made by the institutig
for the detection of the unusual or suspect traiwaor for the evaluation of th
risk level associated to a transaction or custorngrproviding them on a
timely basis the documents/information.

0
S
according to the law, at all the records and doeusesgarding the customers,
n
e

ISC: Order no.24/2008 on the implementation of théNorms on prevention
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and combating money laundering and terrorism finaning through the
insurance market

Art. 24 (3) Entities shall have in place internabgedures and systems whi
shall allow the immediate transmission at the regud the Office or CSA
and/or judicial bodies of the information concemite identity and the natu
of the business relationships which are currentyndeocted or have beg
conducted in the past 5 years.

[€

(Other) changes
since the las
evaluation

Recommendation 10 (Record keeping)
|l. Regarding DNFBP?

Recommendation o
the MONEYVAL
Report

f The weaknesses described for financial institutemesequally valid for DNFBH
as regards R. 10 and should be addressed.

Measures taken t
implement the)
Recommendation o
the Report

DNOPCML:
Art. 14 of GD no. 594/2008

f(1) When the application of the customer due dilggemeasures is mandato
the persons provided for in article. 8 of Law 6882 shall keep a copy of th
document used, as proof of identity or identityerehce, for a period of at leas
years, starting with the termination date of tHatrenship with the customer.
(2) The persons provided for in article. 8 of Lad66002 shall keep, in a
adequate format so it can be used as evidenceui, gecondary or operatiy
evidence and recordings of all the financial tratisas within the busineg
relationship or occasional transaction, for a gerd at least 5 years startir
from the termination of the business relationshigspectively of performing th
occasional transaction.

Art. 16 of GD no. 594/2008

Credit and financial institutions are obliged teegdn place internal procedur
and to have systems which allow the promptly trassion, by Office’s or
prosecution bodies request, of the information rdigg the identity and th
nature of the relationship for the customer spedifn the request, with which
business relationship is or has been in progreggitast 5 years.

We specify the fact that within the control actiarasried out by NOPCML, the
existence of secondary evidence record keepingigghnd/or procedures wal

deadlines for compliance and/or recommendationsardegy the non-
compliance with these measures, have been appliglease see
Recommendation no. 17, on the off-site and on-siipervision activity,
including the sanctions applied on the occasioraftrols performed. Also,
please see the answer for special question 4.5rdiegathe type of
infringements to the provisions of the Law no. @®2, with subsequen
modifications and completions, identified by NOPCMhbntrol teams at the
reporting entities).

Lawyers and public notaries also are bound to tejmothe Office, within 10
working days at the most, on the conduct of castraifons, in Lei or foreigf

currency, above a threshold that is the equivalebei of 15.000 Euros.

verified. Following the verification and control teams, a series of sanctions
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Zj.e. part of Recommendation 12.
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For instance, notarial acts on the constitutiortransmission of real rights g
securities of high value and real estate irrespedf value are kept permanen
in notarial archives that are the property of ttetes

(Other) changes
since the las
evaluation

D

Recommendation 13 (Suspicious transaction reporting
I. Regarding Financial Institutions

Rating: Partially C

ompliant

Recommendation o
the MONEYVAL
Report

money laundering and terrorist financing if the giggus transaction has bee
performed (beyond Article 4, Para 2).

Measures taken t
implement the)
Recommendation o
the Report

bNOPCML:

LEGISLATIVE MODIFICATIONS

F New para to the art. 4 of the Law no. 656/2002, wit subsequent
modifications and completions

The persons provided for in the art. 8 shall noéifyonce the Office, when the
find out that an operation or more operations adopmed in the account of
client there are suspicions that the funds canhieerésult of some criming
activities, with the purpose of money launderingesrorism financing.

CSSPP: When the private pension fund administrators/ miarkgents hav
information regarding a suspicious transactiony timeist notify NOPCML ang
CSSPP.

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 25. - (1) Entities shall have in place prdares to identify the suspicio
transactions or the types of suspicious transasonducted in the name of thg¢
clients.

(2) When suspicions arise that an operatiomiglst for money laundering (
terrorism financing purposes, the entity shall jmtevthe Office and CSA with
suspicious transaction report within no more tham@urs.

Article 18 from GEO no. 202/2008on the implementation of international

sanctions

Obligation of identification and reporting of frazéunds and economic resourg
(1) Natural and moral persons that have thHeyation to report suspiciou

transactions under the anti-money laundering awd financing of terrorisni

establish if their customers include designatedsqres or entities or if th
operations undertaken with their customers implgdgowithin the meaning @
this emergency ordinance.

[

f Romanian authorities should broaden the reportifgigation to also cover

legislation, must apply the know — your — custoreeasures, in order o

ly

n
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Recommendation o
the MONEYVAL
Report

f Attempted suspicious transactions should be covered

Measures taken t
implement the)
Recommendation o
the Report

bNOPCML:

Art. 5 para. 4 of GD no. 594/2008
fwhen the persons provided for in the article 8 led taw no. 656/2002 ar
unable to comply with para 1 letter a)-c), it magt carry out the transactio

start the business relationship, or shall termihgebusiness relationship, a

hd
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shall report this issue as soon as possible t@fthee.

CSSPP. The CSSPP Norms no. 9/206yarding the customer acknowledgem
for the purpose money laundering and terroristrioiag in the private pensiq
system covers the suspicious transaction cases.

market

clients.

suspicious transaction report within no more tham@urs.

MJCL:

Art. 3 of the Law no. 656/2002, consequently amendeand completed by
GEO no. 53/2008

(1) As soon as an employee of a legal or naturedgmeof those stipulated i
article 8, has suspicions that a transactiamjch is on the way to be
performed, has the purpose of money laundering or terrofisancing, he shal
inform the person appointed according to art. 1dadd), which shall notify
immediately the National Office for Prevention ar@ontrol of Money

analyze the received information and shall notify Office about the reasonahl
motivated suspicions. The Office shall confirm theeipt of the notification.

The legal provision asks for reporting the ML/FTsgigions in relation to
transactionwhich is on the way to be performedwithout being necessary f
the transaction to be carried out.

Art. 4 of the Law no. 656/2002, consequently amended andnapleted by
GEO no. 53/2008

(1) The persons provided for in the Art. 8, whictow that an operation that is
be carried out has as purpose money laundering, gaay out the operatio
without previously announcing the Office, if tharsaction must be carried Q
immediately or if by not performing it, the efferto trace the beneficiaries
such money laundering suspect operation could bgaiged. These persons sh
compulsorily inform the Office immediately, but nlatter than 24 hours, abo
the transaction performed, also specifying theaeaghy they did not inform th
Office, according to the Art. 3.

(2) The persons referred to in the Art. 8, whidceatain that a transaction
several transactions carried out on the accouat@fstomer are atypical for tk
activity of such customer or for the type of thansaction in question, shé
immediately notify the Office if there are suspitdothat the deviations frof
normality have as purpose money laundering or istrinancing.

ISC: Order no.24/2008 on the implementation of the Noomsprevention and
combating money laundering and terrorism financithgough the insurance

Art. 25. - (1) Entities shall have in place prdares to identify the suspicious
transactions or the types of suspicious transasonducted in the name of their

(2) When suspicions arise that an operatiomigylst for money laundering ¢
terrorism financing purposes, the entity shall mevthe Office and CSA with p

Laundering, hereinafter referred to #ee Office The appointed person shall

ent
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Recommendation o
the MONEYVAL
Report

f The reporting obligation should also cover fundsprcted to be linked to ¢
related to or to be used for terrorism, terrorigtts or by terrorist organizations,

Dr

Measures taken t
implement the)
Recommendation o
the Report

b MJCL:
Law Art. 3 of the Law no. 656/2002, consequently amended andnapleted
f by GEO no. 53/2008

(1) As soon as an employee of a legal or naturedgueof those stipulated in
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article 8, has suspicions that a transaction, wtgabn the way to be performe
has the purpose of money laundering or terrorism fiancing, he shall inform
the person appointed according to art. 14 parayfiigh shall notify immediately
the National Office for Prevention and Control obivy Laundering, hereinafter
referred to asthe Office The appointed person shall analyze the received
information and shall notify the Office about theasonably motivated
suspicions. The Office shall confirm the receipth# notification.

The actual Romanian specific law on preventing aochbating terrorism wals
adopted in 2004. In August 2009, the Romanianllgeice Service finalized the
drafting of a normative act for modifying Law na3332004 on preventing and
combating terrorism.
The new text of TF offencefrom the aforementioned draft provides:
“Art. 38. (1) It shall be a crime and shall be punishedngrisonment form 15 to
20 years and interdiction of certain rights theldi@ings: making available,
achieving, providing or collecting of funds and logstical resources in every
way, directly or indirectly, with the aim of supporting or committing
terrorist acts, as well as any financial and/or baking operations made for or
on behalf of natural or legal persons who are subs of internationals
sanctions or are listed in the national list for peventing and combating
terrorism .
(2) Logistical resources and funds made availablehieved, provided ar
collected with the aim of supporting or committitgrrorist acts, shall bg
confiscated, and if they cannot be found, the adedi shall be obliged to the
payment of their equivalent in money
(3) Attempt shall be punished.
(4) The production or acquisition of means or imstents, and the taking of
measures in view of committing the offences in pdid shall be considered
attempt.”
Article 18 from GEO no. 202/2008on the implementation of international
sanctions
Obligation of identification and reporting of frazéunds and economic resourges
(1) Natural and moral persons that have thHeyation to report suspicious
transactions under the anti-money laundering awd financing of terrorisni
legislation, must apply the know — your — customesasures, in order fo
establish if their customers include designatedsqes or entities or if the
operations undertaken with their customers implgdgowithin the meaning aof
this emergency ordinance.

(Other) changes The draft law for adoption of the Governmental Egesccy Ordinance na.
since the last 53/2008 on amending and completing the Law no.BEB! on prevention and
evaluation sanctioning money laundering, as well as for sgtiip some measures fpr
prevention and combating terrorism financing a&kx(541 from 16.09.2008)
was submitted to the Romanian Parliament. The tadtbeen already approved
by the Senate on September 08, 2008, as well a8Butiget, Finance and Banks
Commission within the Deputies Chamber (decisiat@mber). Starting witl
September 2009, new amendments will be discussdadinwithe Legal,
Disciplinary and Immunities Commission of the Chambf Deputies, and the
final project will be forwarded for the debate bist Chamber’s Plenary.

=

Recommendation 13 (Suspicious transaction reporting
|l. Regarding DNFBP®

%j.e. part of Recommendation 16.
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Recommendation o

f Requirement to broaden the reporting obligationatiso cover money launderin

the  MONEYVAL | and terrorist financing if the suspicious transactihas been performed (beyo
Report Article 4, letter g in Norms 496/2006) should beyided.

Measures taken to NOPCML:

implement the| Art. 2 letter. ¢ of the Law no. 656/2002, with sulexjuent modifications and
Recommendation of completions by GEO no. 53/2008

the Report

(c) suspicious transactionmeans the operation which apparently has
economical or legal purpose or the one that, byn@tire and/or its unusud
character in relation with the activities of théent of one of the persons
referred to in Article 8, raises suspicions of mprlaundering or terrorist
financing.

LEGISLATIVE MODIFICATION
New para to the art. 4 (of the Law no. 656/2002hwsubsequent modificatior]
and completions) The persons provided for in the8shall notify at once th
Office, when they find out that an operation or enoperations are performed
the account of a client there are suspicions thatfinds can be the result
some criminal activities, with the purpose of morlayndering or terrorisn
financing.

Article 18 from GEO no. 202/2008on the implementation of international
sanctions
Obligation of identification and reporting of frazéunds and economic resourg
(1) Natural and moral persons that have theation to report suspiciou
transactions under the anti-money laundering amd financing of terrorism
legislation, must apply the know — your — custormeeasures, in order {
establish if their customers include designatedsques or entities or if th
operations undertaken with their customers implgdgowithin the meaning d
this emergency ordinance.

Recommendation o
the MONEYVAL
Report

f Attempted suspicious transactions should be covered

Measures taken t
implement the)
Recommendation o
the Report

ODNOPCML:

Art. 5 para. 4 of the GD no. 594/2008
FWhen the persons provided for in the article 8 laf taw no. 656/2002 ar
unable to comply with para 1 letter a)-c), it mayt carry out the transactio
start the business relationship, or shall termith&ebusiness relationship, a
shall report this issue as soon as possible t@ffiee.

MJCL:
Art. 3 of the Law no. 656/2002, consequently amended andnapleted by
GEO no. 53/2008

article 8, has suspicions that a transactiamjich is on the way to be
performed, has the purpose of money laundering or terrofisamcing, he shal
inform the person appointed according to art. 1dadd), which shall notify
immediately the National Office for Prevention ar@ontrol of Money
Laundering, hereinafter referred to #e Office The appointed person sh
analyze the received information and shall notify Office about the reasonal
motivated suspicions. The Office shall confirm theeipt of the notification.

The legal provision asks for reporting the ML/FTsgigions in relation to
transactionwhich is on the way to be performedwithout being necessary f

(1) As soon as an employee of a legal or natureggmeof those stipulated in
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Art. 4 of the Law no. 656/2002, consequently amended andnapleted by
GEO no. 53/2008

(1) The persons provided for in the Art. 8, whictow that an operation that is
be carried out has as purpose money laundering, aaay out the operatio
without previously announcing the Office, if tharsaction must be carried Q
immediately or if by not performing it, the efferto trace the beneficiaries
such money laundering suspect operation could bgbieed. These persons sh
compulsorily inform the Office immediately, but nlatter than 24 hours, abo
the transaction performed, also specifying theaeaghy they did not inform th
Office, according to the Art. 3.

(2) The persons referred to in the Art. 8, whickeakain that a transaction

several transactions carried out on the accouat@fstomer are atypical for tk
activity of such customer or for the type of thansaction in question, sha
immediately notify the Office if there are suspmsothat the deviations frof
normality have as purpose money laundering or istrinancing.
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Recommendation o
the MONEYVAL
Report

f All required aspects of terrorism financing shoblelincluded in the scope of t
reporting requirement.

Measures taken t

implement the)
Recommendation o
the Report

DNOPCML: Draft amendments to the Law no. 535/2004
Art. 38 (1) Represent the terrorism financing offerand it is sanctioned wit
imprisonment from 15 to 20 years and the forbiddiesome rights, the putting
the disposal, the realization, the delivering, greviding or the collection o
funds and logistical resources, in any ways, diyect indirectly, in order tq
support or to commit the terrorist acts, as wellkag financial or/and bankin

f

subject of the international sanctions or are idetlin the national List in th
prevention and combating terrorism.

LEGISLATIVE MODIFICATION

New para to the art. 4 of the Law no. 656/2002, wit subsequent
modifications and completions

The persons provided for in the art. 8 shall notifyonce the Office, when the
find out that an operation or more operations adopmed in the account of
client there are suspicions that the funds canhieerésult of some criming
activities, with the purpose of money launderingesrorism financing.

operations performed in the account of the natana legal persons which are
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Recommendation o
the MONEYVAL
Report

f Improved outreach and guidance on STR needed f@N#FBP and especially
for real estate agents and legal and accountancgfgasionals who ar
considered to be particularly vulnerable to ML/TF.

112

Measures taken t
implement the)
Recommendation o
the Report

bNOPCML:

One of the main objectives of tihevinning Project RO /2007-1B/JH/05, within

fthe Transition Facility, approved at the European @mmission level no,
2007/19343.01.14is the Objective no. 4. - The elaboration of adglines andg
organization of training sessions dedicated to fthancial and non-financid
reporting entities which are under the direct svisern of the NOPCML.

Within this objective shall be followed the achiments of the below activities:
4.1 The editing of a Handbook regarding the rislseloh approach of th
suspicious transactions indicators dedicated tortiyg entities;

4.2 The presentation and dissemination to thereiffiereporting entities on tw
days /6 training sessions, organized at territoeiz!;

persons having as themes:
The legislative impact over the behavior of the ejpehdent leg
professions;

4.3 The organization of two days/ six training s&ssat territorial level for legal

e
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* Haw to detect the unusual transactions suspectaedooky laundering
and terrorism financing;

« The reporting obligations: providing precise antughle information in
the reports submitted to the NOPCML,;

e Trends and indicators of money laundering;

« The role of the independent legal professions infitpht against mone
laundering.

On this occasion we specify that the Project Fidegned ‘Combating Money
Laundering and Terrorism Financiiig within the Transition Facility, wa
approved in 2007, and NOPCML communicated its optan the partne
Member State (FIU Poland), in March 2008. The delaysigning the twinning
agreement, which resulted independently of theoasttaken by NOPCML, wer
the result of the necessity to modify the Projede,Fin accordance witk
European Commission Request. It is estimated thatirhplementation of thi
project will start in November 2009.

)
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Recommendation o
the MONEYVAL

f Awareness rising of some DNFBP about their vulniitgland/or appearance t(
be reluctant to report (lawyers, notaries, realsgstagents, accountants).

Report

Measures taken to NOPCML:

implement the] Following NOPCML initiative, during August 2009, several meetings with

tl‘«;]ecgmmetndatlon of the independent legal professions associations toplace, in order to update
e Repor

the existing cooperation protocols and to effectivg implement them. We
highlight the fact that these meetings took platdsequent to the presentat
on different occasions, of the recommendations rafite to these activity
domains included in the MONEYVAL report, as well &s the NOPCML
requests for updating the existing cooperation quais and the pro-activ
discussions held within the framework of the tnainsessions, jointly organize
by NOPCML and these association.

Having regard that, during the meeting of NOPCMpresentatives with thog
of UNBR it was established that, by the implemeaatatof the cooperatiof
protocols, the following objectives to be aimed at
-Taking into consideration the small number of STRsing the awareness
every lawyer in respect of the submission of theores provided for by the Lay
no. 656/2002, with subsequent modifications andatetions, is necessary;
- In order to elaborate the secondary sectorialslkaipn, in the field of
preventing and combating money laundering, a setragorting, client
identification and internal procedure Good Prastiae necessary, and ti
Office’s assistance was requested for drawing sptaf norms which are to [
consulted by all bars; the Good Practices sethvdlan Annex to the Additiong
Act for the modification of the Protocol;

-The possibility of using the on-line reportingsam;

- Performing joint controls, by teams comprisefd NDPCML and UNBR
ascertaining agents, wherever necessary.
The meeting’s Minute constitutes an Annex to thespnt questionnaire (Anne
nr.3.1.)

The following aspects have been established onotwasion of the meetin
between the representatives of NOPCML and UNNPR:

- Taking into consideration the cooperation thaistsxbetween UNNPR an
MAI, in order to identify the persons that use tta#aries’ services and the fg
that this aspect represents an important poinhénspecific procedure impost
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by the Law no. 656/2002, with subsequent modiftcati and completions, in
respect of client identification, it would be extrely useful for the secondary
legislation to comprise the specific aspects os $hbject:
- The continuation of the control actions carried by UNNPR, in accordande
with the Law no. 656/2002, with subsequent modiifares and completions, and
maintaining statistical data on this controls;

- The elaboration by UNNPR, in cooperation with NCMRL of the internal
norms on preventing and combating money laundentterrorism financing;

- The submission of Cash Transaction Reports ipegiic form and NOPCML
access to the updated database of UNNPR;

- The possibility to use the on-line reporting syst

The meeting’s Minute constitutes an Annex to thespnt questionnaif@nnex
nr.3.2.)

Also, we highlight the fact that the Enforcementride of the cooperatio
protocol between NOPCML and UNNPR (concluded irD2&004) have bee
updated.

> =

Supplementary to the afore-mentioned facts, we avdikle to highlight the
measures adopted by NOPCML in respect of raisimgatvareness of certain
DNFPBs, as regards the fulfillment of AML/CFT oldiipns, respectively:

- Carrying out off-site supervision activities, for the identification of the
vulnerable sectors, which present a high risk for mney laundering and
terrorism financing;

Results:

In 2008, the off-site supervision was performed ©895 reporting entities,
respectively: 1.329 gambling operators, 990 real estate agents338
foundations, 1.638 commercial companies with actingnfinancial audit, and
fiscal consultancy line of busines&s a result of the off-site supervision and
having regards to the good cooperation relationth whe financial contro
authorities, the office requested the General Cavaniat and the County
Offices of the Financial Guard to carry out spee&d on-site inspections, in the
field of preventing and combating money laundeiangl terrorism acts, for 531
reporting entities, out of which 249 commercial gamies are gambling
operators, 153 foundations, 127 real estate ag2mtmnmercial companies with
accounting, financial audit, and fiscal consultaricye of business.
Also, during January — August 2009, a number oP22fities have been off-site
supervised for, out of which 658 originate in fiogh sectors supervised for by
NOPCML.

- The planning and unfolding of the controlling actons, that cover the high
risk evaluated domains;

Results:

During 2008-2009, verification and control actions the following non-
financial institutions and independent legal prsiess:

0 Real estate sector: 120 controls

0 Accountants, auditors, experts and fiscal constdtari60
controls;

0 NGOs - 63 controls (the findings of the controlliagtions show
that the majority of controlled foundations comphith the
AML/CFT legal obligations, and serious deficiencigere not
ascertained);

o Gambling operators: 34 controls (Having regard hte tecent
coming into force of the new framework for the riedgion and
authorization of gambling operators, this sectoll b totally
controlled in the second semester of 2009, in alzocare with the
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approved Action Plan — Annex no.5);
The liberal legal professions (hotaries and lawybese been comprised in tf
on-site supervision activity, for the second semrest 2009, based on the afo
mentioned Plan for carrying out the verificatiordaontrol actions.
We highlight the fact that, during the period Jagua August 2009 alone
NOPCML performed a number of 318 controls on thgulated entities, 139 @
which are in non-financial sectors, as follows:

Number of controlled | Main line of business

entities
20 Foundations
84 Accounting, financial audit, and s@a

consultancy

Real estate sector

3 Real estate developers
25 Buying and selling owned real estate goods
4 Letting of owned real estate goods

Note: The quantum of applied sanctions, subsequetite 318 verification an
control actions, reaches 1.180.000 RON (equivaleit287.000 Euro (the
exchange rate is 1 Euro = 4.1 RON), amount that¢exked the sanctions appli
by NOPCML during its five out of six years of camitiactivity. Also, although
the on-site supervision activity depends on thesqramel resources (in total
control teams), a considerable number of contrtabas have been carried out.
this context, we highlight the fact that NOPCML hesll exceeded the numb
of control actions carried out in the previous geafact that indicates th
efficiency of the off-site and on-site supervisissystem adopted an
implemented by the FIU, since 2006.

- The organization of a considerable number of trainig sessions, in thig
activity domains;

ne
e-

=

Year | Number of | Number of | Main line of business of
training representatives the reporting entities
sessions from the reporting
organized by| entities
NOPCML

31



31 13 categories qfCredit institutions
entities/1100 Non-banking financia
participants institutions

Insurance and Re-
insurance companies
2008 Financial Services
Companies
Casinos
Exchange Houses
Associations and
foundations
Money remittance services
Public Notaries
Lawyers
Natural and legal persor
that provide fiscal of
accounting consultancy
Accounting experts and
authorized accountants
Real estate agents

N

Jan- | 22 13 categories qgfinsurance and Re-

Aug entities /838 insurance

2009 participants companies/insurance
brokers
Non-banking financia
institutions

Real estate agents
Credit institutions
Financial Services
investment Companies
Casinos

Private pension funds
companies
Lawyers
Auditors
Associations and
foundations
Money remittance services
Public Notaries

Note: On the occasion of these training sessionffice® lectors held
presentation on the legislative modifications ire theld of preventing and
combating money laundering and terrorism financinttoduced by the G.E.Q.
no. 53/2008 and by G.D. no. 594/2008, on the aspeetated to the
implementation of the international sanctions regiwn the supervision activity
carried out by the National Office for PreventiondaControl of Money
Laundering, as well as case studies/typologiesarsfayn laundering and terrorism
financing acts.
After concluding the seminars, the participantdedil in evaluation forms
regarding the quality and utility of the informatipresented, as well as proposals
for the improvement of these activities. In accomawith the evaluation forms,
participants in the seminars have rated the infaongresented by the Office|s
representatives as being complete and well stredtwithin the presentation.
The information was to be disseminated to the bolators within the
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companies.

The training plan for the"2semester of the year 2009 is attached inAtiieex
no. 6.
b. Providing a general feedback by NOPCML, to the repding entities:
Within the training sessions, by presenting certgpologies and cas
studies;

By publishing on the NOPCML website (www.onpcsh.af certain
presentation/information materials, in the field pfeventing ang
combating money laundering and terrorism financiag, well as of
typologies and case studies;

By presenting evolutions, indicators and typologiéhin the NOPCML
annual activity reports, which are also publishad tbe official site
(www.onpcsb.ri.

We highlight the fact that NOPCML Activity Repoxrf2008, both in Romania
and English version, is published on the wehsitav.onpcsb.ro

UNNPR: Notaries participate at least twice a yeartriaining sessions o
preventing and combating money laundering and tisno financing; after
financial institutions, they are among those rapgrtthe largest number ¢
transactions. UNNPR organizes yearly a National gtess, where the FIU’
representatives are invited to present recent dpu@nts in the field.

(Other) changes$
since the las
evaluation

Special Recommendation Il (Criminalization of terrarist financing)

Rating: Partially Compliant

Recommendation o

f The legal provisions concerning the criminalizatiointhe TF offence should |

the  MONEYVAL | amended in order to ensure fully cover of the Testd=inancing Convention.

Report

Measures taken toMJCL:

implement the| The actual Romanian specific law on preventing eohbating terrorism wa

Eecgmmet”da“o” of adopted in 2004. In August 2009, the Romanian|ligegice Service finalized th
e Repor

drafting of a normative act for modifying Law na3%2004 on preventing an
combating terrorism.

The new text of TF offencerom the aforementioned draft provides:

“Art. 38. (1) It shall be a crime and shall be punishednygrisonment form 15 t
20 years and interdiction of certain rights theldimings: making available
achieving, providing or collecting of funds and ikigcal resources in every wa
directly or indirectly, with the aim of supportirgy committing terrorist acts, 3
well as any financial and/or banking operations enfat or on behalf of natura
or legal persons who are subjects of internatiosaigtions or are listed in tf
national list for preventing and combating terroris
(2) Logistical resources and funds made availalblehieved, provided ¢
collected with the aim of supporting or committingrrorist acts, shall b
confiscated, and if they cannot be found, the adedi shall be obliged to th
payment of their equivalent in money

(3) Attempt shall be punished.

(4) The production or acquisition of means or stents, and the taking
measures in view of committing the offences in p&ta shall be considere
attempt.”

N
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Romanian authorities consider that the new defininf TF offence is fully in
line with Terrorist Financing Convention.

The draft also provides a new definition of fundsairt. 3, point 8“funds —
assets, whether tangible or intangible, movablanemovable, financial mean
and benefits in every form, acquired or collectdidectly or indirectly, with the
aim of financing terrorist acts.”

On the other hand, the draft provides that thergiteof TF shall be punished.

As reqgard to statistical data, it is important tention that in 2007 there was
case of FT and 2 persons were convicted for tlienhoé

Recommendation o
the MONEYVAL
Report

f The legislation does not provide a definition afiritls” in relation to terrorism
financing. It should be ensured that “funds” fultpvers that term as defined
the Terrorist Financing Convention.

Measures taken t
implement the)
Recommendation o
the Report

b Please see previous comments.

f

Recommendation o
the MONEYVAL
Report

f The attempt to commit a terrorist financing offenise not punished. Th
evaluators strongly recommend attempt to comneti@tist financing offence t
be criminalized.

Measures taken t
implement the)
Recommendation o
the Report

D Please see previous comments.

f

Recommendation o
the MONEYVAL
Report

f Terrorist financing offences should apply, regasdleof whether the persqg
alleged to have committed the offence is in theesapuntry or a differen
country from the one in which the terrorist orgatian is located or the terrorig
act occurred. There is no provision to ensure thguirement.

Measures taken t

implement the)
Recommendation o
the Report

bRomanian authorities consider that there are lggalisions to ensure th
requirement above.

Fin regard toRomanian citizens or stateless persons residing Romania, the
Criminal Code sets in art. 4 thgrinciple of personality: Criminal law shall
apply to offences perpetrated outside the Romawiaitory, if the perpetrator i
a Romanian citizen or if he/she, while having ntzenship, resides in thi
country. So in this situation, the Romanian citipgrstateless person residing
Romania that committed TF offence will be crimigalesponsible, irrespectiv
of the terrorist organization location or the plateommitting the terrorist act.

Another general principle promoted by the CC is phiaciple of universality
(art. 6): Criminal law shall apply also to offencether than those in Art.
para.(1) (offences committed outside Romaniantteysi against the security (
the Romanian State or against the life of a Ronmacitizen, or which havg
caused serious injury to the corporal integrityhealth of a Romanian citizen
committed outside Romanian territory, by a foreigncitizen or by a person
with no citizenship who does not resides on Romanigerritory , if:

a) the act is provided as an offence also by the oaimiaw of the country

where it was perpetrated;

b) the perpetrator is in our country.

In this case, the perpetrator, foreign citizen tatedess person not residing
Romania, will be judged for TF offence, with theotwonditions fulfilled: TF is
an offence also in that country in which the criatiact took place and also t

in
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perpetrator is on Romanian territory.
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However, there will be a proposal to introduce avjwion for specifically
providing this requirement in the draft for modifgi Law on preventing an
combating terrorism, elaborated by RIS.

o

Recommendation of
the MONEYVAL

Report

The legislation does not address the issue wheitgeintentional element can be
inferred from objective facts and circumstances. thare is no practice o
terrorist financing offences such an inference adrirave applied in practice g

Romania informed was the case in money laundeasgs

-

Measures taken t

bIn the draft for modifying Law on preventing and ndwating terrorism

implement the elaborated by RIS, there will be a proposal forddticing a provision similar t
Recommendation of the one introduced in 2008 in AML Law (art. 23 p&ja
the Report Knowledge, intent or purpose required as an elemgtite activities mentione
in paragraphs (1) may be inferred from objectiv@al circumstances.
This proposal will be made by the Ministry of Jastand Citizens’ Liberties.
(Other) changes
since the las
evaluation

Special Recommendation IV (Suspicious transactioreporting)

|. Regarding Financial Institutions

Rating: Partially Compliant

Recommendation o
the MONEYVAL
Report

f Romanian authorities should broaden the reportidgigation to also cover

money laundering and terrorist financing if the gigfus transaction has been

performed (beyond Article 4, Para 2).

Measures taken t
implement the)
Recommendation o
the Report

ODNOPCML:

f New para to the art. 4 (of the Law no. 656/2002hwsubsequent modificatior]

LEGISLATIVE MODIFICATIONS
S

and completions) The persons provided for in the8shall notify at once th
Office, when they find out that an operation or enoperations are performed
the account of a client there are suspicions thatfinds can be the result
some criminal activities, with the purpose of morlayndering or terrorisn
financing.

in
of

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market
Art. 25. para. (2) When suspicions arise that peration is sought for mone
laundering or terrorism financing purposes, théyshall provide the Office an
ISC with a suspicious transaction report withinnmare than 24 hours.
Article 18 from GEO no. 202/2008on the implementation of international
sanctions
Obligation of identification and reporting of frazéunds and economic resourg
(1) Natural and moral persons that have theation to report suspiciou
transactions under the anti-money laundering awd financing of terrorisni
legislation, must apply the know — your — custoreeasures, in order to
establish if their customers include designatedsques or entities or if th
operations undertaken with their customers implgdgowithin the meaning d@
this emergency ordinance.

es
S

f

Recommendation o
the MONEYVAL

f Attempted suspicious transactions should be covered

Report
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Measures taken t

implement the)
Recommendation o
the Report

ODNOPCML:

Art. 5 para. 4 of GD no. 594/2008

FWhen the persons provided for in the article 8 lef taw no. 656/2002 ar
unable to comply with para 1 letter a)-c), it mayt carry out the transactio
start the business relationship, or shall termith&ebusiness relationship, a
shall report this issue as soon as possible t@ffiee.

MJCL:

Art. 3 of the Law no. 656/2002, consequently amended andnapleted by
GEO no. 53/2008

(1) As soon as an employee of a legal or naturedgmeof those stipulated |
article 8, has suspicions that a transactiemjch is on the way to be
performed, has the purpose of money laundering or terrofisamcing, he shal
inform the person appointed according to art. 1dad), which shall notify
immediately the National Office for Prevention ar@ontrol of Money
Laundering, hereinafter referred to #e Office The appointed person sh
analyze the received information and shall notify Office about the reasonal
motivated suspicions. The Office shall confirm theeipt of the notification.

The legal provision asks for reporting the ML/FTsgigions in relation to
transactionwhich is on the way to be performedwithout being necessary f
the transaction to be carried out.

Art. 4 of the Law no. 656/2002, consequently amended andnepleted by
GEO no. 53/2008

(1) The persons provided for in the Art. 8, whigtow that an operation that is
be carried out has as purpose money laundering, gaay out the operatio
without previously announcing the Office, if tharisaction must be carried @
immediately or if by not performing it, the efferto trace the beneficiaries
such money laundering suspect operation could bgaiged. These persons sh
compulsorily inform the Office immediately, but nletter than 24 hours, abo
the transaction performed, also specifying theaeaghy they did not inform th
Office, according to the Art. 3.

(2) The persons referred to in the Art. 8, whickeakain that a transaction

several transactions carried out on the accouat@fstomer are atypical for tf
activity of such customer or for the type of thansaction in question, sha
immediately notify the Office if there are suspitothat the deviations frof
normality have as purpose money laundering or tistribnancing.

Recommendation o
the MONEYVAL
Report

f The reporting obligation should also cover fundsprcted to be linked to ¢
related to or to be used for terrorism, terrorigtts or by terrorist organizations,

Measures taken t
implement the)
Recommendation o
the Report

D NOPCML: Draft amendments to the Law no. 535/2004
Art. 38 (1) Represent the terrorism financing offerand it is sanctioned wit
imprisonment from 15 to 20 years and the forbiddiesome rights, the putting
the disposal, the realization, the delivering, fheviding or the collection o
funds and logistical resources, in any ways, diyect indirectly, in order tq
support or to commit the terrorist acts, as wellkag financial or/and bankin

f

subject of the international sanctions or are idetlin the national List in th

prevention and combating terrorism.

Article 18 from GEO no. 202/2008on the implementation of international

sanctions

Obligation of identification and reporting of frazéunds and economic resourg
(1) Natural and moral persons that have theation to report suspiciou

operations performed in the account of the natanal legal persons which are
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transactions under the anti-money laundering amd financing of terrorisnj
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legislation, must apply the know — your — customesasures, in order
establish if their customers include designatedsqres or entities or if th
operations undertaken with their customers implgdgowithin the meaning a@
this emergency ordinance.

Recommendation o

f Taking into account the low level of reporting,thar indicators and typologie

f

n

(0]

the  MONEYVAL | should be developed on terrorism financing.

Report

Measures taken to NOPCML:

implement  the| |n accordance with the provisions of art. 6 para. df the Law no. 656/2002
Recommendation of \yith subsequent modifications and completions broug by G.E.O. no.
the Report 53/2008, NOPCML provide a general feedback to theeporting entities:

» Within the training session by presenting typolsg@d case studies;

e« By posting on the NOPCML  site (www.onpcsbh.ro
presentation/informing materials in the field of mey laundering and
terrorism financing, as well as typologies and csiadies;

« Presentation of some trends, indicators and typedogithin the annual
reports of the NOPCML, also available on the Officesite
(www.onpcsb.r.

NSC: During the last year, National Securities Cassion organized 2 seminars
for capital market intermediaries. in collaboratiarith National Office for
Prevention and Combating Money Laundering.
Also, in May 2009, NSC has organized an internatioconference Qapital
market development, enforcement and oversightitigiprogram) These events
have incorporated several hypothetical case studiesnalysis and audiencge
participation to further illustrate money launderirand terrorist financing
schemes and also red flags that signal possibleeyntaundering or terrorist
financing operations.

(Other) changes$

since  the las

evaluation

Special Recommendation IV (Suspicious transactioreporting)

Il. Regarding DNFBP

Recommendation o

f Requirement to broaden the reporting obligationatiso cover money launderin

the  MONEYVAL | and terrorist financing if the suspicious transactihas been performed (beyond

Report Article 4, letter g in Norms 496/2006) should bepded.

Measures taken to NOPCML:

implement _ thel LEGISLATIVE MODIFICATION

Recommendation of New para to the art. 4 (of the Law no. 656/2002hwsubsequent modifications

the Report and completions) The persons provided for in the8shall notify at once the
Office, when they find out that an operation or enoperations are performed |in
the account of a client there are suspicions thatfinds can be the result |of

some criminal activities, with the purpose of morlayndering or terrorisn
financing

Article 18 from GEO no. 202/2008on the implementation of international

sanctions

Obligation of identification and reporting of frazéunds and economic resourg
(1) Natural and moral persons that have thHeyation to report suspiciou

transactions under the anti-money laundering awd financing of terrorisni

establish if their customers include designatedsqres or entities or if th
operations undertaken with their customers implgdgowithin the meaning a
this emergency ordinance.

legislation, must apply the know — your — customesasures, in order fo

[

f

Recommendation o
the MONEYVAL

f Attempted suspicious transactions should be covered
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Report

Measures taken t
implement the)
Recommendation o
the Report

ODNOPCML:

Art. 5 para. 4 of GD no. 594/2008

fwhen the persons provided for in the article 8 led taw no. 656/2002 ar
unable to comply with para 1 letter a)-c), it mayt carry out the transactio
start the business relationship, or shall termithéebusiness relationship, a
shall report this issue as soon as possible t@ffiee.

MJCL:

Art. 3 of the Law no. 656/2002, consequently amended andnapleted by
GEO no. 53/2008

(1) As soon as an employee of a legal or naturedgmeof those stipulated |
article 8, has suspicions that a transactiemjch is on the way to be
performed, has the purpose of money laundering or terrofisancing, he shal
inform the person appointed according to art. 1dad), which shall notify
immediately the National Office for Prevention ar@ontrol of Money
Laundering, hereinafter referred to #e Office The appointed person sh
analyze the received information and shall notify Office about the reasonahl
motivated suspicions. The Office shall confirm theeipt of the notification.

The legal provision asks for reporting the ML/FTsgigions in relation to
transactionwhich is on the way to be performedwithout being necessary f
the transaction to be carried out.

Art. 4 of the Law no. 656/2002, consequently amended andnepleted by
GEO no. 53/2008

(1) The persons provided for in the Art. 8, whigtow that an operation that is
be carried out has as purpose money laundering, caay out the operatio
without previously announcing the Office, if tharisaction must be carried @
immediately or if by not performing it, the efferto trace the beneficiaries
such money laundering suspect operation could bgbieed. These persons sh
compulsorily inform the Office immediately, but nletter than 24 hours, abo
the transaction performed, also specifying theaeaghy they did not inform th
Office, according to the Art. 3.

(2) The persons referred to in the Art. 8, whidceatain that a transaction
several transactions carried out on the accouat@afstomer are atypical for tk
activity of such customer or for the type of thansaction in question, sha
immediately notify the Office if there are suspmsothat the deviations frof
normality have as purpose money laundering or tistribnancing.
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Recommendation of All required aspects of terrorism financing shoblklincluded in the scope of the

the  MONEYVAL | reporting requirement.

Report

(Other) changes NOPCML:

since the last _EGISLATIVE MODIFICATION

evaluation New para to the art. 4 (of the Law no. 656/2002hwsubsequent modifications
and completions) The persons provided for in the8shall notify at once the
Office, when they find out that an operation or enoperations are performed |in
the account of a client there are suspicions thatfinds can be the result |of
some criminal activities, with the purpose of morlayndering or terrorism
financing.

3. Other Recommendations
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In the last report the following FATF recommendasiovere rated as “partially compliant” (PC) or
“non compliant” (NC) (see also Appendix 1). Pleasecify for each one what measures, if any, have
been taken to improve the situation and implemeatsuggestions for improvements contained in the
evaluation report.

Recommendation 6 (Politically exposed persons)

Rating: Non compliant

Recommendation of The requirement to identify a PEP need changing scurrently too restrictive

the  MONEYVAL | and only refers to identifying a customers 'publisition held'.
Report

Measures taken tpNSC:

implement the| G.E.O. no. 53/21.04.2008, published in theOfficial Gazette of Romaniano.
Recommendation of 53/30.04.2008 introduced an explicit definition opolitically exposed persons
the Report in accordance with the 3" AML/CFT Directive of EU.

Art. 21 - (1) For the purposes of the present lawlitically exposed persons are
natural persons who are or have been entrustedpnotihinent public functions,
immediate family members as well as persons pybliciown to be close
associates of natural persons that are entrustbdpvaminent public functions.

(2) Natural persons, which are entrusted, for thep@ses of the present
law, with prominent public functions are:

a) Heads of state, heads of government, memberpadfament,
European commissioners, members of governmentidpresl councilors, stat
councilors, state secretaries;

b) Members of constitutional courts, members ofrsme courts, as wejl
as members of the courts whose decisions are rgectuto further appeal,
except in exceptional circumstances;

c)Members of account courts or similar bodies, menslof the boards @
central banks;

d) Ambassadors, charges d'affaires and high-ranlaff@cers in the
armed forces;

e) Managers of the public institutions and autlesit

f) Members of the administrative, supervisory arehagement bodies of
State-owned enterprises.

(3) None of the categories set out in points (afftmf Para (2) shal
include middle ranking or more junior officials. &ltategories set out in poirjts
(a) to (f) of Para (2) shall, where applicable lude positions at Community and
international level.

(4) Immediate family members of the politically @sed persons are:

a) The spouse;

b) The children and their spouses;

¢) The parents

(5) Persons publicly known to be close associatébeonatural persons
who are entrusted with prominent public functioase the natural persons well
known for:

a) The fact that together with one of the persoestioned in para (2),
hold or have a joint significant influence overegdl person, legal entity, or legal
arrangement or are in any close business relatwthghese persons

b) Hold or have joint significant influence overlegal person, legal
entity or legal arrangement set up for the bemdfane of the persons referred|to
in paragraph (2)
(6) Without prejudice to the application, on a fgasitive basis, of enhanced
customer due diligence measures, where a persorehasd to be entrusted with
a prominent public function within the meaning @irggraph (2) for a period of
at least one year, institutions and persons rafetoein Article 8 shall no
consider such a person as politically exposed.

174
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ISC: Order n0.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 3. - (1) For the purposes of these Regulatidhe terms and expressio
below shall have the following meanings:

h) politically exposed persons — natural person® Wwbld or held high leve
public positions, members of their families, aslvasl persons publicly known &
persons with close links with the natural persor vinold high level publig
positions. This definition shall be supplementedhwthe provisions of art.
point. 3, art. 21 of Government Emergency Ordinamze53/2008 to amend ar
supplemented Law no. 656/2002 on the prevention ematrol of money
laundering and terrorism financing;

MJCL:

Art. 12 of the Law no. 656/2002, consequently amended andnapleted by
GEO no. 53/2008

(1) In addition to the standard customer due diligenceneasures, the person

the following situations which, by their nature, ma pose a higher risk for
money laundering and terrorism financing:

a) for the situation of persons that are not plalsigpresent when performing th
transactions;
b) for the situation of correspondent relationshigth credit institutions froni
states that are not European Union's Member Statedo not belong to th
European Economic Area;

c¢) for the transactions or business relationships withpolitically exposed
persons, which are resident in another European Unnh Member State or
European Economic Area member state, or a third coutry .

(2) The persons referred to in the article 8 shplply enhanced due diligen
measures for other cases than the ones provideghtay (1), which, by thei
nature, pose a higher risk of money launderingootism financing.

Art. 12 para (4) of GD 594/2008

In respect of occasional transactions or busirgdasions with politically expose
persons, the persons provided for in the art. 8hefLaw no. 656/2002 sh3
apply the following measures:
a) to have in place risk based procedures whildwathe identification of the
customers within this category;
b) to obtain executive management’s approval befstating a busineg
relationship with a customers within this category;

c) to set up adequate measures in order to estahbssource of income and t
source of funds involved in the business relatignsbr in the occasiong
transaction;

d) to carry out an enhanced and permanent supamvisi the busines
relationship.

referred to in the article 8 shall apply enhanced de diligence measures for
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Recommendation o
the MONEYVAL
Report

f The requirement to identify a PEP's source of viealiould be clearly state
(beyond those applicable to all customers); theuratand extent of enhancg
CDD measures relating to PEPs should be clearlyesta
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Measures taken t
implement the)
Recommendation o
the Report

bMJCL:

Art. 12 of the Law no. 656/2002, consequently amended andnapleted by
f GEO no. 53/2008

(1) In addition to the standard customer due diage measures, the persd
referred to in the article 8 shall appnhanced due diligenceneasures for th
following situations which, by their nature, mayspoa higher risk for mone
laundering and terrorism financing:
a) for the situation of persons that are not plalsigpresent when performing th
transactions;
b) for the situation of correspondent relationshigth credit institutions froni
states that are not European Union’'s Member Statedo not belong to th
European Economic Area;

c) for the transactions or business relationships withpolitically exposed
persons, which are resident in another European Unh Member State or
European Economic Area member state, or a third coutry.

(2) The persons referred to in the article 8 shplply enhanced due diligen
measures for other cases than the ones provideghtay (1), which, by thei
nature, pose a higher risk of money launderingootism financing.

Art. 12 para (4) of GD no. 594/2008

In respect of occasional transactions or busines®lations with politically
exposed personsthe persons provided for in the art. 8 of the Lraw 656/2002
shall apply the following measures:
a) to have in place risk based procedures whichwvad the identification of the
customers within this category;
b) to obtain executive management’s approval befstating a busineg
relationship with a customer within this category;
c) to set up adequate measures in order to establishe source of income and
the source of funds involved in the business relatiship or in the occasional
transaction;

d) to carry out an enhanced and permanent supamvisi the busines
relationship.

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 20. (2) Entities shall also have in place e measures and procedure
order to establish the source of incomes as webtifasther funds used in th
business relationship or one-off transaction.

Recommendation o
the MONEYVAL
Report

f Adequate implementation of Rec.6 (PEPS) shoulddeded.

Measures taken t
implement the)
Recommendation o
the Report

D Please see comments above.

F1SC: Order no.24/2008 on the implementation of thé&Norms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 19. — In the case of one-off transaction®bbusiness relationships wi
politically exposed persons, entities shall haveplace risk-based rules af
procedures which shall allow the identification cfents/beneficial owner
classified as politically exposed persons.

Art. 20. - (1) The management of the entity klgale its written approval
before establishing a business relationship witentd in this category. Whe

clients are accepted and are subsequently clabs#ge politically expose
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persons, the written approval of the managemeiite®ntity is also mandato
in order to continue the business relationship withsame clients.

(2) Entities shall also have in place adequatasures and procedures in or
to establish the source of incomes as well asloérdiunds used in the busing
relationship or one-off transaction.

(3) Entities shall supervise and monitor on againg basis the way in whig
business is conducted with this particular categdmfients.

Recommendation o
the MONEYVAL
Report

f Provision for senior management approval to essdibéi relationship with a PE
should be implemented.

Measures taken t
implement the)
Recommendation o
the Report

D Art. 12 para (4) of GD no. 594/2008

In respect of occasional transactions or busines®lations with politically
exposed personsthe persons provided for in the art. 8 of the Lraw 656/2002
shall apply the following measures:

a) to have in place risk based procedures whickhivatl the identification of thg
customer within this category;

b) to obtain executive management’s approval before atting a business
relationship with a customer within this category

) to set up adequate measures in order to egtabkissource of income and t
source of funds involved in the business relatignstr in the occasiong
transaction;

d) to carry out an enhanced and permanent supemvief the busines
relationship

f

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 20. - (1) The management of the entity shalegts written approval befor

accepted and are subsequently classified as pdiftiexposed persons, th

continue the business relationship with the saieatsl.

establishing a business relationship with clientthis category. When clients are

written approval of the management of the entitglso mandatory in order {o

y
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Recommendation o
the MONEYVAL
Report

f Provision for senior management approval to cordirhwsiness relationshi
where the customer subsequently is found to beeoorhes a PEP should |
implemented.

©

Measures taken t

implement the)
Recommendation o
the Report

DArt. 12 para (4) of GD no. 594/2008

In respect of occasional transactions or busirgdasions with politically expose
persons, the persons provided for in the art. 8hefLaw no. 656/2002 shg
apply the following measures:
a) to have in place risk based procedures whichwved the identification of the
customers within this category;
b) to obtain executive management’s approval befstating a busineg
relationship with a customer within this category;

c) to set up adequate measures in order to estahbssource of income and t
source of funds involved in the business relatignsbr in the occasiong
transaction;

d) to carry out an enhanced and permanent supamvisi the busines
relationship

f

NSC:

Regarding PEP’s, detailed provisions were also inatled for capital market
sector in NSC Regulation no 5/2008, including thigbligation (art. 15 Para 1
letter b.)).
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Regulated entities are required to obtain the emitipproval from the executi
management before establishing a business relbtpndgth a customer from thi
category. When a client was accepted and subsdyuwesd identified / becam
customer in this category, is also required writtgaproval from the executiv
management of the entity in order to continue lessnrelationship with th
respective client.

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 20. - (1) The management of the entity shalegts written approval befor
establishing a business relationship with clientthis category. When clients g
accepted and are subsequently classified as pdiftiexposed persons, th
written approval of the management of the entitals mandatory in order t
continue the business relationship with the saneatsl.

(Other) changes
since the las
evaluation

Recommendation 7 (Correspondent banking)

Rating: Partially compliant

Recommendation o
the MONEYVAL
Report

f Obligation to require senior management approvalewlopening individua)
correspondent accounts should be implemented.

Measures taken t
implement the
Recommendation o
the Report

bNBR:

Art. 12 of GD no. 594/2008
F (1) The persons provided for in the art. 8 from the L 656/2002 shall apply
on a risk-sensitive basis, enhanced customer digemtie measures, in additig
to the standard customer due diligence in albsibms which by their nature ca
present a higher risk of money laundering or téstdimancing. The applying @
the enhanced due diligence measures is mandatolgast in the following
situations:

b) in case of correspondent relations with crewitifutions within third country;
(3) In case provided in the para. 1 letter b), crauititutions shall apply th
following measures:

c) obtain the approval from executive management befer establishinga new
correspondent relation.
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Recommendation o
the MONEYVAL
Report

f Obligation for financial institutions to documengspective responsibilities
each institution should be implemented.

Measures taken t
implement the)
Recommendation o
the Report

DArt. 12 of GD no. 594/2008
(1) The persons provided for in the art. 8 from thevlre. 656/2002 shall apply
on a risk-sensitive basis, enhanced customer digemtie measures, in additig
to the standard customer due diligence in all 8iina which by their nature cg
present a higher risk of money laundering or téstdimancing. The applying @
the enhanced due diligence measures is mandatolgasitt in the following
situations:

b) in case of correspondent relations with crewitifutions within third country;
(3) In case provided in the para. 1 letter b), itradtitutions shall apply the
following measures:

d) establish based on documents the responsibilitiesrf each of the two
credit institutions.

f

n
n
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Recommendation o
the MONEYVAL

f Specific obligations with respect to ‘payable-thgbu accounts' should b

developed.
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Report

bNBR:

Art. 12 of GD no. 594/2008

f(1) The persons provided for in the art. 8 from thevlre. 656/2002 shall apply
on a risk-sensitive basis, enhanced customer digemtie measures, in additig
to standard customer due diligence in all situatigrich by their nature ca
present a higher risk of money laundering or téstdinancing. The applying g
the enhanced due diligence measures is mandatolgasitt in the following
situations:

b) in case of correspondent relations with crewitifutions within third country;

(3) In case provided in the para. 1 letter b), itradtitutions shall apply the
following measures:

e) in case of correspondent accounts directly accesklfor the customers of
credit institution from third country, it shall ensure that this credit

institution has applied standard customer due dilignce measures for all the
customers who has access to these accounts and ttiet credit institution is

able to provide, upon request, the information on lie customer obtained
following the application of the respective measuse”

Measures taken t
implement the)
Recommendation o
the Report

(Other) changes
since the las
evaluation

Recommendation 9 (Third parties and introducers)

Rating: Partially compliant

Recommendation o
the MONEYVAL
Report

f Romania should review the use of third partiesaioduict CDD in all sectors.

Measures taken t
implement the)
Recommendation o
the Report

ODNOPCML:
Art. 2 para. 1 let. d) of GD no. 594/2008
fd) Third parties — credit and financial institutions, situated in Member
States and the similar ones, situated in third couny, who meet the following
requirements:

1. they are subject to mandatory professional registrdor the performing
of the activity, recognized by law;
they apply customer due diligence requirements erubrd keeping
requirements as laid down in the Law no. 656/2002 this Regulation
and their compliance with the requirements of theests is supervised i
accordance with the Law n0.656/2002.
(2) The specialized entities which perform servioegarding money remittang
and foreign currency exchange are not consideigdifghrties in accordance wit
para (1) letter d)

2.

GD no. 1437/2008 for the approval of the List compsing third countries

that impose similar requirements with those stipulted by the Law no.
656/2002 for the prevention and sanctioning of modaundering, as well as
for setting up certain measures for the preventiorand combating terrorism

financing acts.

Art. 18 of GD no. 594/2008

(1) The Office shall inform the authorities withslar attribution from
other member states and the European Commissioat abe cases of thir
countries which are thought not to fulfill the réguments provided for in articl
18 para (4) (b)-(d) of Law no. 656/2002.

n
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(2) The Office shall inform the European Commissaiout the case
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when a third country is in the situation describedrticle. 13 para (3).

(3) The Office shall inform the authorities withmdar attribution from
other member states and the European Commissiont ahe case of a third
country which is thought to impose the enforcen@ntustomer due diligence
and record keeping procedures equivalent with thmseided for in article
656/2002 and the present Regulation, and the emfurnt of these is supervised
in a manner equivalent with that regulated by tlavino. 656/2002 and the
present Regulation.

NSC:
Art. 6 of the regulation approved by GovernmentatiBion no. 594/2008 states
that reporting entities may use in the purposepplyang standard customer due
diligence, the information regarding the clientaibed from third parties, even
the respective information is obtaining based owudtents whose form is
different to that used on internal levdt is specified that liability for the
compliance with all standard customers due diligenoeasures is on to the
persons who use the information obtained from kiivel party. The third party
from Romania which intermediates the contact whih ¢lient shall submit to the
person who applies standard due diligence meaasllrdee information obtained
within own identification procedures, so the reguoients provided in the
regulation to be respected. It was introduced thigation that copies of the
documents based on which the identification andvéngication of the client’s or
by case beneficial owner’s identity was accomplisheill be immediately sent
by the third party from Romania, by request of pleeson to whom the client has
been recommended.

According to art. 6(5) of the regulation, the rejpuay entities have the obligatign
to ensure the application of the provisions of tlas no. 656/2002 and of the
regulation also in the case of the externalizedvities or those performed hy
agents. The agents and the entities, through whietexternalized activities are
performed by the previously mentioned persons,| st@il be considered thirgd
parties, in the spirit the regulation.

Also, the regulation states that the reporting tiesti shall not use for
accomplishing the customer due diligence requirésnghe customer due
diligence measures applied by a third party fromhied country, on which the
European Commission adopted a decision in thisqaarp

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market
Art. 16. - (1) To the purpose of applying standdwe diligence measures, entities
may use information provided by third parties.
(2) When the third party acts as an intermediding said third party shall
provide the entity which applies standard due dilice measures with all the
information which would have been derived in theedi identification process,
so that to observe the requirements set out iretRegulations.
(3) The copies of the documents on the basighi¢h the identity of the client
or of the beneficial owner, as appropriate, waal#sthed and verified shall be
immediately submitted by the third party at theuest of the person to whom the
client was recommended.
(4) Ultimate responsibility for the applicatimf all standard due diligenge
measures shall lie with the persons who use tloenrdtion provided by the thir

party.

[®X

Recommendation of If the use of third party reliance is an emergimgtiire within Romania, then
the  MONEYVAL | competent authorities should ensure that any appatg guidance deemed
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Report

necessary is issued to all sectors.

Measures taken t

implement the)
Recommendation o
the Report

bNOPCML:

One of the main objectives of tAavinning Project RO/2007-1B/05, within the
fFacility Transition, approved by the European Commssion under the
reference no. 2007/19343.01.14s Objective 4 — Preparing guidelines

A

[e

directly supervised for by the Office.
Within the framework of this objective the goaltts carry out the following
activities:
4.1. Editing a Manual on risk based approach angpisious transaction
indicators for the reporting entities;
4.2. Presenting and disseminating the Manual téeréift reporting entities
within the framework of six two-day training seswso organized at territoria
level;
4.3. Organizing six two-day training sessions, etritorial level, for the
independent legal professions

NSC:

Specific provisions regarding capital market seetere implemented by NS
Regulation n05/2008. Art. 13 of the NSC regulatiteites that during the activi
performed, a regulated entity may use, in the pepof applying standar
customer due diligence measures, the informatigardéng the client, obtaine
from a third party. The third party which intermatdis the contact with the clier

all the information obtained within own identific@ procedures, in order
meet the requirements in Section Il of this RegoatCopies of the docume
based on which the identification and the verifmatof the client's or by cas
beneficial owner’s identity was accomplished, viaé immediately sent by th
third party, upon the request of the person to whib@ client has bee

due diligence measures is belonging to personsusidhe third party.
Although the use of third party reliance is not emerging feature withir
Romanian Capital Market, during seminars organibgdNational Securitie:
Commission in the last year for capital market rimediaries, there wer
discussions with market intermediaries regardirggdbrrect application of NS
Regulation no 5/2008, including issues relatedhii@ tparty reliance.

NBR:
The use of third parties in the Romanian bankirgjosas not an emerging issu

no.3/2002 on customers due diligence) and sinceeMber 2006 for non-ban
financial institutions supervised by the centrahk (NBR Regulation no.8/200
on non-bank financial institutions customers diligehce).

Recommendation o

f Clarification on whether relying on third party fwerform elements of the CD

the  MONEYVAL | process is allowed for DNFBP. Norms No. 496/2008ilent on this aspect an
Report the evaluators advise that this issue be addresstite Norms.

Measures taken to NOPCML:

implement the Art. 6 of GD no. 594/2008

t'?}icgzgindat'on of (1) The persons provided for in the article 8 @& ttaw no. 656/2002 may use

the purpose of applying standard customer dueetiig measures provided fi
in the art. 5 para (1) letter a) - ¢) of this Regjoin, the information regarding t
customer obtained from third parties, even theeethyge information is obtainin
based on documents whose form is different toukatl at internal level

(2) In the situation provided for in the para 1 liladility for the compliance with

organizing training sessions for the financial aot-financial reporting entities

shall submit to the person who applies standartbmes due diligence measure

ﬂto
nts

recommended. The ultimate responsibility for flitiy all standard customer

being actually regulated since February 2002 feditrinstitutions (NBR Norms
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all standard customers due diligence measures te time persons who use t
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information obtained from the third party.

(3) The third party from Romania which intermed&tide contact with th
customer shall submit to the person who appliesdstal due diligence measur
all the information obtained within own identifica procedures, so th
requirements provided for in art. 5 para (1) letgr c)of this Regulation to b
respected.

(4) Copies of the documents based on which thetifdstion and the
verification of the customer’s identity or, by caseneficial owner’s identity
was accomplished, shall immediately be sent bythird party from Romania,
by request of the person to whom the customer éas lecommended.

(Other) changes
since the las
evaluation

Recommendation 12 (DNFBP)

Rating: Non compliant

Recommendation o
the MONEYVAL
Report

f

Provisions for DNFBP to examine the background gmupose of comple
unusual large transactions, or unusual patterngrahsactions and setting fort
their findings in writing should be implementedphgit requirement to keep th
finding available for competent authorities and #oi$ for at least five year
should be provided.

Measures taken t
implement the)
Recommendation o
the Report

f

ODNOPCML:

Art. 2 of the Law no. 656/2002, with subsequent madfttations and
completions by GEO no. 53/2008

(c) suspicious transactionmeans the operation which apparently has
economical or legal purpose or the one that, byn#taure and/or its unusu
character in relation with the activities of thesot of one of the persons referr
to in Article 8, raises suspicions of money laumatgor terrorist financing

Art. 15 of the Law no. 656/2002, with subsequent modifications and
completionsby GEO no. 53/2008

The persons designated according to the Art. 14 g4y and the person
provided for in the Art. 8 shall draw up a writtegport for each suspicious
transaction, in the pattern established by thec®ffivhich shall be immediately
sent to it.

Art. 5 of GD no. 594/2008

(1) Standard customer due diligence measures are:
d) conducting ongoing monitoring of the businedati@nship including scrutiny
of transactions undertaken throughout the coursthatf relationship to ensu
that these transactions are consistent with theenmdtion about the customer, |
business and risk profile, including, by case,gbarce of funds and ensuring tk
the documents, data or information held are kegbtgbate.

Art. 12 of GD no. 594/2008
(5) The persons referred to in article 8 of Law ©&6/2002 shall pay a
enhanced attention to the transactions and proesduhich, by their nature
may favor anonymity or which may be linked with regnlaundering or
terrorism financing

Art. 14 of GD no. 594/2008
(1) When the application of the customer due diloge measures is mandato
the persons provided for in article. 8 of Law 682 shall keep a copy of th
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document used, as proof of identity or identityerefice, for a period of at leas
years, starting with the termination date of tHatienship with the customer.
(2) The persons provided for in article. 8 of Lad6&002 shall keep, in arn
adequate format so it can be used as evidenceuim, g@condary or operative
evidence and recordings of all the financial tratisas within the business
relationship or occasional transaction, for a pkrd at least 5 years startin
from the termination of the business relationshagpectively of performing the
occasional transaction.

Art. 12 of the Decision no. 496/2006 for the appra¥ of the NORMS on
prevention and combating money laundering and terrdsm financing,
customer due diligence and internal control standadts for reporting entities,
which do not have overseeing authorities (Annex n@.5)

(1) There are suspicions in the following situasionut not limited to these:

0 when the customer mandates a person, with whicloosly has no clos
relationship, to perform operations;

o when the amounts of funds or of the assets invoimedn operatiorn
ordered by a customer is disproportionate, compaoeds financial
situation, known by the regulated entity;

(2)The provisions of para. 1 shall be applied alben the regulated entity notid
other unusual situations during its relationshijis & customer.

Art. 19 para. 2 of the Decision no. 496/2006 for éhapproval of the NORMS
on prevention and combating money laundering and teorism financing,
customer due diligence and internal control standads for reporting entities,
which do not have overseeing authorities

The regulated entities shall obtain all informatimecessary for establishing t
identity of each new customer, the purpose andreatd the services @
operations which may be performed. The requestiednmation shall depend g
the type of the potential customer, the nature amdlume of
transactions/operations which may be performedutiitrahe regulated entity

Art. 24 of the Decision no. 496/2006 for the approval of (6@ NORMS on
prevention and combating money laundering and terrdsm financing,
customer due diligence and internal control standads for reporting entities,
which do not have overseeing authorities
(1) The monitoring procedure must focus on a digssion of the customers i
more categories, having in regard the factors, sisch
a) the type of the transactions/operations perfornmedugh the regulate
entity;
b) the number and the volume of transactions/opemp@nformed throug
the regulated entity;
c) the risk of an illegal activity, associated to tdhéferent types of
transactions/operations performed through the edgdlentity.

(2) The suspicious transactions/operations maydelwithout being restrictive|

a) the transactions/operations that are not redulsual), including due to th
unusual frequency of the operations;

b) the complex transactions/operations, with ai@nt value, which involve
big amounts;

c¢) the involvement of a customer and the circuntstarwhich are connected

his/her status or to other features of the custpmer

d) the transactions/operations which do not seemhd@ee an economic
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commercial or legal meaning, including the onescivldre not corresponding to

the statutory activity of the customer or which ardered by customers who
not involved in the statutory activity.
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Note: During the 27th MONEYVAL Plenary Reunion, in JURD08, on the
occasion of the debates and adoption of the ddtRiéport of the third evaluatig
round of Romania, on combating money launderingtan@rism financingthe
Decision no. 496/2006 for the approval of the NORM®n prevention and
combating money laundering and terrorism financing, customer due
diligence and internal control standards for reporing entities, which do not
have overseeing authorities, was accepted and takérto consideration as a
secondary normative act.

Recommendation o

f Further guidance should be developed for assisiidfBP to implement a

tge MONEYVAL | adequate risk based approach and to define an aatequitigation procedure.

eport

Measures taken to NOPCML:

implement the| One of the main objectives of tAevinning Project RO/2007-IB/05, within the

tl‘?’]ecgmmetndatlon of Facility Transition, approved by the European Commssion under the
e Repor i

reference no. 2007/19343.01.14s Objective 4 — Preparing guidelines &g
directly supervised for by the Office.
Within the framework of this objective the goaltts carry out the following
activities:

4.1. Editing a Manual on risk based approach anspisious transaction
indicators for the reporting entities;

4.2. Presenting and disseminating the Manual tferdifit reporting entities
within the framework of six two-day training seswso organized at territoria
level;
4.3. Organizing six two-day training sessions, etritorial level, for the
independent legal professions.

UNNPR:
Related to this aspect, the drafting of certaindglimes shall be taken inf
account upon the Renegotiation of the Protocol betwthe UNNPR an
NOPCML and upon the re-update of the internal lagen.

organizing training sessions for the financial aot-financial reporting entities

ind
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Recommendation o

f Secondary and implementing regulation should bevigesl for legal profession

[72)

D

e

of

2

D

> =2

the  MONEYVAL | under supervision of SRO.

Report

Measures taken toNOPCML:

implement  the| Following NOPCML initiative, during August 2009, \&&al meetings with th

Recommendation ofindependent legal professions associations tookeplan order to update tH

the Report existing cooperation protocols and to effectivehplement them.
In this respect, on the occasion of the meetinga/den the representatives
NOPCML and those of UNBR and UNNPR, it was discdgbat, the elaboratio
of sectorial secondary legislation, in the fieldooéventing and combating mon
laundering, and the elaboration of Reporting andntl Identification Goog
Practices and internal procedures, to be aimetyathe implementation of th
cooperation protocols. The Minutes of these mestiage attached to th
guestionnaire.
Also, we highlight the fact that the Enforcementride of the cooperatio
protocol between NOPCML and UNNPR (concluded in0262004) have bee
updated.

(Other) changes$

since  the las

evaluation

Recommendation 14 (Protection and no tipping-off)
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Rating: Partially compliant

Recommendation o
the MONEYVAL
Report

f The "safe harbour” provision in the AML/CFT Law sihd explicitly include
directors, officers and employees (permanent anghteary).

Measures taken t

implement the)
Recommendation o
the Report

b PROPOSED LEGISLATIVE AMENDMENT:

Art. 7 of the Law no. 656/2002, with subsequent madfttations and

completions:

The application in good faith of the provisionsaficles (3)-(5), by the naturi
and/or legal persons, including those providedbfpart. 8, may not attract the
disciplinary, civil or penal responsibility.

Note We highlight the fact that within the adoptioropess of the draft law fg
the approval of GEO no0.53/2008, debates were heldhe Parliamentar
Commissions in respect of an explicit introducimg, this article, of certair
categories of persons that would be the subjeth®fprovisions regarding th
legal person. However, in order to avoid the rfskt tcertain categories would

missed (for example members of the management bibatdhold prominen
functions in a company and are considered to benifgloyee), the solution of 3
extensive interpretation of the legal text was gmefd, as this would also cov
future legislative evolutions.

f

Recommendation o
the MONEYVAL
Report

f The AML/CFT Law should explicitly prohibit the dasing to a third person @
the fact that a report has been made to the NOPMCL.

Measures taken t
implement the
Recommendation o
the Report

DNOPCML:

LEGISLATIVE AMENDMENT:

FArt. 18 para. 2 of the Law no. 656/2002, with subg@ent modifications and
completions

The persons provided for by art. 8 and their emgdsy are bound to th
obligation not to transmit, outside their legal ightions, information held o
money laundering and terrorism financing acts, aotto tip off the clients o
third parties, in respect of the drawing up and sulmitting of a suspicious
transaction report to the Office.

NSC:

For capital market sector, ti¢SC Regulation no 5/200&has implemented
specific prohibition regarding this issue.

Thus, art.19 (3) of the regulation states that ribgulated entities, director
administrators, representatives and their stafelthe obligation not to transm
out of the legal conditions, the information helibat the money laundering ar
terrorist financing and not to warn the involvedsttumers or other third partie
about the fact that a reporting about a suspicibassaction or the relate
information were / will be submitted to the Offiaad N.S.C.

UNNPR: Within training seminars, notaries were infied of the prohibition tg
disclose to third parties the fact that, in a dertaituation, a report wa
transmitted to NOPCML.

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

representatives and personnel of the entity shatll pnovide the informatior
concerning money laundering or terrorism finanadpgrations in the absence
the conditions set out in the law and shall notnwidre clients involved or th

Art. 25. (3) The directors/members of the supemyistwoard, managers
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third parties with respect to the issuing or foeesassuing of a suspiciol
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transaction report to the Office and ISC.

(Other) changes$
since the las
evaluation

Recommendation 15 (Internal controls, compliance ahaudit)

Rating: Partially compliant

Recommendation o

f General requirement that the compliance officer dtiobe designated at th

the  MONEYVAL | management level should be provided.

Report

Measures taken to NOPCML:

implement thel LEGISLATIVE AMENDMENT

t'?]‘zcgzp”;?t”daﬁon of Art. 14 para 1 of the Law no. 656/2002, with subseent modifications and

completions

The legal persons referred to in the article 8(dx)and (g)-(j), as well as th
leading structures of the independent legal pradassmentioned by article 8 (¢
and (f), shall designate one or several persons regponsibilities in applyin
the present law, whose names shall be communitating Office, together witl

institutions are obliged to designate a complianffecer, subordinated to th
executive body of the legal person, who coordin#tesimplementation of th
internal policies and procedures, for the applicatf the present law.

Note: The modification of art. 14 of the Law no. 656/20@ith subsequern
modifications and completions, is necessary in otdeavoid any ambiguitie
and misinterpretations of the law by the reporemgties. This is also a measu
meant to guarantee the enforcement accuracy oletied sanctions, within th
control actions performed by NOPCML, but also teyant the admissibility o
reporting entity' appeal in court.

ISC:
Order no.24/2008 on the implementation of the Norm®n prevention and
combating money laundering and terrorism financingthrough the insurance
market
Art. 6. - (1) Entities shall appoint one or seveparsons among their ow
personnel who shall have responsibilities in theliagtion and observance of tl
legal provisions in force concerning money laurgand terrorism financing.
(2) The persons appointed following the entry ifdcce of these Regulatior
shall be adequately trained in the field of thevprgion and control of mone
laundering and terrorism financing.
(3) The persons referred to under paragrapkh@ll have direct and permane
access to the management of the relevant entiyelisas to all relevant record
prepared in line with the provisions laid down he$e Regulations and in t
relevant legislation.

the nature and the limits of the mentioned respmliteés. Credit and financial
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Recommendation o
the MONEYVAL
Report

f General legal obligation to secure the compliandécers direct and timely
access to the relevant data should be provided.
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Measures taken t
implement the)
Recommendation o
the Report

bNOPCML:
LEGISLATIVE AMENDMENT

fArt. 14 para 4 and 5 of the Law no. 656-2002, withubsequent modifications
and completions
(4) The persons designated in accordance with pamad 2 shall have a dire
and in due time access to the relevant informatmmhdata.
(5) The provisions of para 1, 3 and 4 are appledbl the natural and leg
persons provided for by art. 8 let. k), which marg@ods and/or services, only
the extent that they perform cash operations, iiroddoreign currency, whos
minimum threshold represent the lei equivalent®f@0 Euro, regardless of tf
fact that the transactions is carried out in onseseral operations which seem
be linked to each other, as well as in the casmpefations provided for in art.
Para. 1.

Art. 16 of HG 594/2008

Credit and financial institutions are obliged t@gen place internal procedur
and to have systems which allow the promptly trassion, by Office’s or
prosecution bodies request, of the information ndigg the identity and th
nature of the relationship for the customers spatih the request, with which
business relationship is or has been in progreweitast 5 years.

NSC: The recommendation was accordingly addressedafuitat market sectol
when the National Securities Commission drafRsgjulation no 5/2008 Art. 5
of the regulation states that the designated peraom responsible for carryin
tasks set out in the Law no. 656/2002 and the atigal and, in fulfilling their,
tasks, these persons have permanent and direcssatgeall records of th
regulated entity drafted in compliance with the ulagon and other legg
provisions.

NBR:

NBR Regulation no.9/2008"Art.23 — The institutions shall ensure the acc
for the staff with responsibilities in the field d&how-your-customer for th
purpose of preventing and combating money laundeaird terrorism financing
inclusively of the persons appointed according toral4 para(l) of Law
656/2002 and also for the external auditor, for NationanB of Romania an
for other authorities according to the law, at thié records and documer
regarding the customers, the operations perfornmdttiem, including any
analysis made by the institution for the detectainthe unusual or suspe
transaction or for the evaluation of the risk leasbociated to a transaction
customerhy providing them in a timely manner the documentshformation.

ISC: Order no0.24/2008 on the implementation of the Norm®n prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 6. (3) The persons referred to under paragrdphshall have direct an
permanent access to the management of the relevdity as well as to a
relevant records prepared in line with the prowvisiolaid down in thes
Regulations and in the relevant legislation.
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Recommendation o
the MONEYVAL
Report

f Specific provisions on employee screening shoulardeéded.

Measures taken t
implement the)
Recommendation o

DNOPCML:
LEGISLATIVE AMENDMENT
FArt. 14 para 3 of Law no. 656/2002, with subsequentodifications and
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the Report

completions— The persons provided for in para. 1 and 2 sh&lbéish adequat
know your customer, reporting, secondary and operagcord keeping, interna
control, risk evaluation and management, commuioicatand conformity
management policies and procedures, in order twepteand deter money
laundering and terrorism financing operations. €heslicies and procedures
shall ensure high standards and an adequate saldntirecruiting, the prope
training and periodical verification, of the ent#yersonnel.

1%
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Art. 30 para. 2 of the Decision no. 496/2006 for the approval of the NORM!
on prevention and combating money laundering and teorism financing,
customer due diligence and internal control standads for reporting entities,
which do not have overseeing authorities

The internal control and/or internal audit shabess periodically the efficiengy
of procedures and policy established including pinefessional level of the
personnel, proposals for addressing the deficierane monitoring the modality
of implementing the conclusions and proposals fdaied.

U)J

NSC:
For capital market sector, the recommendation waglemented by N.S.Q.
Regulation no 5/2008 (art. 6 Para (1)). In thigpees, regulated entities have the
obligation to implement procedures for verificati(gtreening) to ensure high
standards when persons are hired.

NBR:

NBR Regulation n0.9/2008
Art.24 — (1) Institutions shall impose high standards for thge®yment of the
staff, inclusively regarding the reputation and twability and to verify the
information supplied by the candidates.

(2) The institutions shall ensure the permanent mgirof the staff, in such g
manner so the persons with responsibilities infidle of know-your-customef
for the purpose of preventing and combating moraandlering and terrorism
financing to be adequately trained. The trainingopgpam shall include
information about the requirements of the legamieavork in this field and alsp
practical specific aspects, especially in orderetable the staff to recognize
suspect transactions related to the money laurglaimd terrorism financing
operations and also in order to adopt adequateuresas
The staff will be periodically trained and testedorder to ensure the knowledge
of its responsibilities and to ensure its up-datwvith the latest developments |in
the field.

ISC: Order no.24/2008 on the implementation of théNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 8. — Entities shall implement screening prages to the purpose of ensuring
high standards for their own personnel and for tregural/legal person
empowered to act on their behalf, when appropriate.

n

(Other) changes$

since the
evaluation
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Recommendation 16 (DNFBP)

Rating: Non compliant

Recommendatior
of the
MONEYVAL
Report

-

Improved outreach and guidance on STR needed fdDMFBP and especially fo
real estate agents and legal and accountancy psajeals who are considered to
particularly vulnerable to ML/TF.

De

Measures taker
to implement the
Recommendatior
of the Report

"NOPCML:

One of the main objectives of thEwinning Project RO/2007-1B/05, within the
Facility Transition, approved by the European Commssion under the reference
no. 2007/19343.01.14s Objective 4 — Preparing guidelines and orgagizraining
sessions for the financial and non-financial rapgrentities, directly supervised for by
the Office.

Within the framework of this objective the goatdscarry out the following activities:
4.1. Editing a Manual on risk based approach asgisious transactions indicators for
the reporting entities;
4.2. Presenting and disseminating the Manual fergifit reporting entities, within the
framework of six two-day training sessions, orgadiat territorial level;

4.3. Organizing six two-day training sessions,eatitorial level, for the independe
legal professions

UNNPR: Training sessions were organized regarding STRsnédaries; also, th
drafting of certain guides on the occasion of rakaring the internal legislation shal
be considered.

UNBR: It was agreed Guidelines regarding Best Practité%e reporting phase.

nt

D

D

Recommendation Awareness rising of some DNFBP about their vulnéitgband/or appearance to b
of the | reluctant to report (lawyers, notaries, real estagents, accountants).

MONEYVAL

Report

Measures taken NOPCML:

to implement the |t is necessary to make reference to the measoaeNOPCML adopted for covering
Recommendatior

of the Report

the vulnerable sectors, in order for them to compith the AML/CFT provisions
previously described in thecommendation13.1I. which refer to:

Following NOPCML initiative, during August 2009, seseral meetings with the
independent legal professions associations took pk in order to update the
existing cooperation protocols and to effectivelymplement them. We highlight
the fact that these meetings took place, subseduetiite presentation on different
occasions, of the recommendations afferent to theeity domains included in th
MONEYVAL report, as well as to the NOPCML requekts updating the existin
cooperation protocols and the pro-active discussiwid within the framework of th
training sessions, jointly organized by NOPCML dimelse association.

Having regard that, during the meeting of NOPCMbresentatives with those
UNBR it was established that, by the implementatibthe cooperation protocols, the
following objectives to be aimed:at
-Taking into consideration the small number of STRésing the awareness of every
lawyer in respect of the submission of the repgusvided for by the Law na.
656/2002, with subsequent modifications and corgglst is necessary;
- In order to elaborate the secondary sectoriasli@apn, in the field of preventing and
combating money laundering, a set of reportingentliidentification and internal
procedure Good Practices is necessary, and theeQffassistance was requested|for
drawing up a set of norms which are to be consutiedll bars; the Good Practices set
will be an Annex to the Additional Act for the mdidation of the Protocol,

-The possibility of using the on-line reportingstsm;

- Performing joint controls, by teams comprised MOPCML and UNBR
ascertaining agents, wherever necessary.
The meeting’s Minute constitutes an Annex to thespnt questionnaire.
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The following aspects have been established omd¢basion of the meeting betwegn
the representatives of NOPCML and UNNPR:
- Taking into consideration the cooperation thastsxbetween UNNPR and MoAl, in
order to identify the persons that use the notasiwices and the fact that this aspect
represents an important point in the specific pdace imposed by the Law np.
656/2002, with subsequent modifications and conist in respect of client
identification, it would be extremely useful forettsecondary legislation to comprise
the specific aspects on this subject:

- The continuation of the control actions carried by UNNPR, in accordance with
the Law no. 656/2002, with subsequent modificaticexsd completions, and
maintaining statistical data on this controls;
- The elaboration by UNNPR, in cooperation with NEMPL of the internal norms on
preventing and combating money laundering andriermofinancing;
- The submission of Cash Transaction Reports jpeaiic form and NOPCML access
to the updated database of UNNPR;

- The possibility to use the on-line reporting syst

The meeting’s Minute constitutes an Annex to thespnt questionnaire.
Also, we highlight the fact that the Enforcementride of the cooperation protocpl
between NOPCML and UNNPR (concluded in 16.09.20@4 been updated.

Supplementary to the afore-mentioned facts, we @vbké to highlight the measures
adopted by NOPCML in respect of raising the awasenef certain DNFPBs, as
regards the fulfillment of AML/CFT obligations, msctively:

- Carrying out off-site supervision activities, for the identification of the
vulnerable sectors, which present a high risk for mney laundering and terrorism
financing;

Results:

In 2008, the off-site supervision was performed @r295 reporting entities,
respectively:1.329 gambling operators, 990 real estate agent338& foundations
1.638 commercial companies with accounting, finalinaudit, and fiscal consultangy
line of businessAs a result of the off-site supervision and haviegards to the good
cooperation relations with the financial controlttaarities, the office requested the
General Commissariat and the County Offices of Fiveancial Guard to carry out
specialized on-site inspections, in the field oeyemting and combating money
laundering and terrorism acts, for 531 reportintities, out of which 249 commercial
companies are gambling operators, 153 foundatidi®y, real estate agents, |2
commercial companies with accounting, financial iguahd fiscal consultancy line ¢
business.

Also, during January — August 2009, a number of9226tities have been off-site
supervised for, out of which 658 originate in fioah sectors supervised for by
NOPCML.

=4

- The planning and unfolding of the controlling actons, that cover the high risk
evaluated domains;

Results:

During 2008-2009, verification and control actioos the following non-financial
institutions and independent legal professions:

0 Real estate agents: 120 controls

0 Accountants, auditors, experts and fiscal constdtdar60 controls;

o Foundations: 63 controls (the findings of the calfitrg actions show
that the majority of controlled foundations compligh the AML/CFT
legal obligations, and serious deficiencies wetteaiscertained);

o Gambling operators: 34 controls (Having regardhi tecent comin
into force of the new framework for the regulatiand authorizatio%
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of gambling operators, this sector will be totatlgntrolled in the|
second semester of 2009, in accordance with theoegpg Action
Plan;
The liberal legal professions (notaries and lawykawve been comprised in the on-s
supervision activity, for the second semester di9®2(based on the afore-mention
Plan for carrying out the verification and contactions.
We highlight the fact that, during the period Jagua August 2009 alone, NOPCM

performed a number of 318 controls on the regulatedies, 136 of which are in non-

financial sectors, as follows:

Number of controlled entities | Main line of business

20 Foundations

84 Accounting, financial audit, and fiscal consoittg
3 Real estate developers

25 Buying and selling owned real estate goods

4 Letting of owned real estate goods

Note: The quantum of applied sanctions, subsedodhe 318 verification and contr
actions, reaches 1.180.000 RON (equivalent of Z87Euro, exchange rate 1 Eurg
4,1 RON), amount that exceeded the sanctions apiplieNOPCML during its five ou
of six years of control activity. Also, althoughetlon-site supervision activity depen
on the personnel resources (in total 4 control ®amconsiderable number of cont
actions have been carried out. In this contexthigblight the fact that NOPCML ha
well exceeded the number of control actions caroetin the previous years, fact th
indicates the efficiency of the off-site and oresgupervision system adopted §
implemented by the FIU, since 2006.

- The organization of a considerable number of traimg sessions, in this activity
domains;

Year | Number of | Number of | Main line of business of the reporting

training representatives| entities
sessions from the
organized reporting
by entities
NOPCML
31 13 categories gf Credit institutions
entities/1100 Non-banking financial institutions
participants Insurance and Re-insurance companies
Financial Services Companies
Casinos
2008 Exchange Houses

Associations and foundations

Money remittance services

Public Notaries

Lawyers

Natural and legal persons that prov
fiscal or accounting consultancy
Accounting experts and authoriz
accountants

Real estate agents

o
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Jan- | 22
Aug
2009

13 categories g

entities

participants

/838

fInsurance and Re-insuran
companies/insurance brokers
Non-banking financial institutions

Real estate agents

Credit institutions

Financial Services investment Compani
Casinos

Private pension funds companies
Lawyers

Auditors

Associations and foundations

Money remittance services

Public Notaries

Note: on the occasion of these training sessioffi;e® lectors held presentation on
the legislative modifications in the field of prewmg and combating monegy

laundering and terrorism financing, introduced g G.E.O. no. 53/2008 and by G.D.

no. 594/2008, on the aspects related to the impi@atien of the international

sanctions regime, on the supervision activity earrout by the National Office fd

=

Prevention and Control of Money Laundering, as veslicase studies/typologies |of

money laundering and terrorism financing acts.

After concluding the seminars, the participantedilin evaluation forms regarding the
quality and utility of the information presenteds avell as proposals for the
improvement of these activities. In accordance whh evaluation forms, participants

in the seminars have rated the information preseloyethe Office’s representatives {as

being complete and well structured within the pnéstion. The information was to be

disseminated to the collaborators within the cormgzan

C. Providing a general feedback by NOPCML, to the repding entities:

» Within the training sessions, by presenting cerngiologies and case studies;
By publishing on the NOPCML website (www.onpcsp.rof certain
presentation/information materials, in the field pEventing and combating
money laundering and terrorism financing, as wello&typologies and case

studies;

» By presenting evolutions, indicators and typologieishin the NOPCML
annual activity reports, which are also published the official site

(www.onpcsb.ri.

UNNPR: At the level of the National Union of Civil Law dtaries of Romania
(NUCLNR) at least 2 training sessions related taneylaundering prevention and
combating are organized each year. Notaries aren@utite reporting entities who

after the financial institutions, report the highegmber of transactions.

Recommendation “Safe Harbour” provision should explicitly includéirectors, officers and employees
of the | (permanent and temporary).

MONEYVAL

Report

Measures taker
to implement the
Recommendatior
of the Report

" NOPCML:

PROPOSED LEGISLATIVE AMENDMENT:
Art. 7 of the Law no. 656/2002, with subsequent mditations and completions:

The application in good faith of the provisionsaoficles (3)-(5), by the natural and/or
legal persons, including those provided for by &rtmay not attract their disciplinary

civil or penal responsibility. (Please see the arption in Recommendation 14)
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Recommendation Disclosing to a third person that a STR has beled fio the Office should be explicitly

of the | prohibited.
MONEYVAL

Report

Measures taken NOPCML:

to implement the PROPOSED LEGISLATIVE AMENDMENT:

Recommendation Art. 18 para. 2 of the Law no. 656/2002, with subseent modifications and
of the Report completions

The persons provided for by art. 8 and their emgéayare bound to the obligation not
to transmit, outside their legal obligations, imf@tion held on money laundering and
terrorism financing acts, and not to tip off théests orthird parties, in respect of
the drawing up and submitting of a suspicious tranaction report to the Office.

Art. 33 para. 2 of the Decision no. 496/2006 for the approval of the NORMSn
prevention and combating money laundering and terrasm financing, customer
due diligence and internal control standards for r@orting entities, which do not
have overseeing authorities

Having regard the art.18 of the law, it is forbidd® the regulated entities, to the
representatives and personnel the warning of tteomers involved and not to
disclose, in any other modality, the fact that teegt or are going to send to the Off|ce
the information held, related to money launderind Ainancing of terrorism.

r

Recommendation Requirement that the compliance officer should bsighated at the management
of the | |evel.
MONEYVAL
Report

Measures taken NOPCML:

to implement the PROPOSED LEGISLATIVE AMENDMENT:

Recommendation Art. 14 para 1 of the Law no. 656/2002, with subsegnt modifications and
of the Report completions

The legal persons referred to in the article 8@)and (g)-(j), as well as the leading
structures of the independent legal professiongiored by article 8 (e) and (f), shall
designate one or several persons with respongbilin applying the present lay,
whose names shall be communicated to the Offiggether with the nature and the
limits of the mentioned responsibilitigSredit and financial institutions are obliged
to designate a compliance officersubordinated to the executive body of the legal
person, who coordinates the implementation of the internal policies and
procedures, for the application of the present law

Recommendation Obligation to ensure the compliance officer dirantl timely access to relevant data
of the
MONEYVAL
Report

Measures taken NOPCML:

to implement the PROPOSED LEGISLATIVE AMENDMENT:
Recommendation Art. 14 para 4 and 5 of the Law no. 656/2002, witsubsequent modifications and
of the Report completions
(4)The persons designated in accordance with panad12 shall have a direct and|in
due time access to the relevant information and. dat
(5) The provisions of para 1, 3 and 4 are applidblthe natural and legal persans
provided for by art. 8 lett. k), which market goaaisd/or services, only to the extent
that they perform cash operations, in lei or fameigurrency, whose minimum
threshold represent the lei equivalent of 15.00@0Etegardless of the fact that the
transactions is carried out in one or several dgpErmwhich seem to be linked to each
other, as well as in the case of operations pravidein art. 3 Para. 1.

Recommendation Provisions on employee screening for lawyers, nesaraccountants and publjc
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of the
MONEYVAL

Report

notaries.

Measures
to implement the
Recommendatior
of the Report

taken NOPCML:

PROPOSED LEGISLATIVE AMENDMENT:

Art. 14 para 3 of the Law no. 656/2002, with subsegnt modifications and
completions

The persons provided for in para. 1 and 2shall establish adequate know yq
customer, reporting, secondary and operative rekegping, internal control, ris
evaluation and management, communication and cmitipmanagement policies ar
procedures, in order to prevent and deter moneydening and terrorism financin
operations. These policies and procedures shalirefdgh standards and an adequ
selection in recruiting, the proper training andiqdical verification, of the entity’s
personnel.

ur
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Recommendatior
of the
MONEYVAL
Report

DNFBP should be required to pay special attentiontransactions with countrie
which do not or do not adequately implement theFFREcommendations.

Measures
to implement the
Recommendatior
of the Report

taken NOPCML:

Art. 18 para 5 of the Law no. 656/2002, with subsegnt modifications and
completions brought by G.E.O. no. 53/2008

When the European Commission adopts a decisiomgtttat a third state do no
fulfill the requirements provided for by the pard) (b) (c) and (d), the person
referred to in article 8 and their employees argget not to transmit to this state g
to institutions or persons from this state, theoinfation held related to mone
laundering and terrorism.

Art. 6 para. 6 of GD no. 594/2008
The persons provided for in the article 8 of thevligo. 656/2002 shall not use fg
accomplishing the customer due diligence requirésprovided for in the art. 5 par
(1) letter a) — c) of this Regulation the customee diligence measures applied by
third party from a third country, on which the Epean Commission adopted
decision in this purpose.

Art. 12 para. 5 of GD no. 594/2008

The persons referred to in article 8 of Law no. /8062 shall pay a enhance
attention to the transactions and procedures whightheir nature, may favor
anonymity or which may be linked with money laundgror terrorism financing

Art. 16 para. 2 of the Decision no. 496/2006 for éhapproval of the NORMS on
prevention and combating money laundering and terrasm financing, customer
due diligence and internal control standards for r@orting entities, which do not
have overseeing authorities

The regulated entities have to refuse to stariespondent relationships or to contin
this kind of relationships with other entities tlaaé incorporated in other jurisdiction
where these ones have not a physical presencectasby the activity’s manageme
and the records/books of the institution are noated in that jurisdiction, and to pay
special attention when it continues the correspondelationships with an entit
located in another jurisdiction, in which there aret legal requirements on d
diligence or the jurisdiction has been identifiesl @on-cooperative in combatir
money laundering and terrorist financing.

< =

=

o

ue
s;
Nt

<

g

(Other) changes
since the las
evaluation
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Recommendation 17 (Sanctions)

Rating: Partially compliant

Recommendation
the
Report

0

MONEYVAL

f To consider whether to increase fines to have sudisive effect.

Measures taken
implement
Recommendation

the Report

t
the)
0

DNOPCML:
PROPOSED LEGISLATIVE AMENDMENT:

FArt. 22 para 1 let. b of the Law no. 656/2002, withsubsequent
modifications and completions:
(1) The following deeds shall be deemed as contitioes:
b) failure to comply with the obligations referredin art. 3 para. 2 third thesi
art. 5 para. (2), art.'8art. 8, art. 9, art. § art. 9, art. 12, art. 12para. (1), art
13-15andin art. 17.
NOPCML put into practice, within the control actecarried out, the principl
of proportionality between the seriousness of #meddand the applied sanctid

Furthermore, in 2008 it was issued within the NORCHE Presidential Orde
no 13, being approved the form and the contenhefwritten record for the
findings and sanctions applied during the contngliactivities.

NSC: Statistics confirms that the recommendation wasraoegly addresse
in the capital market sector. Thus, the number alisd the level of fine
imposed by the National Securities Commission, essalt of non-observatio
of AML/CFT provisions, increased significantly, fatlows:

2007: 34 fines (total amount of 67.000 RON)

2008: 43 fines (total amount of 90.000 RON)

2009/first semester: 25 fines (total amount of.82%9,2 RON

(1 Euro ~ 4 RON)

CSSPP: The fines are provided for by the primary laws re tRomaniar]
private pension system, as well as by the Law 66/2)02 on the preventig
and sanctioning of money laundering.

FINANCIAL GUARD (FG):

According to the Law no. 656/2002 on the preventioand sanctioning of
money laundering, as well as on setting up of celita measures for the
prevention and combat of terrorism acts:

Art. 17, para (1) let. b) “Financial Guard, as wal any other authorities wi
tax and financial control attributions, accordingthwthe law, verifies ang
controls, within its professional attributions, theompliance with thg
provisions of the present law”, by applying con&mation fines within the
limits provided for below.

1)

n.
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Recommendation
the
Report

0

MONEYVAL

f All supervisory bodies should consider greaterizdtion of proportionate
sanctions to raise compliance amongst poor perfognaind high risk sectors.

Measures taken
implement
Recommendation

the Report

t
the
0

b NOPCML:

The Office carried out, in 2008, on-site inspectior{control actions at th
premises of the reporting enfitypn a number of 246 reporting entities
(financial institutions outside the banking systegambling operators
commercial companies that have as line of busiaessunting, financial aud
and consultancy in fiscal matters, foundationd, @state agents). Based on t
legal provisions in the field, following this ontsiinspectionsduring 2008,
contravention sanctions for not-complying with thelegislation in the field

f

of preventing and combating money laundering and teorism financing

11%

—
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acts, reaching a total amount of 275.000RON (appraxatively 76.000
Euro) have been applied. Also, 128 warnings have &e applied.

At the same time, we highlight the fact that durifepuary — August 200
alone, NOPCML performed a number3if8 controlsto the regulated entitie
and the quantum of applied sanctions reached DAQ8MRON (equivalent o
287.000 Euro, rate exchange 1 Euro = 4.1 RON), amthat exceeded th
guantum of sanctions applied by NOPCML in five aidtits six years of
control activity.

We highlight the fact that for establishing the maéctors towards whig
the Office must intensify its supervision and cohtthe recommendations of
the Moneyval experts have been taken into condideta This
recommendation identified as being vulnerable fbe trisk of money
laundering and terrorism financing, the non-prafiganizations, real estate
agents and commercial companies that have as fitmiginess accounting,
financial audit and consultancy in the fiscal field

Taking into account the identified vulnerabilitighe number of on-sit
inspections increased in the first semester of 260®mparison to the entire
year of 2008 (318 to 246).

Also, during the first half of this year the onesgiupervision activity of th
real estate agents, another sector vulnerablenéorisk of money launderin
and terrorism financing, intensified. Thus, durithg mentioned period, 12
real estate agents were the subjects of on-sipe@ti®ns, in comparison to the
32 entities controlled during 2008.

An increased attention was paid to the natural kEgahl persons that
provide accounting and fiscal consultancy. Thusjnduthe first semester ¢
2009, 84 companies that have as line of businessuating, financial audit
and fiscal consultancy have been the subject okiten-inspections, in
comparison with the 76 controlled entities in 2008.

Having regard at the findings of the debates betwde NOPCML
representatives and those of the National bankoofidia on the delimitation

N
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of supervision framework in respect of non-bankiimgncial institutions, thg
Office started an unprecedented action, in whiehlélvel of compliance with
the application of customer due diligence measunes, been particularly
verified.

We highlight the fact that these control actiongehbeen carried out on ll
off-site supervised entities that presented riskatols money laundering and
terrorism financing, by not complying with the légaML/CFT obligations.

During Jan — Aug 2009, most of the Non-financiatitutions supervised
for by the Office have already been controlled, anthe following period of
time other control actions were planned. Also, N@RCverification and
control actions resulted in a high number of samstiand a considerable level
of non-compliance with the AML/CFT provisions andligations was
registered.
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Statistical data on the off-site and on-site suisem activities,
carried out by the NOPCML, during 2008 — 2009

Year Off-site Number Number | Main line of Applied
supervision | of Control | of Entities business Sanctions
actions carried | Controlled
carried out out by by
by NOPCML | NOPCML
NOPCML
1.329 34 Gambling
operators
2008 1.638 76 Accounting,
financial
audit and
fiscal 275.000 RON

(approximately

consultancy
3.338 43 Foundationg /6-000 Euro).
990 88 Real esta1eAlso’. 128
246 warnings have
agents been applied
- 3 Currency
exchange
offices
- 2 Non-banking
financial
institutions

111 20 Foundations




Jan-
Aug
2009

418

114

1.611

318

84

Accounting,
financial
audit and
fiscal
consultancy

Real estate
developers

25

Buying and
Selling
owned real
estate

Renting
owned real
estate

179

Non-
banking
financial
institutions

1.180.000 RON
(approximately
287.000 Euro)
Also, 29
warnings have
been applied

Money
remittance
service
providers

TOTAL

9.564

564

1.455.000 RON
(approximately
363.000 Euro)
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At the same time, we highlight the fact that theamtsipes of contraventions in AML/CFT field, ideimid to the supervise

reporting entities, during the reference periodNIBPCML control teams, are presented below:

Sanctions applied in 2008

Nr. | Reporting | Art. 14 of the | Art. 3 para. 6 ofthe | Art. 9 of the | Recommendations| Compliance
Crt | entity Law no. 656/2002, Law no. 656/2002, Law no. 656/2002, with  AML
with subsequent | with subsequent| with subsequent obligations
modifications and | modifications and | modifications and
completions completions completions
Warnings | Fines Warnings | Fines Warnings‘ Fines
1 NPOs approx. approx.| _ approx. | _ approx.
90% 2.5% 2.5% 5%

2
Accounting,
financial approx approx
audit | 3004 ; ; - ; ; 70%
and fiscal
consultancy

Art. 13
approx.
. 29%

3 Gambling approx. approx.| approx. i approx.

operators 50% 14% 12% 12%
approx. | approx.
15% 3%

4 Real estatg approx. approx. | approx. | i i approx.
agents 44% 5% 29% 35%
Non-

5 banking ) approx.| approx. | ) )
financial 40% 60% -
institutions
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Sanctions applied during the period Jan-Aug 2009

Reporting entity | Art. 14 of the Law no. | Art. 3 para. 6 of the | Art. 9 of the Law no. | Recommendations Compliance|
656/2002, with| Law no. 656/2002,| 656/2002, with with AML
subsequent with subsequent| subsequent obligations
modifications and | modifications  and | modifications and
completions completions completions
Warnings Fines Warnings | Fines | Warnings | Fines

Foundations - - - - aprox. 90% approx. 10%

Accounting, approx. 9% - - approx. - aprox. 73% approx. 16%

expert accounting 3% (*some

and fiscal recommendations werg

consultancy applied together with

fines/warnings)

Money remitters| - - - approx. - - approx. 70%

service providers 30%

Renting  owned - 50% - - - - 50%

real estate

Buying and| - approx. - - - - approx. 86%

selling owned real 14%

estate

Real estatg - - - approx. - - approx. 30%

developers 70%

Non-banking approx. 11% | approx. | - approx. approx. 3% | approx. approx. 70% (**some | approx. 54%

financial 26% 9% 3% recommendations were

institutions applied together with

fines/warnings)
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Note: The main ascertained contraventions are:

. Art. 3 para. 6 of the Law no. 656/2002, with sulhsad modificationg
and completions: ,The persons provided in the larti@ or the person
designated accordingly to the article 14 para {Bllsreport to the Office
within 10 working days, the carrying out of the cgens with sums in casl
in RON or foreign currency, whose minimum threshalepresents th
equivalent in RON of 15,000EUR, indifferent if tkransaction is performe
through one or more operations that seem to bedin& each othér

. Art. 9 of the Law no. 656/2002, with subsequent ifications and
completions:

(1) The persons referred to in the article 8 argetl to apply standar
customer due diligence measures in the followitigasions:

a) when establishing a business relationship;

b) when carrying out occasional transactions amogrio EUR 15
000 or more, whether the transaction is carriediroat single operation or i
several operations which appear to be linked;

¢) when there are suspicions that the transactiomeénded for mone
laundering or terrorist financing, regardless & tlerogation on the obligatid
to apply standard customer due diligence measpresjded by the preser
law, and the amount involved in the transaction;

d) when there are doubts about the veracity or waiggof previously
obtained customer identification data.

e) when purchasing or exchanging casino chips avitiinimum value
in equivalent RON, of 2000 EUR.

(2) When the sum is not known in the moment of pting the
transaction , the natural or legal person obligeddtablish the identity of th
customers shall proceed to their rapid identifaatiwhen it is informed abol
the value of the transaction and when it estabdistat the minimum limit
provided for in para (1) (b) was reached.

(3) The persons referred to in the article 8 arlgell to ensure th

application of the provisions of the present lavexternal activities or the one

carried about by agents.
(4) Credit institutions and financial institutiomsust apply custome
due diligence and record keeping measures to ait thranches from thir
countries, and these must be equivalent at ledhkttivose provided for in th
present law.
. Art. 13 of the Law no. 656/2002, with subsequendifications and
completions:
(1) In every situation in which the identity is tegpd according to th
provisions of the present law, the legal or natyison provided for in th
Art. 8, who has the obligation to identify the auser, shall keep a copy of tk
document, as an identity proof, or identity refees) for a five-year periog
starting with the date when the relationship wité tlient comes to an end.
(2) The persons provided for in the Art. 8 shakfxeéhe secondary or operati
records and the registrations of all financial agiens that are the object of t
present law, for a five-year period after perforgnieach operation, in 8
adequate form, in order to be used as evidenassiite.
. Art. 14 of the Law no. 656/2002, with subsequendifications and
completions:
(1) The legal persons provided for in the Art. &lkldesign one or sever
persons with responsibilities in applying the présaw, whose names shall

communicated to the Office, together with the rmatand the limits of the

mentioned responsibilities.
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(1) The persons referred to in the article 8 (a)-(d)-(j), as well as the




leading structures of the independent legal pradessmentioned by article
(e) and (f) shall designate one or several persmitis responsibilities in
applying the present law, whose names shall be conuated to the Office
together with the nature and the limits of the rimer@d responsibilities, an
shall establish adequate policies and proceduresustomer due diligence
reporting, secondary and operative record keepinggrnal control, risk
assessment and management, compliance and comtmmic@anagement, i

order to prevent and stop money laundering andriem financing operations

ensuring the proper training of the employees. Eiasdtitutions and financia|
institutions are obliged to designate a compliaofifieer, subordinated to th

executive body, who coordinates the implementatibihe internal policies

and procedures, for the application of the preksamt

(2) The persons designated according to para @& shall be responsibl
for fulfilling the tasks established for the enfengent of this Law.

(3) The provisions of para (1), (1 index 1) and & not applicable for th
natural and legal persons provided by article & giy.

(4) Credit and financial institutions must infori their branches in thirg
states about the policies and procedures estatilstwrdingly with para {L

NSC: As we stated above, statistics confirms that #@mmendation wa|
accordingly addressed in the capital market sector.

Sanction 2007 2008 2009 (first
applied by semester)

NSC, as a result

of non-

observation of

AML/CFT

provisions

Written Warning | 18 13 5

Fines 34 (total amount 43 (total amount 25 (total amount of

of 67.000 RON) | of 90.000 RON) | 821.279,2 RON)
Suspension  of - 1 -
authorizations
Withdrawal  of | - 2 6
authorization
Temporary - 2 6
interdictions  to
perform
activities
TOTAL 52 61 42
CSSPP: The sanctions apply in accordance to the Norms RPS&o. 9
regarding the customer acknowledgement for thegserpnoney laundering ar
terrorist financing and the Law no. 656/2002 ongh®vention and sanctionin

of money laundering.

NBR:

NBR Regulation no.9/2008

Art.25 — For the purposef eliminating the deficiencies noticed and th
causes, National Bank of Romania may impose theviolg measures:

a) requesting the modification of know-yousstamer norms mentioned
Chapter II;

b) imposing the obligation to apply standave diiligence measures for t
products, operations and/or customers framed biyitiséitution know-your-
customer norms in low risk category and for whicksiapplicable simplified
due diligence measures or/and imposing the obtigath apply enhanced du
diligence measures for the products, operations/oantbr which it is
applicable standard due diligence measures;

[09]
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the deficiencies noticed.

Art.26 — (1) Infringement of the provisions of the prasegulation and non

contraventions and are sanctioned with fines meatidoy art.22 para (2) las
thesis of Law 656/2002.

(2) The provisions of art.22 para(3)-(6f Law 656/2002 are according
applicable.

(3) The measures established according to art 25 gukedpdistinctly or
together with the sanctions mentioned in paral)pamd (2) of this article

FG:
Statistical data on information exchange with NORCEhd on the fines
applied in accordance with the Law no. 656/2002tlo& prevention an
sanctioning of money laundering, as well as orirgetip certain measures f
the prevention and sanctioning of terrorism finagacts:

Indicator Year | Level Counting
unit

Number of controls carried out2008 | FG - Generdl473
based on the requests from Commissariat ang
NOPCML County units

2009 653
Number of notification sent tp2008 | FG - Generdl 79
NOPCML Commissariat an(

2009 | County units 76
Fines applied in accordan¢e2009| FG - General 20
with the Law no. 656/2002 Commissariat

Ascertained amount = 285000 lei

Transferred amount= 149000 lei

Recommendation of Romanian authorities should consider a clear chanrier publicly
the MONEYVAL | communicating all sanctions to increase the disseasffect.

Report

Measures taken to The communication means established by NOPCML dento make publicly
implement the the sanctions applied within the verification amhtrol actions, in order tp
Recommendation  of jncrease the dissuasive effect, is represented hiey publication in the
the Report NOPCML Annual Activity Report, in a special sectjai the categories of or

applied fines and other measures adopted withincthr@rol activity. The
activity reports of NOPCML are made public on thstitution’s official

websitewww.onpcsb.ro
At the same time, NOPCML is currently analyzing tpecific publication

to the control actions performed by the institutiom order to complete th
measures taken by other supervision authoriti@oimania.

NSC: Although the conclusion is not relevant for capitarket sector, it is
no. 25/2002, adopted and amended by Law no. 512/280d Law

nr.297/2004, NSC edit and publish a bulletin whiglofficial publication of
the institution, the documents published in thiwsletter (including sanctions

being public to third parties. In this way, NSCsha public channel fg

68

c) requesting the replacement of the persons resigerfor the occurrence of

observance of the measures imposed by National BaRomania represent

y

site supervised entities, the geographical areg lkeéong to, the quantum of

important to mention that according to the NSC (&é&tpproved by G.E.Q.

modalities on the websit@ww.onpcsb.roof the sanctions applied subsequent

D

~—"

=



sanctions communication.

UNNPR: The normative documents establishing the sanctivasrought tq
the knowledge of all notaries public and publisiedhe magazines of th
institution.

CSSPP:The sanctions imposed by CSSPP are publishedcordance to th¢
legal provisions.

D

FG:
The annual activity reports of Financial Guard caos® detailed description
and statistical data on the acts and deeds aswaitand sanctioned by contt
bodies of the Financial Guard, including those teglato preventing an
combating money laundering and terrorism financitiggse annual reporfs
represent a transparency and publicity channethferactivity carried out by
the institution.

ol

(Other) changes sinc
the last evaluation

D

Recommendation 21 (Special attention for higher ris countries)

Rating: Non compliant

d

Recommendation  of Sufficient requirements to give special attentiorbtisiness relationships ar
the MONEYVAL | transactions with persons from countries which @b ar insufficiently apply
Report FATF Recommendations should be developed.

Measures taken toNOPCML:

implement  the Art, 18 para. 5 of the Law no. 656/2002, with subs@ent modifications
Eicg?;:)?t”da“on of and completions brought by G.E.O. no. 53/2008

(5) When the European Commission adopts a decisiongtiiat a third state
do not fulfill the requirements provided for by thara (4) (b) (c) and (d), the
persons referred to in article 8 and their emplsyare obliged not to transmit
to this state or to institutions or persons froms gtate, the information held
related to money laundering and terrorism financing

Art. 6 para. 6 of GD no. 594/2008
The persons provided for in the article 8 of thevl@o. 656/2002 shall not
use for accomplishing the customer due diligencgiirements provided for
in the art. 5 para (1) letter a) — c) of this Regjoh the customer due
diligence measures applied by a third party frothia country, on which the
European Commission adopted a decision in thisqaarp

Art. 12 para. 5 of GD no. 594/2008

The persons referred to in article 8 of Law no./@662 shall pay a enhance
attention to the transactions and procedures wihighheir nature, may favor
anonymity or which may be linked with money laundgror terrorism

financing.

o

Art. 16 para. 2 of the Decision no. 496/2006 for & approval of the
NORMS on prevention and combating money launderingand terrorism

financing, customer due diligence and internal combl standards for

reporting entities, which do not have overseeing dhorities

The regulated entities have to refuse to startespwndent relationships or
continue this kind of relationships with other &e8 that are incorporated

other jurisdictions, where these ones have notyaiphl presence, respective
the activity’'s management and the records/bookshef institution are ng

to
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located in that jurisdiction, and to pay a speatééntion when it continues tl
correspondent relationships with an entity locatednother jurisdiction, in
which there are not legal requirements on dueatilg or the jurisdiction ha

terrorist financing.

CSSPP: The Norms CSSPP no. 9/2009egarding
acknowledgement for the purpose money launderimgtarrorist financing in
the private pension system provides for speciaknéitin to busines
relationships and transactions with persons fromntiées which do not o
insufficiently apply FATF.

NBR:
NBR Regulation n0.9/2008
Art.5 — (1) Institutions establish through their know-yawstomer norms

Law 656/2002, Government Decision n0.594/2008 aigdregulation, so as f
be able to satisfy the National Bank of Romaniat thieey efficiently
administrate the risk of money laundering or tasrarfinancing.

least, the following elements:
and/or from the jurisdictions that not impose théoecement of customer du

Law no. 656/2002 and Government Decision 594/2@08] in which the
enforcement of these is not supervised in a marmggivalent with tha
regulated by the Law no. 656/2002 and Governmentdizan 594/2008.

Art. 12 —The institutions shall apply more extensive coeodue diligence if
the case of customers and transactions in andlor jurisdictions which doe
not impose implementation of requirements regardingw-your-customer
and record keeping equivalent to those laid downLaw no.656/2002
Government Decision no.594/2008 and this regulatiod in which their arg
not supervised for compliance with those requirasién

ISC:

Order no0.24/2008 on the implementation of the Normsn prevention and
combating money laundering and terrorism financing through the
insurance market

Art. 23. - (1) Entities shall monitor more closéhe business relationships a
the transactions with persons based in jurisdistiwhich do not have in plag

been identified as non-cooperative in combating egyomaundering and

the custome

[72)

procedures and measures that have to be implemgmtdte compliance with

(2) For the purpose of para.(1), know-your-customams shall include, at

e) procedures of conducting the transactions aladioe with customers in

diligence and record keeping procedures equivalkghtthose provided for in

adequate systems to prevent and control money déaungd and terrorism
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financing.
Recommendation  of Enforceable requirements in place to ensure thaarfcial institutions are
the MONEYVAL | advised of weaknesses in the AML/CFT systems ef otluntries should b
Report developed.
Measures taken toNOPCML:
implement ~ the) At the moment, the following information channels other countries
;ecgmmet”da“o” of vulnerabilities in the AML/CFT systems, are appiies in accordance wit
e Repor

the Internal Procedures of Inter-institutional Cegion and Internationa
Relations Directorate, approved by the Order of B®IR President:
The publication on NOPCML website, within the Imtational

i}

Cooperation — International Measures section of th# official
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declarations issued by FATF, MONEYVAL, Egmont Groube
Committee for the Prevention of Money Launderingthwi the
European Commission, etc., in respect of the dafaies registered i

identified by this international bodies;
Official communication by NOPCML — FIU Romania,
other authorities with prudential supervision atitions in AML/CFT

measures for informing the supervised reportingiest

Providing feedback to FIU by the authorities witlpsrvision
attributions in the AML/CFT field, in respect ofefadopted measure
Informing the bodies that issued the declaratiobsut the
measures adopted by the involved Romanian autbsriti

first semester of 2009, all the public statemestiésl by MONEYVAL or
FATF regarding the deficiencies in the AML/CFT nmmg in different
countries were implemented by adopting N.S.C.viddial acts, published i
the NSC Bulletin that stands for the official gaeeif the Commission. In thi
way, NSC advised regulated entities to give speatténtion to busines
relationships and transactions with clients fromrddes with weaknesses
the AML/CFT systems and issued warnings to repgrtintities that
transactions with natural or legal persons withigt tountry might run the ris
of money laundering.

Recommendation

0

f Specific enforceable requirements for financialtiim§ons to examine th

the money laundering and terrorism financing regiofiethe states

field, namely NBR, NSC, CIS, PPSC, in order to adbp appropriate

U7y

NSC: The recommendation was addressed in the capitdemsector. In the

5 n n =2

D

to

the MONEYVAL | background and purpose of such transactions anchae written findings
Report available to assist competent authorities shouldhiyglemented.

Measures taken to NOPCML:

implement ~ thel Art. 13 para. 2 of GD no. 594/2008

Eicg?;:)?t”dat'on of (2) When the legislation of the third country doest allow for such

equivalent measures to be applied, the credit arahdial institutions shall
inform the competent Romanian authorities, in adance with the provisions
of article 17 of Law no. 656/2002.

Art. 16 para. 2 of the Decision no. 496/2006 for & approval of the
NORMS on prevention and combating money launderingand terrorism
financing, customer due diligence and internal combl standards for
reporting entities, which do not have overseeing dlorities

The regulated entities have to refuse to startespwndent relationships or
continue this kind of relationships with other &e8 that are incorporated

the activity's management and the records/bookshefinstitution are ng

terrorist financing.

NSC: Specific requirement were implemented in the edpitarket sector b

other jurisdictions, where these ones have notyaipél presence, respective

located in that jurisdiction, and to pay a speatténtion when it continues th
correspondent relationships with an entity locate@nother jurisdiction, in
which there are not legal requirements on dueahlog or the jurisdiction ha
been identified as non-cooperative in combating egyotaundering ang

NSC Regulation no5/2008. Art. 17 of the NSC Regoitaho 5/2008 stipulate

to
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adequate systems for the prevention and contrahafiey laundering a

terrorist financing and also to all complex, unuslage transactions

that regulated entities shall pay increased atienio business relationships
and transactions which persons from jurisdictiomsctv do not benefit fro
n
’:E
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unusual patterns of transactions, including thasg do not seem to have an
economic, commercial or legal purpose. The backuieuand the scope of
such transactions should be examined as soon &blgoby the regulated
entity, including on the basis of customer add#iodocuments requested [to
justify the transaction. The findings of the ver#iions carried out should be
set forth in writing and shall be available for seuent verification or for the
competent authorities and auditors for a periodtdéast 5 years.

NBR:
NBR Regulation no.9/2008 “Art. 16 — For the customers and transactions
representing higher risk, established accordingrtd 1art.14, in addition t
the standard customer due diligence measuregutiati will set up additiong
customer due diligence measures, which might ireclud
a) the approval at a higher hierarchical level fdatiating or continuing the
business relation with such customers and/or fdopming such transactions;;
b) the request for the first transaction to be penkmt through an account
opened with a credit institution subject to theigditions on prevention and
combating money laundering and terrorism financetggivalent with the
standards provided for in the Law no. 656/2002 @uwl/ernment Decision
no0.594/2008;

) ongoing enhanced permanent supervision of theessirelation,;
d) setting up adequate measures in order to estakdidfly/ the source of
funds;
e) implementing of adequate IT systems for the adstriaiion of information
which should be able to allow the supply in a tynelanner of the necessary
information for the identification, analysis andeetive monitoring of thesge
transactions. The implemented IT systems havedntify at least the lack qr
the insufficiency of the adequate documentationth@ setting up of the
business relation, the unusual transactions peddrthrough the customer
account and the aggregate situation of all theoowst operations with the
institution;
f) the necessity that the persons in charge with the @oatidn of selling ang
administration activity of services for these costos to be informed about the
personal circumstances of those customers andytspecial attention to the
information received from third parties about thpsesons.
g) the approval at a higher hierarchical level f@ngactions that exceed| a
certain pre-establish threshold. ”

Art.23 — The institutions shall ensure the access for theff sivith
responsibilities in the field of know-your-customéor the purpose of
preventing and combating money laundering and riermo financing,
inclusively of the persons appointed according tora14 para(l) of Law
656/2002 and also for the external auditor, for Nationahk of Romania and
for other authorities according to the law, atthk records and documents
regarding the customers, the operations perfornoedhem, including any
analysis made by the institution for the detectadrthe unusual or suspect
transaction or for the evaluation of the risk leastociated to a transaction|or
customer, by providing them in a timely manner the
documents/information.

ISC:

Order no.24/2008 on the implementation of the Normsn prevention and
combating money laundering and terrorism financing through the
insurance market

Art. 23. - (1) Entities shall monitor more closéhe business relationships and
the transactions with persons based in jurisdistiwhich do not have in plage
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adequate systems to prevent and control money daimgd and terrorism

financing.

(2) Entities shall monitor more closely all cdey or unusually large

transactions, as well as all transactions whichatobserve the usual business

pattern, including operations which seem to havecmnomic, commercial d
legal meaning.
(3) The circumstances and purpose of such tcéinaa shall be examined

that the client may justify the transaction.

(4) The findings of the reviews conducted unglnagraph (3) shall be listed

in writing and shall be available for subsequentifieation by competen
authorities and auditors for a period of time ofeaist 5 years.

Recommendation  of Mechanism to apply countermeasures should be ésttebl.

the MONEYVAL

Report

Measures taken tpThe prudential supervision authorities verify witlthe control actions on th
implement ~ the| regulated reporting entities, both the compliandth whe provisions of thg
Eicgggi”dat'o” of Law no. 656/2002, with subsequent modifications emahpletions, as well g

with the existing sectorial secondary regulatiars] the degree of exposure
money laundering and terrorism financing risks.

When the infringements of the special law provisioare ascertained,
sanctions are applied and recommendations for igctimprovement are

established, and their implementation is supenvisetly these authorities.

NSC: For capital market sector, in accordance with pghavisions of NSC

Regulation no 5/2009, regulated entities are reguip also apply enhance

due diligence measures of customers in cases whickheir nature, pose
high risk of money laundering or terrorist finarginHaving regard thes
requirements, NSC has advised (by adopting andigtiihg individual acts
regulated entities to give special attention toiress relationships an
transactions with clients from countries with weadses in the AML/CF]
systems and issued warnings to reporting entitiasttansaction with naturi
or legal persons within that country might run tis& of money laundering.

NBR:

Government Decision no0.594/2008 regarding the Regtion for
application of the provisions of the Law no. 656/A12 for the prevention
and sanctioning money laundering as well as for itisuting some
measures for prevention and combating terrorism fimncing acts

Art.5 (4) When the persons provided for in the cti8 of the Law no
656/2002 are unable to comply with para 1 lettec)a) may not carry out
the transaction, start the business relationship, roshall terminate the
business relationship, and shall report this issuas soon as possible to th
Office.

Art. 13 para 2 and 3 of GD no. 594/2008
(2) When the legislation of the third countries sloeot allow for sucl
equivalent measures to be applied, the credit arahdial institutions shal
inform the competent Romanian authorities, in adance with the provision
of article 17 of Law no. 656/2002.
(3) When the legislation of the third countries sloet allow the application @
the customer due diligence mandatory measures crbdit and financial
institutions shall apply the necessary customer diligence measures, |
order to efficiently cope with the money launderargerrorism financing risk
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Art.18 (2) of GD no. 594/2008
The Office shall inform the European Commission wbihe cases when
third country is in the situation described in@di 13 para (3).

a

(Other) changes sing

the last evaluation

D

Recommendation 22 (Foreign branches and subsidiagg

Rating: Partially compliant

Recommendation
of the
MONEYVAL
Report

Specific requirement on the financial institutiotes require the application o
AML/CFT measures to foreign branches and subsiggarbeyond customer

identification.

—h

Measures taken t
implement the)
Recommendation
of the Report

DNSC:

A general requirement was implemented in this retspg art. 13 Para 1 of th

regulation approved by Governmental Decision nat/3808 ( ‘Financial and

credit institutions apply, according to the situmtj in their branches from othe

third states, customer due diligence and recordokee measures, equivalent

least with those provided for by the Law no. 65620and the presen

Regulation’).

For capital market sector, specific provisions iaf 4 (1), (4) and (5) of the NS

Regulation no5/2008 cover this issue. Accordinth®dNSC regulation, regulated

entities are obliged to ensure that all policied arternal procedures (in terms
customers due diligence, reporting, record keepimgrnal control, assessing a

managing the risks, compliance and communicationagement) are applied by
secondary premises, including those located abrtmadhis respect, regulated

entities are required to inform all their branclaesl subsidiaries located in thi

countries on the policies and procedures issuedadoordance with Law

no.656/2002.

NBR:

Art .9 (4) of theLaw no. 656/2002,as subsequently completed and anded by
GEO no. 53/2008

Credit institutions and financial institutions magtply customer due diligence a
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record keeping measures to all their branches frord countries, and these must

be at least equivalent with those provided fohia present law.”

Art. 13 (1) of GD no. 594/2008

Financial and credit institutions shall apply, according to the situation, in the

branches and majority subsidiaries from other trhéamlintry, customer due
diligence and record keeping measures, equivalentt deast with those
provided for by the Law no. 656/2002and the present Regulation.

ISC: Order no0.24/2008 on the implementation of theNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 2. — Insurance undertakings, reinsurance daliegs, Romanian lega

r

person insurance and/or reinsurance brokers, dsasi¢he branches in Romania

of insurance undertakings, reinsurance undertakany$ insurance/reinsuran

intermediaries based in the European Economic Areeginafter referred to as

entities shall be subject to the provisions offhesent Regulations.

ce
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Recommendation

Specific requirement to pay special attention toiagions where branches ar

of the | subsidiaries are based in countries that do notimsufficiently apply FATH
MONEYVAL Recommendations.

Report

Measures taken toNSC: For capital market sector, art. 17 of the NSC Ragn no.5/2008
implement the| stipulates that regulated entities shall pay inseda attention to busine
Recommendation

of the Report

relationships and transactions with persons framsglictions which do not benef
from adequate systems for the prevention and doaframoney laundering an
terrorist financing

NBR:

NBR Regulation no0.9/2008

Art.5 — (2) For the purpose of para.(1), know-your-customermso shall
include, at least, the following elements:

e) procedures of conducting the transactions andiaalavith customers in and/q
from the jurisdictions that not impose the enforeaimof customer due diligeng
and record keeping procedures equivalent with thweeided for in Law no
656/2002 and Government Decision 594/2008, andhictwthe enforcement ¢
these is not supervised in a manner equivalent thidh regulated by the Law n
656/2002 and Government Decision 594/2008.

Art. 13 (2) of GD no. 594/2008
When the legislation of the third country does atiow for such equivalen

competent Romanian authorities, in accordance thétprovisions of article 17 ¢
Law no. 656/2002.

(3) When the legislation of the third country does nogtllow the application of
customer due diligence mandatory measures, the critgdand financial
institutions shall apply the necessary customer dudiligence measures, in
order to efficiently cope with the money launderingor terrorism financing
risk.

ISC: Order no.24/2008 on the implementation of theNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 9. (3) Entities shall ensure that all standdwe diligence measures are appl
in other operating offices, including those basedhie European Economic Ar¢
or in non-member states, as well as at headquamer®ther operating offices
legal person insurance agents.

measures to be applied, the credit and financisfitutions shall inform the

nd
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Recommendation
of the
MONEYVAL
Report

Provision should be made that where minimum requangts of the host and hon
countries differ; branches and subsidiaries in hostintries should be required
apply the higher standard to the extent that lo@ad. host country) laws an
regulations permit.

ne
to

o

Measures taken t
implement the
Recommendation
of the Report

DNSC:

The issue is accordingly addressed in Regulatiomfplication of the provision
of the Law no. 656/2002, approved @gvernmental Decision no. 594/2008
Art. 13 (1) Financial and credit institutions appéccording to the situation,
their branches from other third states, customer diligence and record keepir
measures, equivalent at least with those provide@y the Law no. 656/2002 ar
the present Regulation.
(2) When the legislation of the third state do mafiow for such equivalen

competent Romanian authorities, in accordance thétprovisions of article 17 ¢

measures to be applied, the credit and financislitiions shall inform the
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Law no. 656/2002.
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(3) When the legislation of the third state do alidw for customer due diligeng
measures to be applied, the credit and financiatitinions shall apply th
necessary customer due diligence measures, in tydefficiently cope with the
money laundering or terrorism financing risk.

"kUm

NBR:

Art. 13 (1) of GD no. 594/2008
Financial and credit institutions shall apply, according to the situation, in their
branches and majority subsidiaries from other trhémlintry, customer due
diligence and record keeping measures, equivalentt deast with those
provided for by the Law no. 656/2002and the present Regulation.

(3) When the legislation of the third country does allow the application of th
customer due diligence mandatory measures, thet ened financial institutions
shall apply the necessary customer due diligencesures, in order to efficiently
cope with the money laundering or terrorism finagaiisk.

[¢)

ISC: Order no0.24/2008 on the implementation of theNorms on prevention
and combating money laundering and terrorism finaning through the
insurance market

Art. 9. (3) Entities shall ensure that all standdwe diligence measures are applied
in other operating offices, including those basedhie European Economic Ar¢a
or in non-member states, as well as at headquamer®ther operating offices of
legal person insurance agents.

(Other)  changes
since the las
evaluation

Recommendation 23 (Regulation, supervision and madworing)

Rating: Partially compliant

Recommendation Clear delineation of legal responsibility betwede NBR and the NOPCML whg

of the | is comes to supervision of exchange offices.
MONEYVAL

Report

3%
>

Measures taken PROPOSED LEGISLATIVE AMENDMENT:

to implement thg A new art.16' in the Law no. 656/2002, with subsequent modificains and
Recommendatior completions

of the Report (1) The authorization and registration of the égithat perform currency exchange
in Romania, other than those that are prudentsulyervised for by the National
Bank of Romania, is carried out by the Ministry Bfiblic Finance through the
means of theCommission for the authorization of currency exgweractivity
hereinafter the Commissidn

(2) Legal provisions on tacit approval do not gpfur the authorization and/q
registration procedure of the entities provideddpipara 1.
(3) The composition of the Commission providedifopara 1 is established by the
joint order of the Ministry of Public Finance, Matiy of Administration and
Interior and the President of the National Offiae Prevention and Control of
Money Laundering, and in its structure it will beleast one representative of the
Ministry of Public Finance, Ministry of Administiah and Interior and the
National Office for Prevention and Control of Moregundering
(4) The authorization and/or registration procedof the entities provided for hy
para 1 is established by the order of the Minisfri?ublic Finance.

Art. 17 of the Law no. 656/2002, with subsequent modificatns and
completions

(1) The implementation modality of the provisioriglee present law is verified and

=
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controlled, within the professional attributionsy the following authorities an
structures:

a) National Bank of Romania and prudential supervision authoritiefor the
persons that are subject to this supervisameording to the law.

b) Financial Guard, as well as any other authoritigh vax and financial contrg
attributions, according with the law

¢) The Financial Guard, which has attributions incuding for the entities that
have as line of business currency exchange, excegtithose prudentially
supervised for by National Bank of Romania (...).

Note: A parliamentary procedure has been initialéte draft law for the approvg
of the Government Emergency Ordinance no.53/200&rding the amendment ai
completion of Law no.656/2002 for the preventiond asanctioning mone
laundering as well as for instituting of some meastor prevention and combatir
terrorism financing acts, shall ensure that theisfip of Public Finance shall tak
over the authorization/registering of the entit@sry on exchange activities, oth

than those under the National Bank of Romania priiaesupervision (credit

institutions and supervised Knifes); the FinanGakrd shall ensure the supervis
of the exchange bureaus from a AML/CFT point ofwie
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Recommendation
of the
MONEYVAL
Report

AML/CFT supervision of insurance licensees by trespective supervisory authori
need to be developed further. Currently the inspestappear to be purely formal.

ty

Measures taker
to implement the
Recommendatiorn
of the Report

nI1SC:
Order no.24/2008 on the implementation of the Norm®n prevention and
combating money laundering and terrorism financingthrough the insurance
market
Art. 4. - (1) ISC shall supervise and control timtitees referred to under art. 2
order to ensure that the said entities shall apply observe the legal provisions
force concerning the identification, verificatiomda recording of clients an
transactions, the reporting of suspicious transastand cash transactions, as V
as the preparation and implementation of proceduiesobserve all thé
aforementioned requirements as well as the traiofrige personnel in this respec
(2) ISC shall be entitled to verify the interqeibcedures/Regulations concern
the prevention and control of money laundering gercbrism financing issued b
the entities.
(3) ISC shall be enttled to request the amemdmef the interna
procedures/Regulations issued by the entities whese are not in line with th
prudential requirements laid down in these Regurhati
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(4) 1SC shall be entitled to monitor the finaldhstruments operations conducted

by the entities to the purpose of identifying saipis transactions.

(5) ISC shall immediately inform the Office whehe data received raig
suspicions of money laundering, terrorism financiog infringements of the
provisions laid down in Law no. 656/2002, with sedpgent amendments a
completions.

(6) In the supervision and control process, IB@y request any releva
information or documents.

Art. 30. — Breaching of the provisions laid downthese Regulations shall |
deemed contravention and shall be sanctioned ordaoce with the provisions s
out in art. 39 of Law no. 32/2000 on insurance utakéngs and insurang
supervision, with subsequent amendments and coiopdet

Art. 31. — These Regulations shall be rightfutlypplemented with the oth
provisions laid down in the legislation concernmgney laundering and terroris
financing.

COMMENTS

Since the beginning of the year 2009, there has betablished and applied durir

g
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on-site inspection sanctions to more than 34 inscea brokers regarding
AML/CFT.

Recommendatiorn
of the
MONEYVAL
Report

Registration or licensing procedures should be ldgthed for money remittang
service providers.

Measures taken
to implement the
Recommendatiorn
of the Report

NOPCML:

Having regard at the necessity to fully transpbsenational legislative measures
the provisions of Directive 2007/64/CE a workingup, comprising representativ
of the European Affairs Department, Ministry forlfta Finance, National Bank @
Romania, Ministry of Justice and Citizens’ Libesti@vas set up at national level,|i

order to elaborate the afferent draft law. Withiis tdraft provisions on the specific
e

authorization and supervision modality of the momegittance services will b
provided

Until the adoption of this normative act and theabkshment of a registration and

authorization of money remitters service provideasnework, at NOPCML level|
measures have been taken for the creation of ateke€e Register, in which eve
reporting entity that has as line of business maeaeyitting services would registe
upon 30 days from its registration as a commegnahpany in the National Trad
Register, in accordance with the provisions oflthes no. 31/1990 on commerci
companies, with subsequent modifications and camople This Register shall b
made public in NOPCML official website.

At the same time, in respect of the regulation sungkrvision of the prevention an
combat of money laundering and terrorism finandietd, at NOPCML level, by
President’s Order no. 43/27.05.2008 (Annex no.Za8yorking group was set |

496/2006 for the approval of the NORMS on preventamd combating mone
laundering and terrorism financing, customer du@etice and internal contro

standards for reporting entities, which do not haverseeing authorities. Within
er

this project specific provisions will be introduced the creation of this Regist
and on the obligation of the reporting entity tgister with the Office in the
established timeframe.

NSC: Although the conclusion is not relevant for capitearket sector, during th
last year, National Securities Commission strenggheonsite inspections, includin
for AML/CFT issues. As a result, the number ando alse level of sanction
imposed by the National Securities Commission,ihagased significantly.

Recommendation
of the
MONEYVAL
Report

Supervision of MVT service providers (includingsidhat operate through postal

offices and independently) should be strengthened.

Measures
to implement the
Recommendatiorn
of the Report

taken NOPCML:

Based on NOPCML initiative, a meeting between NORCtdpresentatives an

d
those of Romanian Post National Company SA tookeplavith the objective of
S

updating the existing cooperation protocol anddentify the practical modalitie
for assuming responsibility on the internal supgon framework (internal control

in order to comply with the legal requirements dombating money laundering and

o

e

to
es
f

n

Iy

=

e

d

p
responsible with the elaboration of a draft lawt tvauld modify the Decision na.

Yy

g

terrorism financing, in the context of funds trarsfoperated by the national offices

within theRomanian Post National Company SA.
The following aspects have been addressed:
-By updating the cooperation protocol a seriesrobfgms related to the control

postal offices and the internal norms for the pntélem and combat of monegy

laundering and terrorism financing, could be sojvédving regard to th
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seriousness of the situation in this sector, agthee no STRs for the period 200]
20009.

- In respect of the reporting activity, all the rtsactions that are about to

performed are submitted by the postmasters to ih@nEial Services Directorat
within Romanian Post National Company, for approvehis directorate sha
submit the reports to the Office.

-The money laundering and terrorism financing catinigaactivity is coordinatec
by the Postal Security Directorate, which has adistinct attribution, in the
Measure’s Plan for money laundering, the preventibterrorism financing. Th¢
leading structure of Romanian Post National Comparall approve in the shorte
time possible a strict procedure in this respect.
-Romanian Post National Company carries out thergbactivities, in the field of
preventing and combating money laundering and tismofinancing acts, within
the internal procedure, and the results of theBeitees are submitted to the Offics
which will perform on-site inspections only to tbentral structure. An overlappir
of the Office’s inspections with the internal cantér performed by Romanian Pg
National Company is to be avoided.

- A working group was set up, with the objectivenmdify the protocol and t
elaborate a procedure for the prevention and cornbahoney laundering an
terrorism financing (document that will constitabe Annex to the protocol), as we
as an implementation plan of this procedures;itiserheeting of the working grou
was organized on August 06th, 2009. At the momedtadt of additional act wa
elaborated and submitted for analysis, by the Mati€@ompany Romanian Post,
the Office.

-Having regard at the great number of county pdltes (1.800 locations), th
organization of regional training sessions in AME/Cfield was agreed upon,

accordance with the Training Plan of the Romaniast National Company. Th
meeting’s minute is attached to the present quastioe(Annex no.3.3).

At the same time, in accordance with the provisioihe Plan for carrying out of
site supervision activity, approved by NOPCML Pdesit, and taking intg

1781/2006, comprised in the Law no. 656/2002 withsequent modifications ar]
completions and of GEO no 53/2008, verification awhtrol actions on th
transfers operated under its own scheme, as welh @isose operated in specializ
systems (franchise), like Western Union and Monegn®, shall be performed.

Also, taking into consideration the necessity tdlyfuranspose the nation:
legislative measures in accordance with the promssiof Directive 2007/64/EC,
working croup, comprising representatives of theopaan Affairs Departmen
Ministry for Public Finance, National Bank of RonmnMinistry of Justice an
Citizens’ Liberties, was set up at national levelorder to elaborate the affere
draft law. Within this draft provisions on the sffiecauthorization and supervisia
modality of the money remittance services will bevided.

Recommendatiorn
of the
MONEYVAL
Report

Supervision for terrorist financing, especially fexchange offices and MVT serv
providers should be strengthened

Measures taker
to implement the
Recommendatiorn
of the Report

" PROPOSED LEGISLATIVE AMENDMENT:

A new art.16' in the Law no. 656/2002, with subsequent modificmins and
completions

(1) The authorization and registration of the @githat perform currency exchan
in Romania, other than those that are prudentmliyervised for by the Nation

consideration the provisions regarding the enfoer@nof Regulation EC no.
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Bank of Romania, is carried out by the Ministry Pfiblic Finance through th
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means of theCommission for the authorization of currency exg®ractivity
hereinafter the Commissidh

(2) Legal provisions on tacit approval do not gpfur the authorization and/q
registration procedure of the entities provideddpipara 1.

(3) The composition of the Commission providedifopara 1 is established by the
joint order of the Ministry of Public Finance, Matiy of Administration and
Interior and the President of the National Office Prevention and Control of

r

Money Laundering, and in its structure it will bel@ast one representative of the

Ministry of Public Finance, Ministry of Administiah and Interior and the

National Office for Prevention and Control of Morlegundering

(4) The authorization and/or registration procedof the entities provided for b
para 1 is established by the order of the MinisfriPublic Finance.

Art. 17 of the Law no. 656/2002, with subsequent modificaths and
completions

(1) The implementation modality of the provisioriglee present law is verified an

controlled, within the professional attributionsy the following authorities ang

structures:

a) National Bank of Romania and prudential supervision authoritiefor the
persons that are subject to this supervisameording to the law.

b) Financial Guard, as well as any other authoritigh wax and financial contrg
attributions, according with the law

¢) The Financial Guard, which has attributions incuding for the entities that
have as line of business currency exchange, excegtithose prudentially
supervised for by National Bank of Romania (...);

Art. Il of the GEO no. 53/2008 for the modificati@and completion of the Law n
656/2002

(1) For the application of the Regulation (EC) r1d@81/2006 of the Europeg
Parliament and of the Council, of"18lovember 2006, on information on the pa

accompanying transfers of funds, published in tfffici@l Journal of the European

Union, series L no. 345 of B88December 2006, the following authorities i
designated, as responsible authorities, for thersigion of compliance with th

obligations regarding the information on the pagerompanying transfers of fund
a) National Bank of Romania, for credit institutions;
b) National Office for Prevention and Control of Monkegundering, for any

other legal person that provides fund transferisesv
(2) The fund transfers referred to in article 3gpérof the regulations are exclud

from the application of the Regulation (EC) no. /2006 of the European

Parliament and of the Council, of"15lovember 2006
(3) The following deeds shall be deemed as infrimgats:
a) Breaching the obligations referred to by arti@lgpara (2) final thesis of th
Regulation (EC) no. 1781/2006 of the European &adnt and of the Council, ¢
15" November 2006
b) Breaching the obligations referred to by artid)earticle 5 para (1), (2), (4) an
(5), article (6) para (2), article (7) para (2)ide 8, article 9 para (1) and article
first thesis, article 11, article 12, article 13343), (4) and (5) and article 14 fin
thesis of Regulation (EC) no. 1781/2006 of the paem Parliament and of tk
Council, of 18" November 2006.

(4)The infringements referred to in para (3) (8 sanctioned by fine raging fro
10000RON to 30000RON and the infringements refetoeid para (3) (b), by fing
raging from 15000RON to 50000RON.
(5)The infringements are ascertained and the sarxctire applied by authorizg
representatives specifically designated by Nati@aik of Romania and Nation
Office for Prevention and Control of Money Launderi according with thei
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(6)The requirements provided by article 22 of Lawv 656/2002, with subseque|
modifications and completions, apply accordingly

Having regard at the MONEYVAL experts’ recommendasi on the necessity

increase NOPCML human resources, which were coreid® be inadequate f
carrying out in optimal conditions its specific iaityy (with a special accent bein
laid on the financial analysis and supervision)ceomwith the adoption by th
Romanian Government of the Decision no. 1599/2008tree approval of th¢
Regulation for the organization and functioningN\@®PPCML, necessary actions f
strengthening the newly formed structures( Supinvisnd Control Directorate
Legal and Methodology Directorate, Information Teclogy and Statistic
Directorate) as well as the existing ones (Analgsid processing of Informatig
directorate, Inter-institutional Cooperation andemational relations Directorats
within the Office (new organizational chart — Anmex7), were initiated.

In this respect, in accordance with the provisiohssD no. 1599/2008, startin
with January 01st, 2009, the maximum number oftjwos allocated to the Offic
was increased from 120 to 130.

Between the mission of evaluation date ( May 2087 the adoption of GD n¢
1599/2008 (December 2008), the Office organized dmmployment sessions fi

occupying the vacant positions (01.11.2007 and2080D8) subsequent to whi¢

13 persons have been employed. During the refergecmd the number g
specialized personnel was increased from 90 to 103.

For the moment, in the current financial crisestern the Romanian governme|
decided by GEO no. 34/11.04.2009, to suspend 1il132009 the occupation
vacant positions in public institutions and auttiesi which are financed by the stg

budget, category comprising NOPCML too. This decisiresulted in the

impossibility to organize employment sessions focupying the vacant position
and implicitly, for employing the necessary persgnn

Also, taking into consideration the necessity tdlyfuranspose the nations
legislative measures in accordance with the promssiof Directive 2007/64/EC,
working croup, comprising representatives of theogaan Affairs Departmen
Ministry for Public Finance, National Bank of RonmnMinistry of Justice an
Citizens’ Liberties, was set up at national levelorder to elaborate the affere
draft law. Within this draft provisions on the sgiecauthorization and supervisia
modality of the money remittance services will bevided.
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(Other) change
since the las
evaluation

1°2)
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Recommendation 24 (DNFBP - Regulation, supervisioend monitoring)

Rating: Partiall

compliant

Recommendatig
n of the
MONEYVAL
Report

For casinos sufficient measures to prevent crinsinassociates from holding ¢
being the beneficial owner of a significant or gofling interest of a casino shoul
be provided.

Q=

Measures taken
to implement
the

Recommendatig
n of the Report

NOPCML:
Art. 6 of the Law no. 31/1990 on commercial compaes with subsequent
modifications and completions

(1) The signature parts of the constitutive acivad as the persons who have
important role in the establishment of the compang considered as foundir

an
g

persons.
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(2) Can not be considered as founders, the penstwos in accordance with the
provisions of the law, are in the incapacity or wéx@ convicted for fraudulent

administration, breach of trust, forgery, use afgéoy, fraud, embezzlement, false

evidences, bribery, for theffences stipulated in the Law no. 656/2002 an

prevention and sanctioning money laundering, as wieas for setting upcertain

measures for the prevention and combating terrorisnfinancing, with subsequen
modifications and completions, for the offencepudtited in art. 143-145 of the
Law no. 85/2006 regarding the insolvency proceaurie offences stipulated in the

present law, with subsequent modifications and detigms.

Art. 6 of the GEO no. 77/200%n the organization and exploitation of gambling

activities

By gambling organizeit is understood the legal person authorized t@mime and

—t

the exploit gambling in accordance with the prawisi of the present emergency
ordinance. Can obtain this quality as legal peestablished in accordance with the
law. (please see the provisions of art. 6 of Law3131990, consequently amended

and completed)

Art. 15 para. 1 letter b and ¢ of GEO no. 77/200%n the organization and
exploitation of gambling activities

In order to obtain the license for organizing gamtplimust be fulfilled the following

conditions:

b) the legal representative shall deposit a solstatement from which must resu

the following:

(i) The economic operator do not have a de¥micourt decision for which do not

interfere the rehabilitation;

(ii) The legal representative is not into aompatibility situation, as it is regulated

by the law;

c) the legal representatives of the legal persall giiesent the criminal records

certificates or other documents issued by the coempeauthorities taking int

account the last know address/headquarters, i twdesult that none of the legal
representation for the natural persons do not ledefinitive court decision for

which do not interfere the rehabilitation in Ronmeamir other state for an offen
provided by the present ordinance or for anothé&noe for which was applied
punishment of at least 2 years with the imprisontmen

Art. 16 para. 2 of GD no. 870/2009 on the approvabf the Methodological
Norms for applying the provisions of Emergency Gowmment Decision no.
77/2009 on the organization of gambling activities

In order to obtain the approval of the Commissionr.(Authorizing Gambling

Commission) it is necessary that the legal reptasea of the economic operat
shall have the following documents:

1. the request by which ask the commission the appas/avell as the content of

documents included in the folder (...);
2. the ascertained certificate issued by the TradesRgdrom which shall result:
d. the identification elements of the economic opetato
the subscribed and paid social capital;
the structure of the stockholders or by case ohs®ciated,;
names, first names and the address of the legaseptatives;
the activity objects (...);
registered secondary headquarters and their aédress
3. the reglster document to the Office for Trade Regjs

TTa ™o

4. the approval type document issued by the Romanfficedor Legal Metrology

from which shall result that the type of gamblingdfifled the conditions (n.r
stipulated in GEO no. 77/2009);

t
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the solemn declaration of the legal representdiivease there are more th
one representatives shall be presented the eaemisaleclarations) from whic
must results:

The economic operator does not have a definitivetodecision for which
do not interfere the rehabilitation;

The legal representative is not into a incompaitipilsituation, as it ig
regulated by the law;

programs which are integral part of the gamblingdality;
6. the criminal records certificates or other docureeissued by the compete
authorities taking into account the last know adsifieeadquarters, in order
result that none of the legal representation ferrihtural persons do not have
definitive court decision for which do not interéethe rehabilitation in Roman

offence for which was applied a punishment of aste2 years with th
imprisonment;
the fiscal certifications issued by the fiscal cetgmt bodies, from which sha

(...)The legal representative have the property a tghts over the IT

or other state for an offence provided by the presedinance or for anothe

result that it do not have fiscal obligations te tipeneral consolidated budge

>0

(...).
Recommendatig The integrity and “fit and proper” market entry aangements for the real estd
n of the | sector in order to reduce the risk of ML and TFsdde enhanced.
MONEYVAL
Report
Measures taken At the same time, in respect of the regulation sugervision of the prevention ar
to  implement| combat of money laundering and terrorism finandietd, at NOPCML level, by
the | President’s Order no. 43/27.05.2008, a working graas set up responsible wi
Recommendatig

n of the Report

the elaboration of a draft law that would modifye tBecision no. 496/2006 for th
approval of the NORMS on prevention and combatingney laundering an
terrorism financing, customer due diligence anderimal control standards fq
reporting entities, which do not have overseeinth@ities. Within this projec
specific provisions will be introduced on the creatof this Register and on th
obligation of the reporting entity to register withe Office in the establishe
timeframe.
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Recommendatig Serious considerations should be given to the nunalmel variety of DNFBH
n of the| controlled and the supervisory resources availdblthe NOPCML.
MONEYVAL
Report
Measures takem Having regard to the institution’s strategic objees$ for 2008, the supervision and
to  implement| control activity occupied an important place, basésb on the recommendations
the _| included in the Moneyval report, in respect of @asing the supervision and control.
Recommendatiq Tr,s pased on the Office’s Board Decision no. 4012008, the Working
M IS [RETpOr Procedures for performing the supervision, verifara and control actions on the
natural/legal persons provided for in art. 8 of tlaev no. 656/2002 with subsequent
modifications and completions, were improved, idesrto detect the high degree|of
exposure to money laundering, of those reportinifies that are not prudentialy
supervised for by other authorities.
Having regard at the MONEYVAL experts’ recommenda$i on the necessity {o

increase NOPCML human resources, which were coreid® be inadequate f
carrying out in optimal conditions its specific iaity (with a special accent bein
laid on the financial analysis and supervision)ceorwith the adoption by th
Romanian Government of the Decision no. 1599/2088tle approval of the
Regulation for the organization and functioningN®DPCML, necessary actions f
strengthening the newly formed structures( Supiemnvisind Control Directorate
Legal and Methodology Directorate, Information Teclogy and Statistic

192}
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Directorate) as well as the existing ones (Analysigl processing of Informatia

directorate, Inter-institutional Cooperation andemational relations Directoratg)

within the Office, were initiated.

In this respect, in accordance with the provisioh&D no. 1599/2008, starting wit
January 01st, 2009, the maximum number of positalluxated to the Office wa
increased from 120 to 130.

Between the mission of evaluation date ( May 2087J the adoption of GD no.
1599/2008 (December 2008), the Office organized emwployment sessions for

occupying the vacant positions (01.11.2007 and280D8) subsequent to which
persons have been employed. During the referenioaedpde number of specialize
personnel was increased from 90 to 103.
For the moment, in the current financial crisestest) the Romanian governme
decided by GEO no. 34/11.04.2009, to suspend 1ill32009 the occupation
vacant positions in public institutions and auttiesi which are financed by the sta

budget, category comprising NOPCML too. This decisiresulted in the

impossibility to organize employment sessions focupying the vacant position
and implicitly, for employing the necessary persgnn

In accordance with the provisions of GD no. 159080he new directorate has t
following attributions:

a) elaborates, in accordance with the legal ruies force, norms, methodologis
and/or working procedures regarding the risk baggzervision and the control
the entities provided for by the art. 8 of the lavhich are not under the prudent
supervision of any public authority;

b) elaborates written notes on the verification of tis exposure of the entitig
provided for by art. 8 of the law, which are notcarding to the law, under th
prudential supervision of any public authority, &d®n which control activities mg
be organized;

c) elaborates the program for the checking and cordmions of the entitie
provided for by the art. 8 of the law, which ard nader the prudential supervisiq
of any public authority, and ensures its implemgoma

d) may request, according to the law, data and infoomanecessary fo
performing risk based supervision and control #@ets, from the competen
institutions;

e) performs the operative and unforeseen control @fptrsons provided for by a
8 of the law, based on the activity order with panent character issued by ft
Office’s President, ascertains the contraventiommitted and applies the leg
sanctions through ascertainment and contraventgarstioning document (recor
according to the legal provisions in the fieldsiatition realized by the designats
persons within the Office, generically called atieing agents;

f) elaborates proposals, based on the risk analysgarding drawing up th
training programs for the persons provided for by art. 8 of the law and ma
participate in their performance;
g) elaborates and implements the working procedurebhefdirectorate and ma
participate in the elaboration of methodologiesdits and analyses connected to

n

[72)

13
d

nt
Df
\te

D

S!

he
BS
Df

al

S
e

y

bn

—

t.
he
al
d)
d

¢}

ly

y
the

specific activity of the Office, as well as to thdes and international practices in the

field, prepared by other specialized directoratikinthe Office;
h) other attributions established by order of the €&ff President, according to t
law, interior order regulation and internal workimgpcedures.

Also, having regard to the recommendations comgrisehe Moneyval Report, an

based on the discussions held with the NationakBéifRomania, Ministry of Publi¢
Finance and Ministry of Justice and Citizen’s Liies, it was agreed that a spegi

article related to the authorization and supervisid currency exchange office
should be introduced, along with the modificatidrac. 17 para 1 of the Law n

656/2002, with subsequent modifications and congisf in order to clearly
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establish the verification and control attributiomger the reporting entities, in t
AML/CFT field, as well as the taking over of certatategories of entities b
supervision and financial control authorities ottiem the Office, as follows:

A new art.16"' in the Law no. 656/2002, with subsequent modificains and
completions

(1) The authorization and registration of the égithat perform currency exchan
in Romania, other than those that are prudentsliyervised for by the Nation

e

ge
al

Bank of Romania, is carried out by the MinistryRafblic Finance through the means

of the Commission for the authorization of currency exgemactivity hereinafter
“the Commissidh

(2) Legal provisions on tacit approval do not gpfur the authorization and/q
registration procedure of the entities provideddpipara 1.

(3) The composition of the Commission providedifopara 1 is established by t
joint order of the Ministry of Public Finance, Matry of Administration and Interig
and the President of the National Office for Préieanand Control of Money
Laundering, and in its structure it will be at lease representative of the Minist
of Public Finance, Ministry of Administration andtérior and the National Offic
for Prevention and Control of Money Laundering

(4) The authorization and/or registration procedaf the entities provided for h
para 1 is established by the order of the MinisfriPublic Finance.

Art. 17 of the Law no. 656/2002, with subsequent nddications and completions
(1) The implementation modality of the provisioridle present law is verified an
controlled, within the professional attributionsy the following authorities an
structures:

a) the National Bank of Romania and the prudestiglervision authorities, for th
persons that are subject to this supervision iora@eance with the law.

b) the Financial Guard, as well as any other aittesmwith tax and financial contrg
attributions, according with the law;

c¢) the Financial Guard which has the attributioas the reporting entities whic
perform currency exchange, with the exception oséhsupervised by the Natior]
Bank of Romania;

d) The leading structures of the independent lgmafessions, for the perso
referred to in article 8 (e) and (f);

e) The Office, for all the persons mentioned incket8, except those for which th
implementation modality of the provisions of theegent Law is verified an
controlled by the authorities and structures pregitly para (a).
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Recommendatia
n of the
MONEYVAL
Report

Accurate statistics data on supervision by SROsldhme developed.

Measures taker
to implement
the

Recommendatia
n of the Report

"NOPCML:

By adopting the GD no. 1599/2008 on the approvathef Regulations for th
Organization and Functioning of the National Offfce Prevention and Control ¢
Money Laundering, the IT Directorate has a newikattion, namely to elaboratg
evidences and statistics analysis in the actiuiyg fof the Office (in accordance wit
the provisions of art. 11 para. 4 letter e), becglso the Information Technolog
and Statistics Directorate. Within this directoratey President Order it wa
established the Statistics Department.

UNNPR:

In 2005, 82 notary offices in 4 Chambers of Nowfeblic were verified.

In 2006, 137 notary offices in 9 Chambers of NemiPublic were verified. In 200
37 offices in 4 Chambers of Notaries Public wendfieal. In 2008, 23 notary office
in 2 Chambers of Notaries Public were verified. ther to such controls, th
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conclusion was that most of the notaries obsemgtbvisions of Law no. 656/200

o
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as amended.
However, there were also notaries who did not olesére legal provisions, and |n
such cases the notaries were guided to comply thith provisions of the law
regarding money laundering prevention and combatimgertain cases, upon the
controls made by the UNNPR, persons employed in Nagional Office for
Prevention and Control of Money Laundering alsdipigiated.
(Other) changes
since the las
evaluation
Recommendation 25 (Guidelines and Feedback)
Rating: Partially compliant
Recommendation| Techniques of terrorism financing, as well as iatlics to assist obliged entities |n
of the | the identification of reports related to financirg terrorism should be further
MONEYVAL developed.
Report
Measures taken to NOPCML:
implement  thel One of the main objective of tHwinning Project RO /2007-1B/JH/05, within
Recommendation| the Transition Facility, approved at the level of he European Commission
of the Report under the number 2007/19343.01.14s the Objective no. 1 — the Enhancing| of
the capacity of the institutional system for prei@mm and combating money
laundering and terrorism financing. This objecthas as main target the drawing
up of the National Strategy on Money Laundering &rdorism Financing, which
shall contribute to the organizatoric and functi@niimprovement of the
institutional national system. Also, this strategigall represent an important
element in the enhancing of the national securitg ghall contribute to the
detection of the vulnerabilities to terrorism filcgrg and drawing up some risk
analyzes.
Also, within this project, it will be elaboratedHandbook on risk based approgch
and indicators of suspicious transactions for repgrentities in the field of
prevention and control of money laundering andotésm financing. This
Handbook will be presented and disseminated todperting entities on 2days/12
training sessions, organized at territorial level.
Recommendation| General feedback by the NOPCML should be strengthaitso targeting specific
of the | sectors of high risk of ML/FT that are reluctantréport.
MONEYVAL
Report
Measures taken to NOPCML:
implement  thel Art. 6 para. 7 of the Law no. 656/2002, with subsegnt modifications and
Recommendation | completions brought by G.E.O. no. 53/2008
of the Report The Office provides the persons referred to inchti(8) para (a) and (b),
whenever possible, under a confidentiality regimd through a secured way of
communication, with information about clients, matiand/or legal persons whigh
are exposed to risk of money laundering and temofinancing.
Recommendation| Taking into account the low level of reporting,thar indicators and typologies
of the | should be developed on terrorism financing.
MONEYVAL
Report
Measures taken to NOPCML:
implement  thel Having regard that based on the risk analyses peef at the level of the Office it
Recommendation | yegylt that, presently, Romania is a transit cqufdr the possible financing of
of the Report some operations in high risk areas and is not al fiestination of the possible
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participation of the Office, on international leal different initiative in the fielg

The projects in which the Office it/were involveia

o Proliferation Financing Project,

0 Project for Special Recommendation IIl of the Fitiah Action Task
Force,

0 Proposed revision to the methodology criteria farlX,

industry,

0 Typologies project on money laundering through spgrclubs,

0 Typologies project on money laundering through nyomemittance
businesses and bureaux de change.

indicators in CFT field we have to mention:
- Providing a general feedback offered by the NOPCM to the reporting
entities:

* Publish on the NOPCML site_(www.onpcsh).rof some materials fg

laundering as well as some typologies and caseéestud
annual reports of the NOPCML, also available on @fice’s site

(www.onpcsb.rd.
- The organization of a significant training sessio on money laundering an

both the national and international legislatiorthia field and also the analyses
risk's exposure to the terrorism financing.

Recommendation
of the
MONEYVAL
Report

Specific feedback should be developed on the stt83 Rs and the outcome
single cases.

Measures taken t
implement the)
Recommendation
of the Report

DNOPCML:
Art. 6 para. 6 of the Law no. 656/2002, with subsegnt modifications and
completions brought by G.E.O. no. 53/2008:

structures within Public Ministry, competent by lateat formulated requests
accordance with the provisions of para (4), shatifyto the Office, quarterly, th

the suspension carried out or the provisional nregsmposed.
Art. 272 of the Law no. 656/2002, with subsequent modificaths and
completions brought by G.E.O. no. 53/2008

transmits to the Office, on quarterly bases, copfethe definitive court decision
related to the offence provided for in article 23.

provided for in article 23.

Within the PHARE 2006 Project “ Developing the institutional system for
preventing and combating money laundering and terrasm financing” all 4
agreements initially provided by the project filavk been concluded. The fin
implementation of these agreements is aimed anhgttrening the institutiong
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terrorism acts, thus the terrorism financing atiggi from illegal sources appeats,
many times, in direct connection with the actigtief organized crimes, money
laundering and drug traffic, traffic with humanitgs, which imposed thge

of prevention and combating terrorism financingprder to obtain the know-haw.

o Project on money laundering and terrorist finangisgs in the securities

Also, in reference to the drawing up and disserivnabtf the typologies angd

presenting/information in the field of preventiondacombating money

» Presentation of some trends, indicators and type$ag the content of the

terrorism financing as well as on internationalctimms, in which were presented

(1) The General Prosecutor’'s Office by the High €af Cassation and Justi¢

=

of

The General Prosecutor’'s Office by the High Cofit€assation and Justice or the

n

(D

progress in the settlement of the notificationsnsitied, as well as the amounts pn
the accounts of the natural or legal persons fachvhblocking is ordered following

(2) The Office holds the statistical account of pieesons convicted for the offence

al
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capacity for combating money laundering and tesrorfinancing, by consolidatin
the IT system of the Office.

One of the agreements is related to the “Case reamagg and training system
PHARE RO 2006/018-147.03.17.02, reaching a totdleveof 119.000 Eurog
exclusive VAT. This is an agreement for provisidrhardware equipment, servic
and connecting equipments, encrypting solutioregtednic signature, software a
personnel training, in order to create and maketfonal the case manageme
system that will allow the management (processimdjanalysis) of information o
suspicious transactions and their submission tdGthieeral prosecutor’s Office L
the High Court of Cassation and Justice, Nationati-éorruption Directorate
Romanian Intelligence Service, as well as to ofhstitutions of the state, i
accordance with the provisions of the Law no. 68622 of the cases analyz
within the Office, in which serious grounds for nregrlaundering and/or suspicio
for the financing of terrorism, have emerged.

It is planned that involved parties will start, 3eptember 2009, the testing per
for the functioning of the connection with competeuthorities, in Intrane
System — VPN digital signature.

Recommendation
of the
MONEYVAL
Report

To further strengthen the effectiveness of feedbdatNOPCML should considé
targeting specific feedback to high risk sectors.

Measures taken t
implement the)
Recommendation
of the Report

ODNOPCML:

Art. 6 para. 7* of the Law no. 656/2002, with subsequent modificans and
completions by GEO no. 53/2008

The Office provides the persons referred to irckrt{8) para (a) and (b), wheney
possible, under a confidentiality regime and thitoug secured way @
communication, with information about clients, matuand/or legal persons whig
are exposed to risk of money laundering and tesmofinancing.

Based on this new legislative provision, at theic@f level it was set up

feedback, which shall contain information relatedte clients exposed to the ri

regime of keeping the confidentiality of the infation. Based on the conclusi
of this working group, it was establish a speciedgedure for providing thi
feedback, which was included in the MethodologyAoalyses and Processing
the information.

5 NSC: For the National Securities Commission, guidamcAML/CFT field is an
ongoing process covered in the trainings for regdl@ntities or in the framewol

(Other) changes
since the las
evaluation

of conducted onsite inspections.

Special Recommendation | (Implement UN instruments)

Rating: Partially

compliant

Recommendation of Effectiveness of the implementing the standardeelistion to ML need to b
the MONEYVAL improved.

Report

Measures taken toMJCL:

implement  the AML Law was modified in April 2008 through GEO n&3/2008, which
;icg?;;?t”dat'on of transposed in the Romanian legal system 3rd Elchiee

ML offence as provided by the AML Law in art. 28,defined as follows:

Art. 23 of the Law no. 656/2002, with subsequent modificaths and
completions by GEO no. 53/2008

g
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working group in order to analyze the optimal solutfor providing the specific

of money laundering and terrorism financing, butickhshall not infringe the
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(1) The following deeds represent offence of monayndering and it is
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punished with prison from 3 to 12 years:

a) the conversion or transfer of property, knowihgt such property is derive
from criminal activity, for the purpose of conceaior disguising the illicif
origin of property or of assisting any person whanvolved in the committing
of such activity to evade the prosecution, triad panishment execution;

b) the concealment or disguise of the true natswarce, location, dispositiof
movement, rights with respect to, or ownership @fperty, knowing that suc
property is derived from criminal activity;

¢) the acquisition, possession or use of propé&rtgwing, that such property
derived from any criminal activity;

(2) ** Repealed.

(3) The attempt is punished.

(4) If the deed was committed by a legal person, enor more of the
complementary penalties referred to in article 53ndex 1, para (3) (a) —(c) of
the Criminal Code is applied, by case, in additiono the fine penalty.

(5) Knowledge, intent or purpose required as an emeent of the activities
mentioned in paragraphs (1) may be inferred from ofective factual
circumstances.

Paragraphs 4 and 5 were introduced in 2008. Pagatablished the criming
liability for legal persons also in the AML Law, ieiinal liability for legal
persons being introduced in Romanian Criminal Code006. Para 5 wa
introduced in the definition of ML offence to beline with the special criterio
2.2. With these amendments, Romanian authoritiasider that ML offence i
in line with international standards, especiallythwiVienna and Palerm
Conventions.

In regard to effectiveness, in 2008 there wereddctiments against legal perso
for committing ML offence.
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Recommendation o
the MONEYVAL
Report

f Effectiveness of implementation of the Palermonndeand TF Convention
need to be improved in some instances, particulddyrorist financing
criminalization and some aspects of the provisiagegime.

Measures taken t
implement the)
Recommendation o
the Report

bMJCL:
The actual Romanian specific law on preventing eochbating terrorism wal
fadopted in 2004. In August 2009, the Romanian ligegice Service finalize
the drafting of a normative act for modifying Law.r635/2004 on preventin
and combating terrorism.

The new text of TF offencerom the aforementioned draft provides:

Art. 38. (1) It shall be a crime and shall be punishednyyrisonment form 15 t
20 years and interdiction of certain rights theldiwings: making available
achieving, providing or collecting of funds andikigal resources in every wal
directly or indirectly, with the aim of supportiray committing terrorist acts, &
well as any financial and/or banking operations enft or on behalf of natura
or legal persons who are subjects of internatiogaletions or are listed in tf
national list for preventing and combating terroris
(2) Logistical resources and funds made availablehieved, provided g
collected with the aim of supporting or committingrrorist acts, shall b

payment of their equivalent in money
(3) Attempt shall be punished.
(4) The production or acquisition of means or imstents, and the taking

attempt.

confiscated, and if they cannot be found, the adadi shall be obliged to the

measures in view of committing the offences in p#ta shall be considergd

The draft also provides a new definition of fundsairt. 3, point 8funds —
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assets, whether tangible or intangible, movableénemovable, financial mean
and benefits in every form, acquired or collectgidectly or indirectly, with the
aim of financing terrorist acts.”

Romanian authorities consider that the new defininf TF offence is fully in
line with Terrorist Financing Convention.

Art. 163 Criminal Procedure Code (CPC):

The interim measures are taken during the crintiigl by the prosecutor or b
the court and consist in seizing of movables armdl @state, in order to dispo
special confiscation, to repair the damage caugethd offence, as well as
order to make sure the fine punishment will be atext

The interim measures in order to repair the danmagg be taken with regard |
the goods of the accused person or defendant atitegberson who bears tl
civil responsibility, until the estimated valuetbe damage is reached.

The interim measures taken as guarantee for tleepfimishment execution a
only taken with regard to the goods of the accymadon or defendant.

One may not attach the goods that belong to orleeoinstitutions referred to i
art. 145 in the Penal code, as well as those exddpt the law.

The interim measures for repair of the damage neaaken at the request of t
civil party or ex officio.

The enforcement of the insuring measures is oldigathen:

a) repealed

b) the victim is the person who lacks or has lichigxertion ability.

re

Recommendation o
the MONEYVAL
Report

f TF offence should be amended in order to ensutg &aver of the Terroris
Financing Convention

t

Measures taken t
implement the)
Recommendation o
the Report

D Please see previous comments.

f

Recommendation o
the MONEYVAL
Report

f A precise mechanism for freezing of funds relatetktrorist financing shoulg
be established.

Measures taken t
implement the)
Recommendation o
the Report

b MoFA: Freezing without delay funds or economic resources

Art. 24 of GEO 202/2008 on the implementation of internationakanctions
places the responsibility for “freeze without délayn the person or entit
holding the frozen assets, who is required to imatety and without delay sto
any activity in connection with that good, that ltbbe contrary to internation:
sanctions regime, even before notifying compedetiorities.

f

Correlatively,art. 27 exempts from any liability all persons or entitihat apply,
in good-faith the provisions of GEO 202/2008.

This automatic freezing procedure relying upon phigate actors, is correlate
with the obligation of vigilance of private actorsstablished in art. 18 (a
modified by Law 217/2009) and 7 of the GEO 202/2008

In its turn, the obligation of vigilance is two-tbl“regular” subjects of domest
legislation must notify the competent authoritiethey come across informatidg
that would facilitate sanctions implementation .(&@)t while “reporting entities’
under AML/TF legislation must apply a higher stambaf vigilance, of the type

=0 <
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required by their “know your customer” obligatiofet. 18) and must make
report to the supervisory authority and to the ol@l Agency for Fisc
Administration.

a

af
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The mechanism for freezing of funds and econonsiousces

It is the Ministry of Public Finance, through theatddnal Agency for Fiscal

Administration (NAFA), that, upon notification oeport from private actor

under art. 17 or 18, shall, by order of the MinistEEconomy and Finance blo¢k

any funds or economic resources that are held, dwgeor under the control ¢
designated individuals or entities (according to B9 (1)).

To blocking order is issued based on NAFA's owneltigations and has the

role to certify that the preliminary identificati@one by the private actors rea
concerns a good subject to international sanctibat was rightly frozen an
there is no identification error.

The blocking order is published in the Official doal of Romania, as i
communicated to the natural or legal person thatembe notification or repor

to the supervisory authorities, to the public atities responsible to keep
evidence of the blocking, as the case may be, artie persons and entities

covered by the order, if possible, as well as ®Rlemanian Intelligence Servi
and to the Foreign Intelligence Service (art. 9 paf).
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Recommendation o
the MONEYVAL
Report

flt is recommended that the Romanian authoritiesfeece the system fg

implementing UN SC Resolutions relating to prewentand suppression 0

financing terrorism (S/REC/1267 (1999) and S/REZBL&001) by developin
and implementing the necessary procedures and mesha.

- =
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Measures taken t
implement the)
Recommendation o
the Report

DNSC: Pursuant to the provisions of G.E.O. no. 202/208B8proved with
amendments and completions by Law nr.217/2009, oNaki Securities
f Commission provide, for the capital market, ongomdyertising under th

e
emergency provisions establishing penalties fos a€tinternational mandatony
f

in Romania, by displaying the appropriate alertgepto the official website g

the Commission, whose consultation is a concerthefentities regulated and

supervised by the NSC.

For securities sector, NSC is at an advanced sthgdaboration of specifi
regulations on the supervision of the implementatb international sanction
as provided by law. The draft normative act willdmopted by the Commissiq
after it will be subject to consultation with thatides operating on the capit
market.

NOPCML:
In accordance with art. 17 of the Law no. 656/20fifysequently amended a

completed, corroborated with the provisions of &rnt.of GEO no. 202/2008, as

adopted by the Law no. 217/2009, and having retigréttributions conferred
the Romanian FIU as supervisory authority on specibn-banking financi
institutions and DNFBPs, it was taken the measoreréate on its official we
site a special section entitled “International S@ams/Terrorism Financing”
where are published the UNSC Resolutions, EU Réignaand EU Commo
Positions related to the implementation of inteoval sanctions and g
provisions related to terrorism financing.

On the same time, as member represented in theimstéutional Council for,
coordination the implementation of internationahc@ns regime, the Office i
permanently informed about the decisions adoptadtetnational level, whick
are mandatory or non-mandatory to be applied by &am authorities and th
regulated reporting entities.

MoFA: Romania has adopted, on 4 December 2008, ther@oeat Emergenc
Ordinance no. 202/2008 on the implementation adrirdtional sanctions (GE

202/2008), which was approved by Law nr. 217 oeJ&n2009.
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GEO no. 202/2008ensures the proper framework for transpositiomational
law and domestic implementation of internationatl &uropean decisions ¢
sanctions.

It plays the role of primary legislation on intetioaal sanctions of all types:
economic sanctions, travel bans, arms embargaate testrictions, diplomatic

cultural sanctions etc.
More precisely, art. 1 delineates its scope infdlewing manner:

(1) This Emergency Ordinance regulates the implemiemaat national level, of

international sanctions established by:

(2) a)Security Council resolutions of the United Natiansother acts adopted

pursuant to art. 41 of the United Nations Charter ;
(3) b)regulations, decisions, common positions, joirttcas and other lega
instruments of the European Union.

(4) (2) This emergency ordinance also regulates the imgheation at nationa
level of non binding international sanctions adaptavithin international
organizations or by other states as well as by ataiial decisions taken b
Romania or other states in order to meet the gsetout in art. 2 (a).

It was adopted with the purpose to establish theeg¢ principles of
implementation, create common procedures, estabbstpetent authorities fa
implementing specific mechanisms and establishezip system of penaltie
for non — compliance.

As to the relationship with complementary bodiesegislation, GEO 202/200
is lex generalis Specific aspects of implementation of internagissanctions ca
also be found in specialized normative acts, suehLaw 535/2004 on th
prevention and combat of terrorism, which playsrifie oflex specialis

As regards previous legislation, any previous miowvi that is incompatible wit

the provisions of GEO 202/2008 in its field of cagtgnce is implicitly repealed.

As regards the UN SC Resolutions relating to thevgmtion and suppression
financing terrorism (S/REC/1267 (1999) and S/RECBL32001)), they ar¢
mandatory in national law by virtue of art. 25 betUN Charter, which is
treaty part of domestic law, according to art. Iih® Romanian Constitutio
(“treaties ratified by Parliament, in accordancéwihe law, are part of domest
law™).

Moreover, they enjoyegislative supremacy as art. 3 par. 2 of GEO 202/20

states that “Domestic legal provisions cannot beoked to justify non —

implementation of international sanctions mentioimedrt. 1 par. 1.”
Furthermore, they enjoglirect and immediate applicability pursuant to art. }
par. 1 of the GEO 202/2008:
“The acts referred to in Article 1 (1) are mandatdor all national authorities
and public institutions in Romania and for theural and moral persons @
Romania citizenship or on the Romanian territory{...

That is to say that these acts are mandatory feubjects of domestic law from

their adoption by the UNSC, thus obviating the ndéed Romania to pas
legislation every time the Security Council passesresolution imposing
sanctions.

Listing decisions of various sanctions committeegdme thus also direct
applicable (such as the UNSC Committee list).

Art. 3 par. 1 is especially relevant in the contekRomania’s EU membersh
because it ensures automatic taking over of UNSCtigas resolutions pendin
transposition at community level.
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In addition, international binding legislation orangtions enjoysdirect
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effectivenes with the possibility of adoptingsecondary implementing
legislation as the case may be (art. 4 par. 2, 3).

As regards creation and implementation of natideaiorism lists, as may be
necessary by virtue of S/REC/1373 (2001), natidistihgs would qualify as &
unilateral decision of Romania under the terms mof & par. 2, and requir
adoption of a special normative act for its implatagion (art. 4 par. 4).

D

(Other) changes
since the las
evaluation

Special Recommendation Il (Freeze and confiscatetrorist assets)

Rating: Partially compliant

Recommendation of Clear guidance needed that “shall be frozen” is @utomatic freezing
the MONEYVAL procedure.
Report

Measures taken toMoFA: Freezing without delay funds or economic resourc
implement the Art. 24 of GEO 202/2008 places the responsibility ‘freeze without delay” on
Recommendation of the person or entity holding the frozen assets, isequired to immediately and
the Report without delay stop any activity in connection withat good, that could be
contrary to international sanctions regime, evefodge notifying competent
authorities.

Correlatively, art. 27 exempts from any liability persons or entities that apply
in good-faith the provisions of GEO 202/2008.
This automatic freezing procedure relying upon ghgate actors, is correlated
with the obligation of vigilance of private actorestablished in art. 18 (as
modified by Law 217/2009) and 7 of the GEO 202/2008

In its turn, the obligation of vigilance is two-tbl“regular” subjects of domestc
legislation must notify the competent authoritiethey come across informatign
that would facilitate sanctions implementation .(&jt while “reporting entities’
under AML/TF legislation must apply a higher stamdaf vigilance, of the typg¢
required by their “know your customer” obligatiotest. 18) and must make |a
report to the supervisory authority and to the ol Agency for Fiscal
Administration.

D

The mechanism for freezing of funds and econonsiousces
It is the Ministry of Public Finance, through theatifdnal Agency for Fiscal
Administration (NAFA), that, upon notification oeport from private actors
under art. 17 or 18, shall, by order of the MinistEEconomy and Finance blo¢k
any funds or economic resources that are held, @wgeor under the control of
designated individuals or entities (according to B9 (1)).

To blocking order is issued based on NAFA's owrestigations and has the rale
to certify that the preliminary identification dor® the private actors really
concerns a good subject to international sancttbas was rightly frozen and
there is no identification error.

The blocking order is published in the Official doal of Romania, as is
communicated to the natural or legal person thatarthe notification or report,
to the supervisory authorities, to the public atthes responsible to keep
evidence of the blocking, as the case may be, antha persons and entities
covered by the order, if possible, as well as ®oRlomanian Intelligence Service
and to the Foreign Intelligence Service (art. 9 paf).

Recommendation of Banking operations between residents listed in Aim@ex or on their behalf
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the MONEYVAL | should be covered.

Report

Measures taken toThe actual Romanian specific Law no. 535 on premgnand combating
implement the terrorism was adopted in 2004.

Recommendation of |y August 2009, the Romanian Intelligence Servicalized the drafting of a
the Report normative act for modifying Law no. 535/2004 on vaeting and combatin

)

terrorism. The draft (art. 24) provides a uniquéamal list including all natural
and legal persondrrespective of their nationality, suspected of preparin
planning, aiding, supporting, instigating, leadirmpordinating, committing o
terrorism financing, as well as all natural andalggersons finally convicted fa
crimes aforementioned.

MoFA: When defining the terms of “good”, “funds”, “freeg funds”,
“economic resources”, “freezing economic resourc&sEQ 202/2008 (art.
letters b)-g)) does not distinguish between finaihoperations between residel
and non — residents. Therefore, in terms of blogkassets, all bankin
operations involving listed residents are covered.
Article 2 — Definition of certain terms

mortgage.

Recommendation o
the MONEYVAL
Report

f Freezing on behalf of a foreign jurisdiction shoblel covered.

Measures taken t
implement the)
Recommendation o
the Report

b MOFA:
GEO 202/2008 provides a general mechanism for exghg information ang
cooperation between national and foreign compegerhorities “in order tg
efficiently implement international sanctions”, inding freezing of assets ar
freezing orders (art 16 of the GEO 202/2008). Thechanism of internationg
cooperation is used by the National Agency for TRdministration, in its
capacity of national competent authority in thédfief assets freezing, in order
facilitate the issuance and implementation of matidreezing orders for liste
individuals and entities (art. 19 of the GEO 2020

f

Funds or other assets derived or generated fronddwr other assets owned
controlled, directly or indirectly, by designate@rpons, terrorists, those wh
finance terrorism or terrorist organizations shoute covered by the freezir
actions.

Measures taken t
implement the)
Recommendation o
the Report

ODMoFA: Art. 2 of the GEO 202/2008 contains the defimtioof certain terms
such as “goods” (letter c), “funds” (letter d, esjppdly point iv) and “to have
Funder control” (letter i) that respond to the abogeommendation in respect
terrorist assets listed at international level.

Recommendation o
the MONEYVAL
Report

f Prior authorization by the NBR, the NCS or the ISi®uld be required fo
financial operations between residents includethasingle List.

Measures taken toMoFA:
'énp'eme”t e thefGEO 202/2008 requires authorization from the NatioAgency for Tax
thicgrengg?t” ation of Agministration (Ministry of Public Finance) as ratal competent authori

regarding the assets freezing (art. 12 para. dr)dtigether with art. 8, 10, 22 a
23), for any financial operation involving desigeat individuals/entities

including listed residents. When deciding on thquest for authorization, th
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For the purposes of this emergency ordinance, trdsand phrases below haye
the following meanings:

b)designated persons and entities - governmentsstabe entities or persons
subject to international sanctions;

g) blocking of economic resources - preventinguse of economic resources|to
obtain funds, goods or services in any way, inclgdihrough sale, lease or
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National Agency for Tax Administration may constibancial supervising

authorities (including NBR, NCS, ISC) either dilgctart. 16 regarding
exchange of information and cooperation betweetauities) or though the
Inter-institutional Council (according to art. 9rpa4 regarding the procedure |of
consultative opinion of the Inter-institutional Gumil).
Recommendation of Communication channels in respect of listing andirtupdating need to be
the MONEYVAL | enhanced.
Report
Measures taken toMoFA: Art. 5 of the GEO 202/200: establishes the obligation of authorities
implement thel competent to address requests and those competigt swpervision of
Recommendation of jmplementation of international sanctions to ensupeblicity of internationa
the Report bf

actors establishing sanctions, by posting themheir tvebsites or other forms
publicity.

Furthermore, also for publicity purposes, the Miyior Foreign Affairs ensure
the publication in the Official Journey of Romaniahe Romanian translation
the UN SC resolutions establishing sanctions.

In practice, most of the above mentioned authariti@intain updated websit
with international sanctions and various other uisieformation with a view to &
proper implementation by private actors.

found at http://www.mae.ro/index.php?unde=doc&id382&idInk=1&cat=3
In addition, once official notification of any chga in the terrorism listings i

authorities with competences in the field, whiah their turn notify the privatg
actors involved.

Moreover, on specific financial sanctions, the Minj of Economy and Financ
through the National agency for Fiscal Administatishall publish the order fq
blocking of funds or economic resources referrethtpara. (1) art. 191 in th
Official Gazette of Romania, Part |, within 3 waridays from date of issue.
With a purpose to ensure systematization of olibgat to implemen
international sanctions, every supervisory autiiorand every authority
competent to implement, keep its own record regagrditernational sanctions
their field of competence, which they make avagatol the Ministry of Finance.
The Ministry of Finance, through NAFA, creates amdnages a centralize
database of frozen funds and economic resourced &r

In order to ensure clear standards of compliamte]l @ par. 6 establishes the tg

for supervisory authorities to adopt a supervisprgcedure in their field o
competence.

related to the field of international sanctions.

The sanctions page on the website of the MinistrfFareign Affairs can be

received through diplomatic channels, the Ministfyoreign Affairs notifies the

Similarly, art. 18 par. 3 establishes the obligatfor supervisory authorities to
establish a mechanism and a model for reportingupgrvised entities of aspec
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Recommendation o
the MONEYVAL
Report

f The Romanian authorities should be able to givecefio a designated freezir
mechanism of other jurisdictions and to freeze enaltf of a foreign FIU.

19

Measures taken t
implement the)
Recommendation o
the Report

DNOPCML:
In accordance with the provisions of the Law nd)/2R06 for the ratification o
Fthe Council of Europe Convention on laundering,ntification, freezing and
confiscation of proceeds of crime and terrorisnaficing, adopted in Warsaw, (
May 16", 2005, that refers to art. 33 para 2 of the Cotianfregarding the
designation of the competent authorities respoesitith the submission of th

)

!
DN

e
[0

requests formulated on the basis of the Conventmanswer, to execute or
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submit them to the authorities competent to exdbat®),the National Office for
Prevention and Control of Money Laundering, in @@pacity as Financial
Intelligence Unit of Romania, is designated to iempént its provisions, together
with the Ministry of Justice and Citizen’s LibesdieGeneral Prosecutor’s Office
by the High Court of Cassation and Justice, Migistf Administration ang
Interior and Ministry of Public Finance.

Art. 47 of the Law no. 420/2006or the ratification of the Council of Europe
Convention on laundering, identification, freeziagd confiscation of proceeds
of crime and terrorism financing adopted in WarsawMay 18", 2005
International cooperation in order to postponestigpicious transactions:
1. Each party shall adopt the legislative and ottemessary measures that would
allow for the rapid initiation of action by the Flupon the request of a foreign
FIU, for blocking or refusing the agreement forrgarg out a transaction over
the periods and under the conditions provided fothe internal legislation for
the blocking of transactions.

2. the action provided for in para 1 shall Akeh when the requested FIU
convinced, after the presentation of justificatibyshe requesting FIU, that:
a.the transaction is related to money launderitigities, and
b.the transaction would have been suspended @gteement for its performing
wouldn’t have been granted, if the transaction weeeobject of an internal STR.

S

NOPCML:

PROPOSED LEGISLATIVE AMENDMENT:
Art. 19 para. 2 of the Law no. 656/2002 consequently amended and
completed
The Office can dispose, at the request of the Rangundicial bodies or on the
request of the foreign institutions which have simattributions and which have the
obligation to keep the secrecy in similar condgiosuspending the performing of an
operation which has as purpose money launderinteroorism financing, the
provisions ofart.3 para. (2) — (5) accordingly applying, takintp consideratior
the justifications presented the requesting instituas well as the fact that the
transaction could be suspended if was the objeca akport of suspicious
transaction submitted by a natural or legal pestipulated in art. 8.

Art. 22 para 1 lett. b of the Law no. 656/2002, wit subsequent modificationg
and completions

(1) The following deeds shall be deemed as contitaves:

b) the failure to comply with the obligations reft to in art. 3 para. 2 thin
thesis, art. 5 para. (2), art;, &rt. &, art. 9, art. § art. 9, art. 12, art. 12para.
(1), art. 13 - 15 and art. 17

o

Recommendation of The Romanian authorities should establish efficient effective systems fopr
the  MONEYVAL | communicating actions taken under the freezing mgisim to the financial
Report sector immediately upon taking such action.

Measures taken toRIS:

implement ~ thel The Government Emergency Ordinance no.202/2008 imginenting
Recommendation of international sanctions, amended and approved by L no.217/2009

the Report NOPCML: By the approval of GEO no. 202/2008 on thmplementation of
international sanctions, through the Law no. 210%0the Office has new
attributions, namely the implementation of the iinggional financial sanctions.
(the Law no. 217/2009 for the approval of GEO 2@2/2008 is attached to the
present document in Annex no.2.9)

In accordance with the provisions of art. 17 letferof the Law no. 656/200
with subsequent modifications and completions,atmyrated with the provision

N

n
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implementation of the international financial damws, are the following
publicity, informing, assistance, continuous monitg and control over th

in the field, for the application of the contravient sanctions and cooperati

international sanctions.

terrorism financing, after the informing made bg Ministry of Foreign Affairs,
are published by the NOPCML on its website at tleetisn Internationa
sanctions/Terrorism financing acts.

implementation of international sanctions to ensypeblicity of internationa

publicity.
Furthermore, also for publicity purposes, the Miyi®or Foreign Affairs ensure
the publication in the Official Journey of Romaniadhe Romanian translation
the UN SC resolutions establishing sanctions.

In practice, most of the above mentioned authariti@intain updated websit

proper implementation by private actors.

The sanctions page on the website of the Ministiyaveign Affairs ca be foun
at http://www.mae.ro/index.php?unde=doc&id=12389&kde1&cat=3

In addition, once official notification of any chga in the terrorism listings i

authorities with competences in the field, whiah their turn notify the privat
actors involved.
Moreover, on specific financial sanctions, the Miry of Economy and Financ

blocking of funds or economic resources referrethtpara. (1) art. 191 in th
Official Gazette of Romania, Part |, within 3 wargidays from date of issue.

With a purpose to ensure systematization of olibgat to implemen
international sanctions, every supervisory autiiorand every authority
competent to implement, keep its own record regagrditernational sanctions
their field of competence, which they make avagatol the Ministry of Finance.

database of frozen funds and economic resourced &r

for supervisory authorities to adopt a supervisprgcedure in their field o
competence.

related to the field of international sanctions.

of art.17 para.1) of GEO no. 202/2008, the competerof the National Office
for Prevention and Control of Money Laundering,ameting the application and

with other authorities for the efficient supervisiof the implementation of the

In this context, we mention that the UNSC Resohgiand EU Regulations gn
the applying of international sanctions and of theasures for combating the

MoFA: Art. 5 of the GEO 202/2008 establishes the ohlbgabf authorities
competent to address requests and those competitint swpervision of

acts establishing sanctions, by posting them om tebsites or other forms ¢

with international sanctions and various other wiseformation with a view to a

received through diplomatic channels, the Ministfyoreign Affairs notifies the

through the National agency for Fiscal Administatishall publish the order for

The Ministry of Finance, through NAFA, creates amdnages a centralized

Similarly, art. 18 par. 3 establishes the obligatfor supervisory authorities to
establish a mechanism and a model for reportingupervised entities of aspects

modalities of application of the international s@mts by the economic operatars
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In order to ensure clear standards of compliamtel @ par. 6 establishes the task

f

Recommendation o
the MONEYVAL
Report

f Effective and publicly-known procedures for considg de-listing requests an
for unfreezing the funds of de-listed persons ditiea in a timely manne
consistent with international obligations shoulddeveloped.

d
"

Measures taken t
implement the)
Recommendation o

DArt. 26 from the draft normative act for modifying Law no. 535/2004
preventing and combating terroris(i) The measure ordered by the Governm
fof Romania concerning the listing of the naturatspas and legal entitig

ent
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the Report

suspected of preparing, planning, supporting, ptorgp instigating at
controlling, coordinating, committing or financinggrrorist acts or that af
definitively and irrevocably sentenced for the aboacts and facts can |
appealed against pursuant to the administrativeeotinus proceedings.

(2) If the authorities and public institutions tHave proposed to th
AOCC the inclusion of a natural person or legaiteiin the list ascertain that th
reasons for the inclusion in the list are not vadidymore, they have th
obligation to take the necessary measures to rethaventity from the list.

(3) The AOCC (Antiterrorist Operational Coordimtati Centre)
periodically revises the national List of the natupersons and legal entiti
suspected of preparing, planning, supporting, ptorgp instigating at
controlling, coordinating, committing or financinggrrorist acts or that af
definitively and irrevocably sentenced for the abaets and facts, in cooperati
with the authorities and public institutions thave made similar proposals.

MoFA: GEO 202/2008 does not regulate procedures faonsdtlistings, but tg
transposing in domestic legislation listings comgilat international level.
therefore does not provide for procedures for aergig de-listing requests.
person listed at international level should additbgs appropriate body of th
authority that decided the listing.

However, if a person/entity is removed from an rinétional list, the domesti
freezing measures regarding that person/entity ireméthout legal basis i
Romania and should be terminated.

—*

e

N

Recommendation o
the MONEYVAL
Report

f Clear provisions regarding the procedure for unfrieg the funds or other asse
of persons or entities inadvertently affected byfreezing mechanism upg
verification that the person or entity is not a igesited should be developed.

Measures taken t

implement the
Recommendation o
the Report

bMoFA: Art. 10 of GEO 202/2008 regulates the procedure foaddressing
errors in identification by the competent authorities established in art. 12.

F GEO 202/2008 establishes in art. 8-9 a generalepiare for granting exemptio
from international sanctions on various reasonslleggd in art. 10 (errors i
identification), 22 (protection of the rights ofirh parties), and 23 (protection
the rights of the designated persons/entities)udticg exemptions allowed b
the international acts establishing the sanctiegswe (art. 8).

=

Art. 26 from the draft normative act for modifying Law no. 535/2004
preventing and combating terroris(i) The measure ordered by the Governm
of Romania concerning the listing of the naturalspas and legal entitig
suspected of preparing, planning, supporting, ptorgp instigating at
controlling, coordinating, committing or financinggrrorist acts or that ar
definitively and irrevocably sentenced for the aboacts and facts can |
appealed against pursuant to the administrativeeotinus proceedings.

(2) If the authorities and public institutions theve proposed to th
AOCC the inclusion of a natural person or legaiteiin the list ascertain that th
reasons for the inclusion in the list are not vadidymore, they have th
obligation to take the necessary measures to rethaventity from the list.

(3) The AOCC (Antiterrorist Operational Coordimmati Centre)
periodically revises the national List of the natupersons and legal entiti¢
suspected of preparing, planning, supporting, ptorgp instigating at

controlling, coordinating, committing or financinggrrorist acts or that ar

definitively and irrevocably sentenced for the abaets and facts, in cooperati

with the authorities and public institutions thave made similar proposals.
Recommendation of Provisions that give access to funds or other asdett were frozen pursuant
the  MONEYVAL | S/RES/1267(1999) and that have been determinede toebessary for bas

98



Report

expenses should be implemented.

Measures taken toMoFA:

implement the| Art. 8 of the GEO 202/2008 expressly regulated pinecedure for granting
Recommendation of exception of this type.

the Report

(Other) changes$

since  the las

evaluation

Special Recommendation VI (AML requirements for mory/value transfer services)

Rating: Non compliant

Recommendation of Registration or licensing procedures should be ldihed for money remittang

the MONEYVAL
Report

service providers.

Measures taken t
implement the)

Recommendation of o the provisions of Directive 2007/64/CE a workirggoup, comprising

the Report

DNOPCML:

Having regard at the necessity to fully transpbsentational legislative measurges

representatives of the European Affairs Departmdimijstry for Public Finance)
National Bank of Romania, Ministry of Justice antizeéns’ Liberties, was set up
at national level, in order to elaborate the afierdraft law. Within this draff
provisions on the specific authorization and suisea modality of the mone
remittance services will be provided

Until the adoption of this normative act and théabkshment of a registratio
and authorization of money remitters service prersdramework, at NOPCM
level measures have been taken for the creatioanoEvidence Register, in
which every reporting entity that has as line ofihass money remitting services
would register, upon 30 days from its registrat&na commercial company In
the National Trade Register, in accordance withghaisions of the Law na.
31/1990 on commercial companies, with subsequendifications and
completions. This Register shall be made publid@PCML official website.

>

At the same time, in respect of the regulation amgervision of the preventig
and combat of money laundering and terrorism firandield, at NOPCML
level, by President’s Order no. 43/27.05.2008, akmg group was set u
responsible with the elaboration of a draft lawt tvauld modify the Decision
no. 496/2006 for the approval of the NORMS on pntiem and combating
money laundering and terrorism financing, custoohée diligence and interna
control standards for reporting entities, whichndd have overseeing authorities.
Within this project specific provisions will be moduced on the creation of this
Register and on the obligation of the reportingteno register with the Office in
the established timeframe.

NBR: These requirements are to be soon met, since dier@ment Emergenc
Ordinance transposing the Payment Service Dire@d@&7/64 shall be in forc
no latter than 1 November 2009.

NOPCML: At the NOPCML level it was established sgiting up an Registry,
in which will be registered every reporting enstihich has as activity object
the money remittance services, after the registratf the entity as legal person
to the Trade Registry, in accordance with the Law 31/1990 on commercial
companies, with subsequent modifications and catmopke This registry shall
be available on the NOPCML website.

o<

Recommendation of
the MONEYVAL

Deficiencies identified under R.5-11, 13-15 anda@d equally valid for money @
value transfer services.

=
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Report

Measures taken t
implement the)
Recommendation o
the Report

ODNOPCML:

The dispositions and specific measures mentionedbveab to the
f Recommendations 5-11, 13-15 and 21 are valid alsahe money or valu
transfer services, as being reporting entities.

Recommendation o
the MONEYVAL
Report

f It should be ensured that on-site controls are &ionducted at postal offices.
It should be ensured that on-site controls of M\pErator that has its networ
and operate independently are being conducted.

Measures taken t
implement the)
Recommendation o
the Report

bNOPCML:
Based on NOPCML initiative, a meeting between NORGQ#®presentatives an
fthose of Romanian Post National Company SA tookeplavith the objective o
updating the existing cooperation protocol anddamntify the practical modalitie

control), in order to comply with the legal requirents for combating mong
laundering and terrorism financing, in the contefkfunds transfers operated

the national offices within the Romanian Post NaldCompany SA

The following aspects have been addressed:

-By updating the cooperation protocol a seriesrobfems related to the contr
of postal offices and the internal norms for thevantion and combat of mong
laundering and terrorism financing, could be solvédving regard to th
seriousness of the situation in this sector, asetiaee no STRs for the periq
2007 — 2009.

- In respect of the reporting activity, all the rtsactions that are about to

performed are submitted by the postmasters toitrenEial Services Directorat
within Romanian Post National Company, for approvdiis directorate sha
submit the reports to the Office;

-The money laundering and terrorism financing cammlgaactivity is coordinate
by the Postal Security Directorate, which has adiséinct attribution, in the
Measure’s Plan for money laundering, the preveniorerrorism financing. Thg
leading structure of Romanian Post National Compshgll approve in the
shortest time possible a strict procedure in thépect.

-Romanian Post National Company carries out thérgbactivities, in the field
of preventing and combating money laundering amtbiiem financing acts
within the internal procedure, and the resultshefse activities are submitted
the Office, which will perform on-site inspectiongly to the central structuré
An overlapping of the Office’s inspections with tmgernal controls performe
by Romanian Post National Company is to be avoided.

- A working group was set up, with the objectiventodify the protocol and t
elaborate a procedure for the prevention and combatoney laundering an
terrorism financing (document that will constitete Annex to the protocol), 3
well as an implementation plan of this proceduring first meeting of the
working group was organized on August 06th, 2009th& moment a draft g

Company Romanian Post, to the Office.

-Having regard at the great number of county péfates (1.800 locations), th
organization of regional training sessions in AME/Cfield was agreed upon,
accordance with the Training Plan of the Romaniest Rlational Company. Th
meeting’s minute is attached to the present quastioe.

At the same time, in accordance with the provisiohthe Plan for carrying ou
on-site supervision activity, approved by NOPCMleftdent, and taking int

1781/2006, comprised in the Law no. 656/2002 withsequent modification
and completions and of GEO no 53/2008, verificatiod control actions on th

for assuming responsibility on the internal supgon framework (internal

additional act was elaborated and submitted forlyaisa by the National

consideration the provisions regarding the enfoer@nof Regulation EC na.
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transfers operated under its own scheme, as welbraghose operated in
specialized systems (franchise), like Western Uiind Money Gram), shall be
performed.
Until now, three commercial companies that proviaeney remittance services
have been the subject of control actions, the quanof applied sanction
reaching 10.000ron (equivalent of 2.365 Euro).

n

Recommendation of The limited resources of experts for on-site inpas within the NOPCML

tlge MONEYVAL | compared to the number of MVT working offices sthbiel addressed.
eport

Measures taken toNOPCML: By the adoption of GD no. 1599/2008 for the apptosf the

implement  the| Regulation for the organization and functioningN®PCML, which stipulates
Recommendation of that, starting with 1st of January 2009, the maximmumber of positions is 130,
the Report the institutions started the necessary measuresnfoeasing the number of

positions within the supervision and control stamet At the same time, the
Supervision and Control Directorate was set up H®y provisions of GD na.
1599/2008.

Having regard at the MONEYVAL experts’ recommendas$ on the necessity {o
increase NOPCML human resources, which were corgide be inadequate for
carrying out in optimal conditions its specificiaity (with a special accent being
laid on the financial analysis and supervision)ceomvith the adoption by the
Romanian Government of the Decision no. 1599/2008he approval of the
Regulation for the organization and functioning\®(DPCML, necessary actions
for strengthening the newly formed structures( Supmn and Contro
Directorate, Legal and Methodology Directorate,omfiation Technology and
Statistics Directorate) as well as the existingsof®nalysis and processing pf
Information directorate, Inter-institutional Coopgon and International relations
Directorate) within the Office, were initiated.
In this respect, in accordance with the provisioh&D no. 1599/2008, starting
with January 01st, 2009, the maximum number of tjprs allocated to th
Office was increased from 120 to 130.

Between the mission of evaluation date ( May 2G0%) the adoption of GD no.
1599/2008 (December 2008), the Office organized évwployment sessions for
occupying the vacant positions (01.11.2007 and2080D8) subsequent to which
13 persons have been employed. During the referpeded the number of
specialized personnel was increased from 90 to 103.
For the moment, in the current financial crises tegh the Romania
government decided by GEO no. 34/11.04.2009, tpengstill 31.12.2009 th
occupation of vacant positions in public institagoand authorities which are
financed by the state budget, category comprisi@P@ML too. This decision
resulted in the impossibility to organize employmsessions for occupying the
vacant positions, and implicitly, for employing thecessary personnel.

11%

U=

Having regard to the institution’s strategic objees for 2008, the supervisign
and control activity occupied an important placeasdd also on th
recommendations included in the Moneyval reportreéspect of increasing the
supervision and control. Thus, based on the O8#icBoard Decision ng.
11/14.01.2008, the Working Procedures for perfogmithe supervision,
verification and control actions on the naturaldlegersons provided for in art.|8
of the Law no. 656/2002 with subsequent modificati@nd completions were
improved, in order to detect the high degree ofosype to money laundering, pf
those reporting entities that are not prudentiabpesvised for by othe
authorities.

1)
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Art. 11l of GEO no. 53/2008

(1) For the application of the Regulation (EC) 4381/2006 of the
European Parliament and of the Council, of Nevember 2006, on information
on the payer accompanying transfers of funds, pétl in the Official Journa
of the European Union, series L no. 345 of @&:cember 2006, the followin
authorities are designated, as responsible autwrifor the supervision g
compliance with the obligations regarding the infation on the paye
accompanying transfers of funds:

a) National Bank of Romania, for credit institutions;

b) National Office for Prevention and Control of Monkegundering,

for any other legal person that provides fund ti@nservices.

(2) The fund transfers referred to in article 3gpérof the regulation
are excluded from the application of the Regulatiéf) no. 1781/2006 of th
European Parliament and of the Council, df Mevember 2006

(3) The following deeds shall be deemed as infrimgyets:

a) breaching the obligations referred to by art&clgara (2) final thesi
of the Regulation (EC) no. 1781/2006 of the EuropParliament and of th
Council, of 18" November 2006

b) breaching the obligations referred to by artiglearticle 5 para (1),
(2), (4) and (5), article (6) para (2), article pgra (2), article 8, article 9 para (1)
and article (2) first thesis, article 11, articl?, article 13 para (3), (4) and (5) and
article 14 first thesis of Regulation (EC) no. UVZD6 of the European
Parliament and of the Council, of"15lovember 2006.

(4)The infringements referred to in para (3) (& sanctioned by fin
raging from 10000RON to 30000RON and the infringetageferred to in par
(3) (b), by fine raging from 15000RON to 50000RON.

(5)The infringements are ascertained and the sarxctire applied b
authorized representatives specifically designaiedlational Bank of Romani
and National Office for Prevention and Control obéy Laundering, according
with their competencies.

(6)The requirements provided by article 22 of Law 656/2002, with
subsequent modifications and completions, applypraagly.
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Also, having regard to the recommendations comgrisehe Moneyval Report
and based on the discussions held with the NatiBaak of Romania, Ministry
of Public Finance and Ministry of Justice and @itisz Liberties, it was agreed
that a special article related to the authorizat@mul supervision of currengy
exchange offices, should be introduced, along with modification of art. 17
para 1 of the Law no. 656/2002, with subsequentifications and completions
in order to clearly establish the verification aoahtrol attributions over th
reporting entities, in the AML/CFT field, as wel§ dhe taking over of certai
categories of entities by supervision and financ@itrol authorities other thg
the Office, as follows:

5 o -

A new art.16' in the Law no. 656/2002, with subsequent modificains and
completions

(1) The authorization and registration of the @ditthat perform currency
exchange in Romania, other than those that areeptiadly supervised for by the
National Bank of Romania, is carried out by the istiry of Public Finance
through the means of tli@ommission for the authorization of currency exaen
activity, hereinafter the Commission
(2) Legal provisions on tacit approval do not gpiolr the authorization and/or
registration procedure of the entities provideddppara 1.
(3) The composition of the Commission providedifopara 1 is established by
the joint order of the Ministry of Public Finanddinistry of Administration and
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Interior and the President of the National Office Prevention and Control of
Money Laundering, and in its structure it will ideast one representative of the
Ministry of Public Finance, Ministry of Administiah and Interior and th
National Office for Prevention and Control of Morlegundering

(4) The authorization and/or registration procedoirthe entities provided for Qy
para 1 is established by the order of the Minisfriublic Finance.

Art. 17 of the Law no. 656/2002, with subsequent nddications and
completions

(1) The implementation modality of the provisiorfstlte present law is verifie
and controlled, within the professional attribusptby the following authoritie
and structures

a) the National Bank of Romania and The prudential supervision
authorities, for the persons that are subject to tis supervision in accordance
with the law.

b) the Financial Guard, as well as any other aitthsrwith tax and financial
control attributions, according with the law;

¢) the Financial Guard which has the attributiomsthe reporting entities whic
perform currency exchange, with the exception a¥séh supervised by the
National Bank of Romania;
d) The leading structures of the independent Ipgafessions, for the persons
referred to in article 8 (e) and (f);

e) The Office, for all the persons mentioned in aitle 8, except those for
which the implementation modality of the provisionsof the present Law is
verified and controlled by the authorities and strictures provided by para
(a).

Please note that having regard the necessity aff ti@nsposition of the nationgal
legislative measures to the provisions of Direc@87/64/EC, at national level
it was formed an working group from representatioésthe Department for
European Affairs, Ministry of Public Finances, Natal Bank of Romania and
the Ministry of Justice and Citizenship’'s Freeddamsrder to elaborate the draft
law. Within this project it will be included provans regarding the modality of
authorizing and supervision of the money servigesigers.
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(Other) changes
since the las
evaluation

Special Recommendation VIII (Non-profit organizations)

Rating: Partially compliant

—h

Recommendation of Romanian authorities should periodically review tR€Os with the object g

the  MONEYVAL | assessing terrorist financing vulnerabilities.
Report

Measures taken toMJCL:
implement thel In July 2009 a working group with experts from tRemanian Ministry of
Recommendation of jystice and Citizens’ Liberties was establishede Phain objective of thig
the Report working group is to analyze the legislation regagdNPOs in relation with th
possibility of using NPOs to launder money or usadk for financing terrorism.

(ORI

I. To make a fair analyze of legislative and insittioél Romanian framework aof
NPOs, from the AML/CFT point of view, we considéat there are necessary a
couple of preliminary steps, as follows:
a. Involving several institutions, which, in their gjifec activity, detected
some aspects of the legislative and institutiomamework regarding
NPOs, aspects which are linked to AML/CFT, espécialOPCML,
Romanian Intelligence Service, Ministry of Publim&nhce — through
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National Agency of Fiscal Administration, Directtgafor Investigating
Organized Crime and Terrorism, Ministry of Admim&ton and Interior;

b. Initiating the analyze of NPO’s legislative framakowithin Ministry of
Justice and Citizens’ Liberties, with the aim oérdlying the following
aspects:

- which are the legal forms for establishing®¢?

benefits;
- which are the legal provisions regardingisgtip NPQO'’s, control of thg

controlling NPQO'’s activity and also sanctions agglile;
- the distinctions between several type of NPO'’s
legal provisions on NPQO's transparency reagydheir organization, th
donors’ list, annual reports, budgets;
the way in which the NPQO’s apply the prinegknow your donor, knoy
your beneficiary

II. After receiving feed-back from several institutiammnsulted and draftin
a first analyses of legislative framework, the wgk group establishe
within MJCL should propose legislative and instdngl measures in th
following fields:

1. registering: criterions, register, public available registraransmitting
personal data of people leading, administratingooitrolling the activity,
of a NPO.

2. organisation and ruling NPO: internal system of reporting, leg
provisions on conflict of interest, obligations ahaties for ruling bodie:
of NPOs.

administration, state inspections, how the publgenties receivg
information regarding the activity, dimensions anther relevant
aspects.

4. fiscal provisions public utility statute, charity NPOs, rules ofidincing,
public finance of NPOs.

5. ceasing the activity rules, procedures, assets liquidation, the radl
controlling bodies.

6. inter-institutional cooperation regarding: promoting risk awarene
campaigns for NPOs, information exchange betwedliqagencies
periodical evaluation of vulnerable sectors.

should then be approved by all the institutions toeed in point | let. a.

debates.

- what are the legal provisions regarding theO's activity and their

NPO'’s, what kind of registries do they keep andvibiat period, who is$

3. external supervising the way of reporting to agencies, fis¢

lll. Legislative and institutional measures identifigdthe MJCL experts

and after final consultations, the proposals shdwddsubject for publi¢
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Recommendation o
the MONEYVAL
Report

f Sufficient measures should be in place to ensuat finds or other asse
collected by or transferred through NPOs are notedied to support th
activities of terrorists or terrorist organizations

D

Measures taken t
implement the)
Recommendation o
the Report

bMJCL:

In July 2008 a working group with experts from tRemanian Ministry of
f Justice and Citizens' Liberties was establishede Thain objective of thi
working group is to analyze the legislation regagdNPOs in relation with th
possibility of using NPOs to launder money or ugads for financing terrorism.

(OB
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NOPCML:

One of the main objective of tiavinning Project RO /2007-1B/JH/05, within
the Transition Facility, approved at the level of he European Commission
under the number 2007/19343.01.14s the Objective no. 1 — the Enhancing

laundering and terrorism financing. This objectias as main target the drawi
up of the National Strategy on Money Laundering dmatrorism Financing
which shall contribute to the organizatoric andchioming improvement of th
institutional national system. Also, this strateglyall represent an importa
element in the enhancing of the national securtg ahall contribute to th
detection of the vulnerabilities to terrorism fimary and drawing up some rig
analyzes
Also, within this project, it will be elaboratedHandbook on risk based approd
and indicators of suspicious transactions for repgrentities in the field o
prevention and control of money laundering andotgsm financing. This
Handbook will be presented and disseminated to reporting entities of
2days/12 training sessions, organized at territtaiee|.

the capacity of the institutional system for prei@m and combating mone

Recommendation o

f Effective implementation of the essential critéfld.2 needed.

the MONEYVAL

Report

Measures taken to NOPCML:

implement  the Measures adopted:

Eicg?;:)?t”da“on of - The organization of training sessions dedicatedotthe associations and

foundations in the field of prevention and combatig money laundering and
terrorism financing, in order to raising the awareness of those related tq
their risks exposure to the ML and FT.
Thus, based on the annual training sessions, I8 28 organized 1 trainin
session, and during the period January — Augusb,20s also organize
another training session.

The NOPCML concluded a cooperation protocol withngparency Internation
Agency from Romania, in order to improve the figlgiainst money launderin
and corruption in Romania, an important accent dpéind on the preventiv
dimension and on the creation of public politicgareling the implementation ¢
the legislation at the level of the reporting eesit The Project benefited from t
financial support of the prograflobal Opportunities Fund — Reuniting Euro
of the Embassy in Bucharest of United Kingdom aradtihern Ireland. Within
this project, TI-RO patrticipated in the elaborataimpublic politics proposals fg
the transposition in the internal legislation ofe tiprovisions of Directive
2005/60/CE of the Parliament and Council of Europgreventing the use of t
financial system for money laundering and terrorfamancing purposes and
the European Commission Directive. These propdsale been analyzed with
the elaboration process of the GEO no. 53/2008. prbgct was implemente
during 2006 — 2008.

D

Recommendation of Regular outreach to the sector to discuss scopenagithods of abuse of NPC

the  MONEYVAL | emerging trends in TF and new protective measures.

Report

Measures taken to NOPCML:

implement ~the 1. Performing off-site and on-site supervision actities and establishing

tliecgmmetndatlon of some recommendations of the ascertain agents of th®OPCML in order to
e Repor

improve the prevention activities in the AML/CFT field.

Thus,during the year 2008 it was performed the off-sitesupervision of 7.295
reporting entities, namely: 1329 economic agents who perform gambl
activities, 990 real estate agents, 3.338 foundesticand 1.638 legal persof

which performs accountancy and financial audit, sidtancy in the fiscal

ing
NS
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domain activity As result of the off-site supervision and of geod cooperation
with the authorities which has as attributions fimancial control, the Office
requested to the General Commissariat and to tsteiali departments of the
Financial Guard to perform the specialized on-sigpections in prevention and
combating money laundering and terrorism financitg,the 531 reporting
entities, from which 249 economic agents who penfgambling activities, 153
foundations, 127 real estate agents, 2 legal persbo perform accountancy and
financial audit, consultancy in the fiscal domaarti\aty.
Also, during the period January — August 2009, feototal number of 2.269 off-
site supervised entitied,11 supervision actions envisaged the foundations
from which 22 were identified as having a high $kML/TF.
Regarding the verification and control actions perfed by the Office during the
period 2008-2009, was performed 63 actions contwbl the Romanian
foundations. From this control actions resulted tha majority of the controlled
foundations respect the legal obligation in the AMET field not being
ascertained grave deficiencies.

2. The communication means established by NOPCML dieioro make publicly
the sanctions applied within the verification anghttol actions, in order tp
increase the dissuasive effect, is representetidopuiblication in the NOPCML
Annual Activity Report, in a special section, ofettcategories of on-site
supervised entities, the geographical area theyngeio, the quantum of applied
fines and other measures adopted within the coattlity. The activity reports
of NOPCML are made public on the institution’s oidl website
www.onpcsb.ro

At the same time, NOPCML is currently analyzing thgecific publication
modalities on the websitsww.onpcsb.roof the sanctions applied subsequent to
the control actions performed by the institution, arder to complete the
measures taken by other supervision authoriti®oimania.

3. The organization of training sessions dedicatetb the associations and
foundations in the field of prevention and combatig money laundering and
terrorism financing, in order to raising the awareness of those related to
their risks exposure to the ML and FT.

4. Providing a general feedback by NOPCML, to thee&porting entities:

« Within the training sessions, by presenting certgjmologies and case
studies;

* By publishing on the NOPCML website (www.onpcsh.af certain
presentation/information materials, in the field pfeventing ang
combating money laundering and terrorism financiag, well as of
typologies and case studies

* By presenting evolutions, indicators and typologighin the NOPCML
annual activity reports, which are also published tbe official site
(www.onpcsb.ri

e Publishing the UNSC Resolutions and EU Regulationson the
application of international sanctions and combatig the terrorism
financing, after their communication to the Ministry of Foneigffairs,
on the NOPCML website to the International sanafdarrorism
financing acts, based on the art. 17 letter dhefltaw no. 656/2002 with
subsequent modifications and completions, corrdbdrawith the
provisions of art.17 para.l) of the Law no. 217200 the approval of
GEO no. 202/2008 on applying some internationatisamns.

(Other) changes$
since the las
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evaluation |

Speci

al Recommendation IX (Cross-border declaratiomnd disclosure)

Rating: Partially compliant

Recommendation o
the MONEYVAL
Report

f Clear power to stop and restrain should be establis where suspicions

money laundering if the money is declared.

Measures taken t

implement the)
Recommendation o
the Report

ODNCA: The power of Customs in case of failure to fulfié obligation to declar

f state the undeclared cash as well as to imposeeafticording to administratiy

cash of the value of EUR 10 000 or more is to detaid seize to the benefit

provisions according to the Customs Law.

Customs have no power to investigate, detain,riog@te or arrest the travelers
If there are suspicious of money laundering and rtfeney is declared, th
Customs have to inform, due to 24 hours, the Nati@fifice for Prevention an
Control of Money Laundering according to the Antiohy Laundering an
Combating the financing of terrorism Law (art. 3gd1 of GEO no 53/200
complete and modify the Law no. 656/2002 to preeenand sanction ML an
to institute measures for prevention and combdtiegerrorism financing )

Recommendation o

f Clear power to stop and restrain where suspicionnodney laundering o

the  MONEYVAL | terrorist financing if below the reporting threskol

Report

Measures taken tpNCA:

implement  the| Customs have to inform, due to 24 hours, the Nati@ffice for Prevention an
Eicgggi”da“o” of Control of Money Laundering, all the suspicious mbney laundering o

terrorism financing identified in the time of thapecific activities, according
the Anti Money Laundering and Combating the finagoof terrorism Law.

From statistical point of view, during the year 80there were 2 cash recordin
detected by customs authorities in the applicabbnthe EU Cash Contrg
Regulation 1889/2005, which amounted 2.979 Euro.

Recommendation o
the MONEYVAL
Report

f Procedures should be implemented to inform persloatsthey have to declar
cross-border transportation of currency and beaneegotiable instrument
exceeding the threshold of 10,000 Euros.

Measures taken t

implement the)
Recommendation o
the Report

DNCA:

Romanian Customs Authority has applied Regulatie@)(No. 1889/2005 of th
fEuropean Parliament and of the Council of 26 Oat@@95 on control of cas
entering or leaving the Community since 15 Juner200

Customs Law stipulates the obligation to write deation the cash according
the above mentioned regulation.

for declaring the cash amounts at the border aadiittections for filling in and
using it

Used declaration form is in conformity with Regidat no. 1889/2005 an
include particular information as well concernirge tprovenance and intend
use of cash or bearer negotiable instruments afueevof EUR 10 000 or more.
The customs offices shall make available for theeinaé persons, at their reque
and free of charge, the declaration form.
National communication campaigns on cash contrgaioized by customs wit

Communication tools used: Information panels, weh=istoms; brochures.

printed a leaflet and a poster for the cash comitcaimpaign and distributed

D
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The Customs Order no. 7541, since 06 August 2@&tablished the form use

indications at public entry/exit points to inforrargons that they have to declane.

As part of the 2009 Communication priorities of guean Commission, it was
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location )

From statistical point of view, during the year 80Qhe total number of
declarations made in the application of the EU C&introl Regulation
1889/2005 was of 1.121, which amounted 35.349.666.E

(Other) changes NOPCML:
since the last From statistical point of view, during the year 80@he National Office for
evaluation Prevention and Control of Money Laundering receifetbtifications from NCA
related to 7 suspicious cash activities at the reateEU border, based an
declarations and smuggling.

4. Specific Questions

1. The evaluation team had concluded that while thenfiscation system appeared to meet the
standards, it had produced limited results which agtioned the effectiveness of the system as a
whole. Have there been any measures taken in oridereview the effectiveness of the provisional
measures and confiscation regime?

The principle of Romanian criminal system is the tourt orders the damage repair of the civil part
within the criminal trial, and the confiscation nseee only as a subsequent measure. For example, in
the 2007 case in which 2 persons were convictedrTorthe court disposed the granting to the civil
parts of moral repair in amount of 2 million Euxr £ach civil part (there were 3 civil parts). Tt

the reason for which the court ordered the speoiafiscation only for 22.500 Euro.

2. The evaluation report highlighted that the NOPQMad an important backlog of STRs pending
analysis from 2005 which were expected to be finatl before the end of 2007. What is the current
situation and which measures have been taken, ifato address this issue?

NOPCML:
NOPCML finalized in its integrality the analysis panding STRs from the year 2005.
For solving the same type future issues, at the GI@P level, there were taken the following
measures:
- By adoption of G.D. no. 1599/2008 on the approwghlthe Regulations for Organizing and
Functioning the NOPCML, under art 11 para. 3 aseiited the specific attributions of the Analysis
and Processing Information Directorate, envisaging:

f) quarterly presentation to the Board of thi&id®@ of the situation on ML/FT worked cases, for
analysis and taking measures;

k) it may submit to the Board for approval ateyn for performing financial analysis, endorsed by
the President of the Office, which can be peridticamended, depending on the identified risk
indicators.

Based on these legislative provisions and folloviimg elaboration and testing of cases prioritizatio
(*scoring”), this working system is implemented and includedhi@& new Internal Methodology of
Analyzing and Processing Information, as adoptethkbyBoard Decision no. 225/25.03.2009 (having
confidential classification).

Within the PHARE 2006 Proje¢tDeveloping the institutional system for preventirmgnd combating
money laundering and terrorism financirigall 4 contracts initially provided by the projefite have
been concluded. The final implementation of thes#racts is aimed at strengthening the institutiona
capacity for combating money laundering and tesmrinancing, by consolidating the IT system of the
Office.
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One of the contracts is related to the “Case manageand training system”, PHARE RO 2006/018-
147.03.17.02, reaching a total value of 119.00@Fexclusive VAT. This is an agreement for provisio

of hardware equipment, services and connectingpamgiits, encrypting solutions, electronic signature,
software and personnel training, in order to creaté make functional the case management systém tha
will allow the management (processing and analydigformation on suspicious transactions andrthei
submission to the General prosecutor’s Office leyHigh Court of Cassation and Justice, Nationai-Ant
corruption Directorate, Romanian Intelligence Smzyias well as to other institutions of the state,
accordance with the provisions of the Law no. 6862 of the cases analyzed within the Office, in
which serious grounds for money laundering andi@pieions for the financing of terrorism, have
emerged.

It is planned that involved parties will start, 3®ptember 2009, the testing period for the funatipn
of the connection with competent authorities, imdnet System — VPN digital signature.

3. Have the resources of authorities responsible fovestigating ML/TF been increased as
recommended?

Ministry of Administration and Interior
By MoAl Order no. 1/0582/30.06.2008, starting widi.08.2008, it was set up the Directorate for
Combating Terrorism and Money Laundering, formedttdepartments.

Since January 2009, this structure has been afidaasith 24 position, out of which 16 in the fielél o
combating terrorism financing and money laundering.

On August 2008, within the Fraud Investigation Dicgate it was created a department on combating
money laundering, having 12 officers’ positions. t&tritorial level, there are 46 police officers
involved in anti-money laundering cases.

On the same time, from financial point of viewisito be underlined that, staring with the year200
within the PHARE Project 2006/018-147.03.16.03,tla level of the General Inspectorate of
Romanian Police — Directorate for Combating Orgashi€rime and at the level of its territorial
structures, technical acquisition (50 workstatiom&ls made that is needed for performing the
activities in the field of combating terrorism fimging and anti-money laundering.

NOPCML:

a) Human resources:

Having regard at the MONEYVAL experts’ recommendas on the necessity to increase the
NOPCML human resources, which were considered tonbdequate for carrying out in optimal

conditions its specific activity (with a special caat being laid on the financial analysis and
supervision), once with the adoption by the Roma@avernment of the Decision no. 1599/2008 on
the approval of the Regulation for the organizatiad functioning of NOPCML, necessary actions for
strengthening the newly formed structures( Supemvisand Control Directorate, Legal and

Methodology Directorate, Information Technology aBigtistics Directorate) as well as the existing
ones (Analysis and processing of Information doeste, Inter-institutional Cooperation and

International relations Directorate) within the ©#, were initiated.

In this respect, in accordance with the provisioh&D no. 1599/2008, starting with January 01st,
2009, the maximum number of positions allocateith¢éoOffice was increased from 120 to 130.
Between the mission of evaluation date ( May 208mJl the adoption of GD no. 1599/2008
(December 2008), the Office organized two employtns&ssions for occupying the vacant positions
(01.11.2007 and 08.02.2008) subsequent to whiclperBons have been employed. During the
reference period the number of specialized perdama®increased from 90 to 103.

For the moment, in the current financial crisestext) the Romanian Government decided by GEO
no. 34/11.04.2009, to suspend till 31.12.2009 #dwupation of vacant positions in public instituson
and authorities which are financed by the stategbydcategory comprising NOPCML too. This

109



decision resulted in the impossibility to organieployment sessions for occupying the vacant
positions, and implicitly, for employing the necaigspersonnel.

b) EU funds absorption:

EU funds absorption constituted one of the Offstedtegic objectives on medium and long term.

On this purpose, two of the projects funded by Edvehbeen considered as a priority for the
NOPCML, respectively:

(o] The Phare Project 2006/018-147.03.17 entitled “Ibgprmeg the institutional system on
prevention and sanctioning money laundering andiism financing”, and

0 Transition Facility RO /2007-IB/JH/05 entitled “Ctiating Money Laundering and Terrorism
Financing”

1) Within the Phare Project 2006/018-147.03.17 etiéd “Developing the institutional system on
prevention and sanctioning money laundering and teorism financing”, aiming to strengthen

the IT and analysis capacity of the NOPCML, 4 contacts have been concluded, respectively,

v Contract “Creation of a Electronic Secured SystenTfata Transfer and Training” — PHARE
RO 2006/018-147.03.17.01, having as total valu@®@¥ Euro — It has as main objective complete
automatisation of collecting system of the repdrtsn the legal persons designated as reporting
entities under the AML/CFT Law no. 656/2002, conss=gly amended and completed. On the same
time, the created soft allows the exchange of m&dion via secured email, by which the Office may
request copies of the documents or of the bankirmpters.

v Contract “Case Management System and Training”, RBARO 2006/018-147.03.17.02,
having as total value 119.000 Euro — It is an itmesit contract for providing hardware and software
and services, that will allow the processing andlyaing of information on suspicious transactions
and submission of the natifications including MLdamF solid grounds to the law enforcement
agencies, in a single case management system.

4 Contract “Purchasing hardware and software comgsném accreditation of the IT and
communication system, in accordance with the lpgaVisions”, PHARE RO 2006/018-147.03.17.03,
having as total value 345.000 Euro — the contraaklated to the creation of a case management
system of documents and electronic archiving thiditallow the automatisation of the documents
flow, optimisation of the registration activitiesich will offer an efficient support for performing
operative and decisional process. This system ianméo implement the security politics, in
accordance with the legal provision on protectidrclassified information and will have as final
purpose the accreditation of the IT system basemhagxternal speciality audit.

v Contract “Creation of the back-up system in casedisfister’, PHARE RO 2006/018-
147.03.04, having as total value 66.924,79 Eurbe-final result of the contract is realisation loé t
back-up and recovery system that will ensure abdtta protection in case of disaster.

2) The other important tool for coordinating national politics in the AML/CFT field, including
the aspect of providing technical assistance to th&taff of the FIU involved in the supervision
and control, is represented by the implementationfahe Twinning Project within the Transition
Facility RO /2007-IB/JH/05, entitled “Increasing the capacity of the institutional systefor
prevention and combating money laundering and tetiemn financing”, approved by the European
Commission with reference no. 2007/19343.01.14 and financétl %00.000 Euro, which has as
main objectives:

- drafting the National Strategy on Money Laundgramd Terrorism Financing;

- elaboration of a Handbook on ML and TF for guickstand training of the financial and non-
financial reporting entities under direct NOPCMIlpsuwision,

- developing of relevant documents concerning waykprocedures for off-site supervision,
norms of control and inspection, standard modeiefcontrol work plan, compliance programme,
compliance questionnaire, report on the pilot aantr

- training of prosecutors, police officers and Ficial Guard commissioners.

The project is planned to start on the beginninja@fember 2009.

On the same time, the Romanian FIU submitted to théeuropean Commission Services the
Project Fiche entitled "Strengthening the capacity of the national systéior combating terrorism
financing _and implementation of international sanins regime’, as proposal for the Grant
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Agreement on 2009 EU Programming'Prevention and the Fight Against Crime”The value of
the proposed project is of 1.570.046 Euro.

Specific objectives of the project are:

1. Developing risk analysis and proposals of asti@hEU level in the area of terrorism financing an
implementation of international sanctions regimiartsrg from potential financing sources: illicit
sources (often connected with organized crimei}, dimurces (donations, charity) and ensuring lagist
support (accommodation, transport, training, asraptex form of financing, with or without visible
costs, using both licit and illicit sources). Act®at EU level could include working groups in the
field of preventing and combating TF and implem#ataof international sanctions regimes.

2. Strengthening the capacity of the NOPCML indtglity of national authority in the area of
terrorism financing and competent authority in ierpéntation of international sanctions regime.

3. Developing the FIU's IT system to implement tidigations related to terrorism financing and
international sanctions. The scope is to creatdrdagrated IT system for information analysis", by
acquisition of the components of the system, mameageé of the project and implementation of the
system.

4. Strengthening the capacity of the national aitibe in implementation of the international
sanctions regime, by organizing 2 two-days traingggninars for the Romanian authorities with
attributions in the field, with participation of perts within 6 EU Member States in order to present
the experience and legislation in this area.

4. Have sanctions been imposed specifically for AKGET infringements, at the instigation of the
supervisor, since the adoption of the last evaloatireport? If so, please indicate the main types of
AML/CFT infringements detected by supervisors sintee adoption of the previous evaluation
report by distinguishing between financial institisns and DNFBPs’ infringements (NB. It is not
necessary for these purposes to provide full det@istatistics, but an overview).

NOPCML:

Within the control actions carried out by NOPCMLrithg January 2008 — August 2009, on the
regulated entities, in accordance with the prowvisiof art. 17 para 1 lett. d) of the Law no. 65620
with subsequent modifications and completions, ugpgions or other elements were identified, that
would indicate that the AML/CFT obligations haveehebreached by the employee of a reporting
entity subsequent to the incitement of a supergason for which there were no sanctions applied.
Within the supervision activity, the Office considd opportune to extend the verification and cdntro
actions over the regulated entities, in the situnain which the violation of the AML/CFT obligatien
was based on the incitement of a superior, as agelhe notification of the specialized directorate
(Analysis and Processing Information Directordim) analyzing the ascertained aspects and fro
supervising the activity carried out by the cori&dlentity (in order to highlight aspects of a anai
nature).

Also, in practice, it was considered that only domtraventional sanctioning of this deed (which in
fact is very hard to prove) may slow down or dikgeétffect the efficiency of profound analysis over
the transactions carried out by the controlledtgntivhich could detect serious grounds on financial
circuits performed for ML/TF purposes.

The supervision activity carried out by the Offitikerough the means of an operative framework for
the evaluation of findings of the verification acahtrol actions, includes also the identificatidritee
context in which these obligations have been bredcimcluding if this infringement is based on the
incitement of superiors or shareholders, or everking politics (unofficial) of the control entities
with direct reference to this aspects.

At the same time, we highlight the fact that theimmigpes of contraventions in AML/CFET field,
identified to the supervised reporting entitiesioly the reference period, by NOPCML control teams,
are presented below:
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Sanctions applied in 2008

Nr. | Reporting Art. 14 of the | Art. 3 para. 6 ofthe | Art. 9 of the | Recommendations Compliance
Crt | entity Law no. 656/2002, Law no. 656/2002, Law no. 656/2002, with AML
with subsequent| with subsequent| with subsequent obligations
modifications and | modifications and | modifications and
completions completions completions
Warnings | Fines Warnings | Fines Warnings| Fines
1 NPOs approx. approx. | approx. | approx.
90% 2.5% 2.5% 5%

2
Accounting,
financial approx approx
audit . | 5504 ; ; ; - ; 70%
and fiscal
consultancy

Art. 13
approx.
. 29%

3 Gambling approx. approx. | approx. i approx.

operators 50% 14% 12% 12%
approx. | approx.
15% 3%

4 Real estatg approx. approx.| approx.| i i approx.
agents 44% 5% 29% 35%
Non-

5 banking i approx.| _ approx.| _ i i
financial 40% 60% -
institutions
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Sanctions applied during the period Jan-Aug 2009
Nr. | Reporting Art. 14 of the Law | Art. 3 para. 6 of | Art. 9 of the Law | Recommendations| Compliance
Crt. | entity no. 656/2002, with| the Law no.| no. 656/2002, with with AML
subsequent 656/2002, with| subsequent obligations
modifications and | subsequent modifications  and
completions modifications completions
and completions
Warnings | Fines | Warnings| Fines| Warnings| Fines
1 | Foundationg - - - | - aprox. 90% approx. 10%
2 | Accounting,| approx. - - approx. - aprox. 73% approx. 16%
expert 9% 3% (*some
accounting recommendations
and fiscal were applied
consultancy together with
fines/warnings)
3 | Money - - - approx. - - approx. 70%
remitters 30%
service
providers
4 | Renting - 50% - - - - 50%
owned real
estate
5 | Buying and| - approx. | - - - - approx. 86%
selling 14%
owned real
estate
6 | Real estate - - - approx. - - approx. 30%
developers 70%
7 | Non- approx. approx. | - approx. | approx. approx. approx. 70% approx. 54%
banking 11% 26% 9% 3% 3% (**some
financial recommendations
institutions were applied
together with
fines/warnings)

Note: The main ascertained contraventions are:
. Art. 3 para. 6 of the Law no. 656/2002, with suhsad modifications and completions: ,The
persons provided in the article 8 or the persomssgdated accordingly to the article 14 para (1)Isha
report to the Office, within 10 working days, therying out of the operations with sums in cash, in
RON or foreign currency, whose minimum threshofaresents the equivalent in RON of 15,000EUR,
indifferent if the transaction is performed througie or more operations that seem to be linked to
each othet
. Art. 9 of the Law no. 656/2002, with subsequent ifications and completions:
(1) The persons referred to in the article 8 arigedl to apply standard customer due diligence
measures in the following situations:

a) when establishing a business relationship;

b) when carrying out occasional transactions amogrio EUR 15 000 or more, whether the
transaction is carried out in a single operatiomaeveral operations which appear to be linked;

¢) when there are suspicions that the transacsiamténded for money laundering or terrorist
financing, regardless of the derogation on thegattion to apply standard customer due diligence
measures, provided by the present law, and the anmplved in the transaction;

d) when there are doubts about the veracity or wa®gof previously obtained customer
identification data.

e) when purchasing or exchanging casino chips avitinimum value, in equivalent RON, of
2000 EUR.

(2) When the sum is not known in the moment of pttng the transaction , the natural or
legal person obliged to establish the identity bé tcustomers shall proceed to their rapid
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identification, when it is informed about the valofethe transaction and when it established that th
minimum limit provided for in para (1) (b) was réad.

(3) The persons referred to in the article 8 arégetl to ensure the application of the
provisions of the present law to external actigitie the ones carried about by agents.

(4) Credit institutions and financial institutionsust apply customer due diligence and record
keeping measures to all their branches from thinghtries, and these must be equivalent at leaht wit
those provided for in the present law.

. Art. 13 of the Law no. 656/2002, with subsequentifications and completions:

(1) In every situation in which the identity is teged according to the provisions of the presewt la
the legal or natural person provided for in the. 8&twho has the obligation to identify the custome
shall keep a copy of the document, as an identipfp or identity references, for a five-year pério
starting with the date when the relationship wité ¢lient comes to an end.

(2) The persons provided for in the Art. 8 shalkfxethe secondary or operative records and the
registrations of all financial operations that #éme object of the present law, for a five-year peri
after performing each operation, in an adequai®a,for order to be used as evidence in justice.

. Art. 14 of the Law no. 656/2002, with subsequentifications and completions:

(1) The legal persons provided for in the Art. 8alshdesign one or several persons with
responsibilities in applying the present law, whasenes shall be communicated to the Office,
together with the nature and the limits of the nwerdd responsibilities.

(11) The persons referred to in the article 8 ¢)-(g)-(j), as well as the leading structures la# t
independent legal professions mentioned by aridle) and (f) shall designate one or several psrson
with responsibilities in applying the present lavhose names shall be communicated to the Office,
together with the nature and the limits of the rnwer@d responsibilities, and shall establish adexjuat
policies and procedures on customer due diligergmrting, secondary and operative record keeping,
internal control, risk assessment and managemenipliance and communication management, in
order to prevent and stop money laundering andrism financing operations, ensuring the proper
training of the employees. Credit institutions anthncial institutions are obliged to designate a
compliance officer, subordinated to the executieeyh who coordinates the implementation of the
internal policies and procedures, for the applaabf the present law.

(2) The persons designated according to para @ Y&h shall be responsible for fulfilling the task
established for the enforcement of this Law.

(3) The provisions of para (1), (1 index 1) and4& not applicable for the natural and legal pesso
provided by article 8 para (k).

(4) Credit and financial institutions must infordhtheir branches in third states about the poticed
procedures established accordingly with para (11).

NSC: For capital market sector, National Securities @igsion imposed the following sanctions to
regulated entities or employees of the regulatetities for different infringement (including
AML/CFT infringements) detected during onsite insjpens: written warnings : 13 in 2008 and 5 in
2009-first semester, fines : 43 in 2008 and 28069-first semester, suspension of authorizatidns :
in 2008, withdrawal of authorization : 2 in 2008da6 in 2009-first semester, temporary interdiction
to perform activities — 2 in 2008 and 6 in 200%{fsemester.

The main types of AML/CFT infringements detected M$C: not filing cash transactions reports,
improper identification of the client, deficienciesinternal AML/CFT procedures, failure to notify
the persons with AML/CFT responsibilities to the ROML and NSC.

5. Have the Romanian authorities considered, asaeenended, the development of adequate and
effective mechanisms for domestic policy coordinatiof the main players (FIU, law enforcement
and supervisors) in order to enhance the strategmordination and to review money laundering
vulnerabilities and the performance of the systera a whole? If yes, please describe these new
mechanism(s) and the related findings on vulneratids and on the performance of the system.

NOPCML:
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Following the recommendations of Moneyval Commites@luators, within the Council of Europe,

during 2008, Romania has taken into consideratiom development of adequate and efficient
mechanisms for the coordination of national pditaf the main institutions (FIU, law enforcement
and supervision authorities), especially in thétfiggainst money laundering, in order to increase t

strategic coordination and systematic review of eyoraundering and terrorism financing

vulnerabilities and the performance of the entyigteam.

Since 2005, the Inter-institutional Action Planfance, elaborated undéne PHARE Project RO02-
IB/JH-08 and approved by the decisional factors in law emfiment authorities. In 2008, new
working meetings have been organized, at manageleezit with the representatives of the National
Anticorruption Directorate and the Directorate foe Investigation of Organized Crime and Terrorist
offences, aimed at identifying the best solutions increasing the cooperation between these
prosecutorial units and the Office, in order toidipsolve the money laundering cases.

Having regard to the importance of the cooperatgationships between law enforcement authorities
and the Office, in the beginning of 2009, a CoopemnaProtocol was concluded between the General
prosecutor’s Office by the High Court of Cassatiml Justice and the National Office for Prevention
and Control of Money Laundering, on the implemdatabf the Action Plan. Within the framework
of this protocol, 7 regional training seminars, thre field of prevention and combat of money
laundering, were organized, and these sessions atteaded by over 70 prosecutors from the
Prosecutor’'s Offices within the Courts of Appealiblinals and the Directorate for the Investigation
of Organized Crimes and Terrorism Offences, as aglts territorial branches.

At the same time, we would like to highlight onstliccasion, the active involvement of the
National office for Prevention and Control of Monegundering, in the activities of the experts withi
the Twinning Project RO07/IB/JH/03, namelih¢reasing the investigative capacity of the Nation
Anti-Corruption Directoraté, which has the benefit of British experience am@imed at improving
the cooperation and coordination systems, by adgptie Best Practices in the case of an anti-
corruption investigation.

The subjects addressed within the project, arecte

0 The identification and proving methods for moneynidering schemes perpetrated by using
off-shores and fiscal paradises;
0 The discovering and proving of the fraudulent meddras used in the capital market

On the same plan of inter-institutional cooperatisa would like to highlight the conclusion by
NOPCML of two cooperation protocols with:

- National Integrity Agency (signed by ANI on 22.000® and by NOPCML on 28.01.2009).
In accordance with this protocol the cooperatiotwien parties is done by the submission by
ANI of a politically exposed persons list, categg@mpvided for by art. 21 of the Law no.
656/2002 with subsequent modifications and comphesti as well as data and information
relevant for NOPCML. Also, the Office shall submtatistical data and information on the
finalization of the information sent by ANI, withithe framework of the legal provisions in
the field.

- Antifraud Department (signed on 14.05.2009). thedive of this protocol is the cooperation
in the field of exchange of information and the fpssional training for preventing and
combating the phenomena that fall within the ledaiibutions of the parties. AD will transmit
to the Office relevant data and information on molaindering and terrorism financing acts
suspicions, which resulted from the verificatioresfprmed. Also the Antifraud Department
will provide the Office, upon request with data anfbrmation regarding the natural and legal
persons, which resulted from the control activitiso the Office will provide statistical data
and information on the finalization of the infornaet sent by ANI, within the framework of
the legal provisions in the field, as well as gaharformation on the acts and phenomena that
could affect the financial interests of EU as veslicriminal tendencies that are covered by the
activity of both institutions.

At the same time, an important instrument for therdination of national politics in AML/CFT field
will be elaborated within the Twinning Project ROZ-IB/JH/05, within the Transition Facility,
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approved at European Commission level - refere@6§/29343.01.14. One of the projects objectives
is “increasing the capacity of the institutional systemprevention and combat of money laundering
and terrorism financing”.By this objective the elaboration of the Nationdtaggy for Money

Laundering and Terrorism Financing is aimed atheswill increase the organization and functioning
of the national institutional system. Also, thigasegy will represent an important element in

strengthening the
the elaboration of

5.

Questions

national security and will detbetfinancing of terrorism vulnerabilities and eres
risk analysis.

related to the Third Directive (2005/6@E and the

Implementation Directive (2006/70/E@)

Implementation / Application of the provisions in the Third Directive and the Implementation
Directive

Please indicatt NOPCML: Yes. The harmonization process of the AML/CFT nadldegislation

whether —the Third {5 the acquis communautaire has been a long ohe¢leded, first of all, paying

Directive and the . . . ..

Implementation effort_s by the competent authorlt_les, in order tivaly participate to the

Directive have been Working groups for drafting normative acts, as veslby adopting a permangnt

fully implemented / or| initiative in order to modify and complete the @nt legal framework. Secondly,

are fully applied and this process needed sustainability and cooperati@nsystemic level, from all

SIS involved institutions, respectively, from prudehtiupervision and financial +
control authorities, law enforcement agencies, agpntatives of professional
associations and from the civil society.
Therefore, by adoption of the Governmental Emergeédiddinance no. 53 from
April 21, 2008 on modifying and completing the Law. 656/2002 on preventian
and sanctioning money laundering, as well as famseup some measures for
prevention and combating terrorism financing adby, adopting of the
Governmental Decision no. 594 from June 4, 2008ttan approval of the
Regulations for applying the provisions of the Law. 656/2002 and of the
Governmental Decision no. 1599 from December 0882th the approval of the
Regulations for Organizing and Functioning the bdlai Office for Prevention
and Control of Money Launderingomania totally transposed in the national
legislation the provisions of Directive 2005/60/CEand of Directive
2006/70/CE, being one of the EU Member States fdlfing this obligation
starting with June 2008.
In the context of the new adopted measures, theoMNdtOffice for Preventior
and Control of Money Laundering accomplished thectebnic notification
official procedure, by communicating to the Eurapédfairs Department about
the total transposition of the European Directivethe field, occasion in which
the Office also submitted the concordance tablethedexts of the normative
acts, in electronic format, as they were publisivedhe Official Gazette of
Romania no. 333/April 30, 2008 and the Official &#&z of Romania naq.
444/June 13, 2008.

Beneficial Owner

Please indicat¢ NOPCML: Yes. The legal definition of beneficial ower in the national

‘é"gﬂer:ngn your 'eg? legislation corresponds to the definition of benefial owner in the 3rd

beneficial owner, Directive.

corresponds  to the Legal provisions:

definition of | Art. 2% from the Law no. 656/2002, consequently amended dusompleted by

beneficial owner in G.E.O. no. 53/2008

the 3rd Directivé

* For relevant legal texts from the EU standardsfsgeendix I1.

® Please see Atrticle

3(6) of th¥ Birective reproduced in Appendix I1.
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(please also provid
the legal text with

your reply)

¢ (1) For the purposes of the present Idbeneficial ownermeans any naturs
person who ultimately owns or controls the custoaret/or the natural person

whose behalf or interest a transaction or actigtpeing conducted, directly ¢
indirectly.

(2) The beneficial owner shall at least include:

a) in the case of corporate entities:

1. the natural person(s) who ultimately owns orticis a legal entity throug
direct or indirect ownership over a sufficient partage of the shares or voti
rights sufficient to ensure control in that legatity, including through beare
share holdings, other than a company listed orgalated market that is subje
to disclosure requirements consistent with Commulggislation or subject t
equivalent international standards. 2. A percentfg2s % plus one share sh
be deemed sufficient to meet this criterion;

2. the natural person(s) who otherwise exercisar@oover the management

a legal entity;

b) in the case of legal entities, other than theferred to in para (a), and oth
entities or legal arrangements, which administek distribute funds:

1. The natural person who is the beneficiary o#25r more of the property of
legal person or other entities or legal arrangesjentiere the future beneficiari
have already been determined;

2. Where the natural persons that benefit fromegal person or entity have y
to be determined, the group of persons in whose méerest the legal perso
entity or legal arrangement is set up or operates;

3.The natural person(s) who exercises control 8se¥ or more of the propert
of a legal person, entity or legal arrangement.

Risk-Based Approach

indicate th
extent to which
financial institutions
have been permitte
to use a risk-base
approach to
discharging certain o
their AML/CFT
obligations.

Please

e NOPCML: Yes.

Legal provisions:

y Art. 2'para. 6 from the Law no. 656/2002, consequently amded and
4 completed by G.E.O. no. 53/2008

Without prejudice to the application, on a risksitme basis, of enhance
customer due diligence measures, where a persorehasd to be entrusted w
a prominent public function within the meaning @irggraph (2) for a period (
at least one year, institutions and persons rafetoein Article 8 shall no
consider such a person as politically exposed.

f

Art. 12 let. e from the Law no. 656/2002, consequently amaéed and
completed by G.E.O. no. 53/2008

The persons referred to in the article 8 shall ywppmplified customer du
diligence measures for the following situations:

e) for other situations, regarding clients, tratisas or products, that poses a |
risk for money laundering and terrorism financipgyvided by the regulations @
the application of the present law.

Art. 5 para. 1 of GD no. 594/2008

Standard customer due diligence measures are:
b) Identification, if the case, of the beneficialrer and verification based ¢
risk of the customers identity, in such way that ihformation to be satisfacto
for the person referred in art. 8 of the Law no6/8602 and to allow also th
understanding of the ownership and control strecioir the customer — leg
entity.

a
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Art. 8 let. d of the GD no. 594/2008
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By exception from the application of art. 4 pardetl a), b) and d), the perso
referred in art. 8 from the Law no. 656/2002 maplgpphe simplified custome
due diligence measures in case of the followingoruers:

d) customers that present low risk of money laundeand terrorism financing
who fulfill cumulatively the following criteria:

based on communautarian legislation;

2. their identity is publicly available, is transpat and precise;

3. their activity and accountability evidence aensparent;

4. the respective customer is responsible in frohta communautarian
institution or of an authority of a Member Statetloe activity of the customer
subject to control by verified adequate procedures.

Politically Exposed Persons

Please indicate
whether criteria for|
identifying PEPs in
accordance with thg¢
provisions in the
Third Directive and
the  Implementation
Directive® are
provided for in your
domestic  legislation
(please also provid
the legal text with

your reply).

* NOPCML: Yes. The legal definition of politically pgsed persons and critel
for identifying PEPs in the national legislationeamn accordance with th
L provisions of the 3rd Directive.

" Legal provisions:

Art. 2 from the Law no. 656/2002, consequently amended amdmpleted by
G.E.O. no. 53/2008

(1) For the purposes of the present lpalitically exposed persorare natural
persons who are or have been entrusted with pramipeblic functions,
- immediate family members as well as persons pybliciown to be closg
associates of natural persons that are entrustadpraminent public functions.

(2) Natural persons, which are entrusted, for tmpgses of the present law, wi
prominent public functions are:

a) Heads of state, heads of government, membergadfament, Europea
commissioners, members of government, presidentalncilors,
councilors, state secretaries;

b) Members of constitutional courts, members ofreope courts, as well g
members of the courts whose decisions are notcuiojéurther appeal, except
exceptional circumstances;

c)Members of account courts or similar bodies, memsilof the boards of centr
banks;

e) Managers of the public institutions and autlesijt
f) Members of the administrative, supervisory arghagement bodies of Stat
owned enterprises.
(3) None of the categories set out in points (afftaf para (2) shall includg
middle ranking or more junior officials. The cateigs set out in points (a) to (
of para (2) shall, where applicable, include posii at Community an
international level.

(4) Immediate family members of the politically e@sed persons are:

a) The spouse;

b) The children and their spouses;

¢) The parents

entrusted with prominent public functions, are tteural persons well know
for:
a) The fact that together with one of the persoestianed in para (2), hold ¢

1. they are public authorities or bodies investdth wespective competeng

state

d) Ambassadors, charges d'affaires and high-raniifigers in the armed forces;

(5) Persons publicly known to be close associatéseonatural persons who are

e

ia

174

th

N

r

have a joint significant influence over a legal quer, legal entity, or lega

l

® Please see Arti
reproduced in A

cle 3(8) of thé Birective and Article 2 of Commission Directive B870/EC
ppendix Il.
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arrangement or are in any close business relatwthghese persons
b) Hold or have joint significant influence overlegal person, legal entity ¢

customer due diligence measures, where a persotehasd to be entrusted w
a prominent public function within the meaning aefr@graph (2) for a period ¢
at least one year, institutions and persons refetoein Article 8 shall no
consider such a person as politically exposed.

Art. 12" para. 1 let. ¢ from the Law no. 656/2002, consequity amended and
completed by G.E.O. no. 53/2008

(1) In addition to the standard customer due diage measures, the persa
referred to in the article 8 shall apply enhanced diligence measures for t
following situations which, by their nature, mayspoa higher risk for mone
laundering and terrorism financing:

c¢) for the transactions or business relationshijls politically exposed person
which are resident in another European Union MemB&te or Europea
Economic Area member state, or a third country.

Art. 12 para. (1) let. c and para. 4 from GD no. $4/2008
(1) In addition to the standard customer due diage measures, the persd
referred to in the article 8 from the Law no. 6%®2 shall apply enhanced d
diligence measures for all situations which, byirtmature, may pose a high
risk for money laundering and terrorism financiiigpe application of additiong
due diligence measures is mandatory for at leastoffowing situations:

c¢) for occasional transactions or business relakigis with politically expose
persons, which are resident in another EuropearorUmiember State g
European Economic Area member state, or in a foredgintry.
(4) In case of occasional transactions or businelsgionships with politically
exposed persons, the persons referred to in theleaB from the Law no
656/2002 are obliged to apply the following measure

a) to dispose risk based procedures that allow thaetiftmtion of the
customers within this category;

b) to obtain the approval of the executive managesneetore setting up
business relationship with a customer within tlaisegory;

c) to adopt adequate measures for setting up the esadirthe income an
the source of funds involved in the business mhstiips or in the occasion
transaction;

to perform an enhanced permanent supervision dfukiess relationships.

=

legal arrangement set up for the benefit of ondhef persons referred to |n
paragraph (2)
(6) Without prejudice to the application, on a fsasitive basis, of enhanced

th
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)
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“Tipping off”

Please indicate
whether the
prohibition is limited
to the transactior

report or also cover
ongoing ML or TF
investigations.

* NOPCML: Yes.
Legal provisions:
Art. 18 para. 2 from the Law no. 656/2002, consequently amended ar
s completed by G.E.O. no. 53/2008
The persons referred to in the Art. 8 and their legges must not transmi
except as provided by the law, the informationteglao money laundering an
terrorism financing and, must not warn the custenadrout the notification se
to the Office.

nd

tv
d
nt

With respect to the
prohibition of “tipping
off” please indicate

NOPCML: Yes.
Legal provisions:

nd

whether there arg

L Art. 18 para. 4 from the Law no. 656/2002, consequently amended ar
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circumstances wher
the prohibition is

lited and, if so, the

details of such

circumstances.

e completed by G.E.O. no. 53/2008
(4) The following deeds performed while exercisjo attributions shall not b
deemed as breaches of the obligation providedhfpara (2):
a) providing information to competent authoritieferred to in article 17 an
providing information in the situations delibergtprovided by the law;
b) providing information between credit and finatdnstitutions from Europea
Union’'s Member States or European Economic Are&ran third states, thg
belong to the same group and apply customer digedde and record keepir
procedures equivalent with those provided for bg firesent Law and a
supervised for their application in a manner simiéth the one regulated by th
present law;
c) providing information between persons refer@éhtarticle 8 (e) and (f), fron
European Union’'s Member States or European Econdwréa, or from third
states which impose equivalent requirements, sirvléhose provided for by th
present Law, persons that carry on their professicactivity within the
framework of the same legal entity or the same cstre in which the
shareholders, management or compliance controha@mmon.
d) providing information between the persons ref@o in article 8 (a), (b), (e
and (f), situated in European Union’s Member Staie€European Economi
Area, or from third states which impose equivalkegjuirements, similar to thos
provided for by the present Law, in the situatioalsited to the same client a
same transaction carried out through two or morethef above mentione
persons, provided that these persons are withirsdinge professional categg
and are subject to equivalent requirements reganoliofessional secrecy and t
protection of personal data;
(5) When the European Commission adopts a decssaiimg that a third state d
not fulfill the requirements provided for by therpa4) (b) (¢) and (d), th
persons referred to in article 8 and their empleyae obliged not to transmit
this state or to institutions or persons from 8iete, the information held relatg
to money laundering and terrorism financing.
(6) It is not deemed as a breach of the obligatiosided for in para 2, the deg
of the persons referred to in article 8 (e) andwhich, according with thg
provisions of their statute, tries to prevent amfifrom engaging in criming
activity.
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“Corporate liability”

indicate
corporate
liability can be
applied where an
infringement is
committed for the
benefit of that lega
person by a perso
who  occupies 3
leading position
within legal
person.

Please
whether

that

* MJCL: The criminal liability of a legal person wagroduced in the Romania
criminal system in 2006. Romanian Criminal Codevjates in art. 18
(1) Legal persons, excepting the state, public aritths and public institution
which carry out an activity that cannot form theeab of private sector, ar
criminally responsible for the crimes committeddohieving the aim of thei
activity, or for the crimes committed in the intsr@r on behalf of that lega
"person, if the crime was committed with the guitiym requested by the crimin
law.

(2) The criminal liability of a legal person shallnot exclude the criminal
liability of the natural person which contributed, in every way, in
committing the same crime
By interpreting the legal provisions mentionedrasults that for engaging tf
criminal liability of a legal person, two conditisimave to be met:

1. the crime was committed by a natural person hdmocertain factual relatior
with the legal person, being a representative gleyee of the latter,

2. the crime was committed in achieving the ainthef activity, on behalf or if
the interest of that legal person.

In conclusion, the criminal liability of a legal 53®n may be established, in t

e

1S
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cases in which the crime was committed in that gréssinterest, by a naturi
person who occupies a leading position within tbgal person.

NOPCML: In accordance with the provisions of art. 21 @ taw no. 656/2002
consequently amended and completed by GEO no. B3/2Be infringement o
the special law provisions brings about, as apjeitgrthe civil, disciplinary
contravention or penal responsibility.

In case of ascertaining the infringement of thevisions of art. 5 para. 2, art.
9', & 12, art. 12para. (1), art. 13 - 15 and art. 17 the Law nd5/B802,
consequently amended and completdtese infringements being conside
contraventions, the liability belongs to the legatsons.

In case that this infringements are committed lar benefit of the legal persd
by a person who occupies a leading position withat legal person, the liabilit
can be applied if the natural person acted beydms limits of his/hel
responsibility granted for the application of thevl

Can
liability be applied

where the
infringement is
committed for the

benefit of that lega
person as a result g
lack of supervision o
control by persong

who occupy a leading

position within that

corporate

NOPCML: As mentioned before.

legal person.

DNFBPs
Please specify NOPCML: Yes.
whether the

obligations apply to
all natural and lega
persons trading in al
goods where
payments are made i
cash in an amount of
15 000 or over.

Legal provisions:

| consequently amended and completed by G.E.O. 2083 ,k) other natural
or legal persons that trade goods and/or serviggsyided that the operation

Fvalue represents the equivalent in RON of 15000 EwRifferent if the
transaction is performed through one or severdkdith operations.’are reporting
entities having the obligation to comply with thegjuirements of the special Ig
and of the regulations for applying the law.
Exemptions to the obligations provided by the Law 856/2002, consequent
amended and completed by GEO no0.53/2008, relatatitotype of reporting
entities, are the obligations stipulated by art. pbta. 1, 1 and 2, regarding
designation of the person having responsibilitteghie application of the speci
law, designation of the compliance officer, setting of politics and adequa
procedures on CDD, reporting, keeping the secondady operative evidenc
internal control, evaluation and risk managemengk rassessment ar
management, compliance and communication management

On the same time, in accordance with art. 2 patet.d) of the Governmentz
Decision no. 594/2008 on the approval of Regulatimn applying the provision
of the Law no. 656/2002 for prevention and sanatignrmoney laundering, &
well as for setting up some measures for prevergioth combating terrorisn
financing acts, which stipulates thathird parties — credit and financial
institutions, situated in the Member States, a$ agethose similar situated in tt
third states (...)" there entities are not third parties

In accordance with the provisions of art. 8 let.fiom the Law no. 656/2002

Nare based on cash transactions, in RON or foreigrrency, whose minimum

S

W

e

121



6.

Statistics

a. Please complete - to the fullest extent possibléhe following tables:

2005
| N . Convictions Proceeds : Proceeds
nvestigations | Prosecutions . Proceeds seized .
(final) frozen confiscated
amount
. amount amount
cases| persons| cases| persons| cases| persons| cases (in ) cases (in EUR) cases (in EUR)
EUR
- 688.830 Euro
-blocking/deduction on the account
ROL 195 billion (approx. 6.500 Euro)
- blocking/deduction on the account |in
Switzerland and Monaco — in value of USD 30
mil
-goods and assets in values of ROL 1.400
billion (approx. 470.000 Euro)
-1 house 10.000.000
ML | 160 | 406 26 91 1 5 N/A _5 buildings USD
-9.435 RON (approx. 2.700 Euro)
-36.000 EUR
-1 car
-other movable and immovable goods obtained
as results of committing offences and thpse
belonging to the accused persons — there ane no
data as regards their individualization |or
evaluation
FT |1 2 1 2
2006
N . Convictions Proceeds : Proceeds
Investigations | Prosecutions . Proceeds seized .
(final) frozen confiscated




amount amount amount
cases| persons| cases| persons| cases| persons| cases| (in cases (in EUR) cases| (in
EUR) EUR)
-3.799.447 Euro
-lands and houses in value of USD 10 mil
-1 building
-5 houses
- USD 53.000
-ROL 3,5 billion
ML | 167 | 663 35 126 1 1 N/A -goods in value of ROL 90 billion
-Euro 50.000
-other movable and immovable goods obtained as
results of committing offences and thagse
belonging to the accused persons — there arg no
data as regards their individualization |or
evaluation
FT |0 0 0 0 0
2007
Investigations Prosecutions Cogc}/rgi)ons Proceeds frozen Proceeds seized Proceeds confiscated
amount amount amount
cases persons cases persons cases persons cases (in EUR) cases (in EUR) cases (in EUR)
ML 497 1547 23 96 12 27 N/A 10.760.134
FT 1 2 1 2.000.000 1 22.500
2008
Investigations Prosecutions Cogc}/rilgtli)ons Proceeds frozen Proceeds seized Proceeds confiscated
amount amount amount
cases persons cases persons cases persons cases (in EUR) cases (in EUR) cases (in EUR)
ML | 364 777 14 71 6 18 N/A 3.769.192 2 340.000
FT |0 0 0 0 0 0
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1° semester 2009
L . Convictions Proceeds ] Proceeds
Investigations Prosecutions : Proceeds seized :
(final) frozen confiscated
amount amount amount
cases| persons| cases| persons| cases| persons| cases| (in cases (in EUR) cases| (in
EUR) EUR)
ML | 330 | 1015 7 16 5 16 N/A 2.860.940
FT | O 0 0 0 0 0
b. STR/ICTR

Explanatory note:

The statistics under this section should providearview of the work of the FIU

The list of entities under the headingndnitoring entitie$ is not intended to be exhaustive. If your
jurisdiction covers more types of monitoring emefitithan are listed (e.g. dealers in real estate,
supervisory authorities etc.), please add furtlegvsrto these tables. If some listed entities arte no
covered as monitoring entities, please also inditt@s in the table.

The information requested under the headihgdfcial proceedingsrefers to those cases which were
initiated due to information from the FIU. It istreupposed to cover judicial cases where the FI\J on
contributed to cases which have been generatethiey bodies, e.g. the police.

“Cases openédefers only to those cases where an FIU does e simply register a report or
undertakes only an IT-based analysis. As this ifleagon is not common in all countries, please
clarify how the term “cases open” is understooganr jurisdiction (if this system is not used inuyo
jurisdiction, please adapt the table to your cougprecific system).

NOPCML comments: In accordance with the provisions of art. 19 daad the Law no. 656/2002 on
prevention and sanctioning money laundering angetting up of certain measures for the prevention
and combating terrorism financing, the Nationali€ffor the Prevention and Control of Money
Laundering is established as a specialized bodylegal entity subordinated to the Government of
Romania, having as activity object of the Officahie prevention and combating of money laundering
and terrorism financing, for which purpose it reegianalyze, process information and notify,
according to the provisions of the art.6 para iti§, General Prosecutor’s Office by the High Cofirt o
Cassation and Justice, and the General Prosec@fiite by the High Court of Cassation and Justice
and the Romanian Intelligence Service with resgecthe transactions that are suspected to be
terrorism financing.

In this context, in accordance with art. 19 para dlthe Law no. 656/2002 with subsequent
modifications and completions, the Office carrieg the analysis of suspicious transactions when
notified by any of the persons referred to in &t and ex officio, when finds out, in any way,eof
suspicious transaction.

Thus based on the internal methodology for proogssnd analyses of the information, approved with
subsequent modification by the Board’s Decision2#5/25.03.2009, all the Suspicious Transactions
Reports sent to the Office by the natural or lggaisons provided for in art. 8 of the law, the
notifications of the institutions or competent aurtties, as well as the ex officio notification thfe
Office are under the specific activity for analygiand processing the information of the FIU.



2005
Statistical Information on reports received by theFIU Judicial proceedings*
reports about notifications  to
: reports about | cases
transactions - law A .
suspicious opened indictments convictions
above . enforcement/
transactions | by FIU
threshold prosecutors
Monitoring entities’, e.g. TR . ML ET ML ET
(Cash (External Z @ Z 2
Transactions | Transactions | ™= FT ML FT ML FT T 8 2|8 9
Reports) Reports) s/ 2|52 s/ 2]l g &
Credit institutions (including
branches in Romania of foreign 9.136 8.755 2.984
credit institutions)
Financial institutions (including
Branches in Romania of foreign 595 6 13
financial institutions)
Private pension funds ) ) )
Administrators
Casinos 182 B 21
Auditors, natural and legal persons ) )
providing tax and accounting consultangy 4 (non-final
Public notaries, lawyers and other persons .o , ] 38 3.858 483 22| 73 conviction) | 3
exercising independent legal profession ™
Persons, other than those mentioned in
para (e) or (f), providing services for- - -
companies or other entities
Persons with attributions in the_ ) )
privatization process
Real estate agents 1 } 10
Associations and foundations } 3 2
Other natural or legal persons that trad
goods and/or services f.599 i 26

" As provided for by art. 8 of the Law no. 656/2@fi2the prevention and sanctioning of money laungders well as on setting up certain measureséor t
prevention and combat of terrorism financing awith subsequent modifications and completions.



Financial control and prudential

L " - - 232
supervision authorities
Law enforcement authorities 3 ) 219
Office’s notifications (special sources) | - ) 313
Total 14.908 8.761 3.858

* Statistical information included in the Moneyval@®et on the Third Evaluation Round on Romania omlzating money laundering and terrorism financing

2006

Statistical Information on reports received by theFIU Judicial proceedings*
{ree?n(?sr::t?(?r?:t reports about | cases notifications to law
above suspicious opened enforcement/ indictments convictions

- threshold transactions | by FIU prosecutors

Monitoring

entities?, e.g. CTRs ETRs ML FT ML FT
(Cash (External 2 2 g 2
Transactions | Transactions | M- FT [ ML FT ML FT e 2|18 2 g 2|18 2
Reports) Reports) S 2l 5| g s 2| g &

Credit institutions (including

branches in Romania of foreign 8.931 8.887 2.560

credit institutions)

Financial institutions (including

Branches in Romania of foreign 1099 32 1

financial institutions) 1 (final

Private pension funds ) ) 3.195 336 29| 11 conviction.)

Administrators

Casinos 470 46 2 (non-final 3

Auditors, natural and legal persons providing fax i conviction)

and accounting consultancy

Public notaries, lawyers and other pers NSy 347 47

exercising independent legal profession )

8 As provided for by art. 8 of the Law no. 656/2@fi2the prevention and sanctioning of money laungders well as on setting up certain measureséor t
prevention and combat of terrorism financing awith subsequent modifications and completions
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Persons, other than those mentioned in para (e)

or (f), providing services for companies or oth
entities

er

Persons with attributions in the privatizatipn

process

Real estate agents

Associations and foundations

Other natural or legal persons that trade go

and/or services 34
Financial control and prudential supervisipn

" - 329
authorities
Law enforcement authorities } 147
Office’s notifications (special sources) ) )
Total 71571 8.887 3.195

* Statistical information included in the MoneywRéport on the Third Evaluation Round on Romaniga@mbating money laundering and terrorism financing

2007

Statistical Information on reports received by theFIU

Judicial proceedings*

reports about

- reports about | cases notifications to law
transactions -~ - .
above suspicious opened enforcement/ indictments convictions
o threshold transactions | by FIU prosecutors

Monitoring

entities’, e.g. CTRs ETRs ML FT ML FT
(Cash (External 2 2 g 2
Transactions | Transactions | M- FT (ML JFT ML FT § 3 é 3 é 3 § 3
Reports) Reports) S 2| s 2|83 s

Credit institutions (including

branches in Romania of foreign 8.802 8.702 1.861

EEC VIS, 2574 616 8 21| 92

Financial institutions (including

Branches in Romania of foreign 2.668 52

financial institutions)

° As provided for by art. 8 of the Law no. 656/2@fi2the prevention and sanctioning of money laungders well as on setting up certain measureséor t
prevention and combat of terrorism financing awith subsequent modifications and completions
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Private pension funds
Administrators

Casinos 2.152

Auditors, natural and legal persons providing taxd 2 4 5
accounting consultancy

Public notaries, lawyers and other persons exa@isi68 311 93
independent legal profession '

Persons, other than those mentioned in para (eff)on

providing services for companies or other entities

Persons with attributions in the privatization @Ess B

Real estate agents 241 3
Associations and foundations 1

Other natural or legal persons that trade goods/oard7944 85
services )

Financial control and prudential supervision auties 3 177
Law enforcement authorities B 257
Office’s notifications (special sources) i} 44
Total 90.123 8.702 2.574

* Information included in the Annual Report of NORIC on 2007.
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2008

Statistical Information on reports received by theFIU Judicial proceedings*
IS "?IbOUt reports about | cases notifications to law
transactions s - .
above suspicious opened enforcement/ indictments convictions

o threshold transactions | by FIU prosecutors

Monitoring

entities', e.g. CTRs ETRs ML FT ML FT
(Cash (External @ @ Z 2
Transactions | Transactions | M- FT | ML FT ML FT 8 2|18 3|8 3|8 92
Reports) Reports) S| 2| s/ 2|18 2|8|

Credit institutions (including

branches in Romania of foreign 8.531 8.550 1.545

credit institutions)

Financial institutions (including

Branches in Romania of foreign 1.999 31

financial institutions)

Private pension funds

Administrators

Casinos 2.094 12

Auditors, natural and legal persons providing texd R 5 2

accounting consultancy

Public notaries, lawyers and other persons exeisic, ,.q 997 2.332 709 10 37

independent legal profession '

Persons, other than those mentioned in para (eff)or 1

providing services for companies or other entities

Persons with attributions in the privatization @ss )

Real estate agents 615 2

Associations and foundations 4 2

Othgr natural or legal persons that trade goods/ozs«rd&077 51

services

Financial control and prudential supervision auties } 191

10 as provided for by art. 8 of the Law no. 656/2002tbe prevention and sanctioning of money laundes well as on setting up certain measures éptavention and combat of terrorism
financing acts, with subsequent modifications amehgletions
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Law enforcement authorities

221

Office’s notifications (special sources)

48

Total

74.754

8.550

2.332

* Information included in the Annual Report of NOMC on 2008.

Period Jan- Aug, 2009

Statistical Information on reports received by theFIU

Judicial proceedings*

reports about

reports about

cases

notifications to

law

transactions L _ -
above suspicious opened enforcement/ indictments convictions
transactions | by FIU prosecutors
o threshold

Monitoring

entities', e.g. CTRs ETRs ML FT ML FT
(Cash | (Bxternal Ty der Ime [FT ML FT o5 |as a5 |g3
Transactions | Transactions L 0P QP o e
Reports) Reports) Stn]| 82 SBo| St

Credit institutions (including

branches in Romania of foreign 4.319 4.227 1.128

credit institutions)

Financial institutions (including

Branches in Romania of foreign 152 44

financial institutions)

Private pension funds

Administrators

S 621 8 1.616 193 6 7 16 5 14

Auditors, natural and legal persons providing tafo 1

and accounting consultancy

Public notaries, lawyers and other perso

exercising independent legal profession 0709 104

Persons, other than those mentioned in para (&) or

(f), providing services for companies or otheb4

entities

1 As provided for by art. 8 of the Law no. 656/2@@2the prevention and sanctioning of money laungers well as on setting up certain measureséor t

prevention and combat of terrorism financing awith subsequent modifications and completions
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Persons with attributions in the privatizatipn
process
Real estate agents 65 1
Associations and foundations 4
Other natulral or legal persons that trade goog§2 1 35
and/or services
Financial control and prudential supervisipn

o - 133
authorities
Law enforcement authorities 3 155
Office’s notifications (special sources) ) 7
Total 16.816 4228 1.616

¢ Information communicated by the General Prosecsitffice by the High Court of Cassation and Juskizethe period Jan-Aug 2009, number which includes® the number of
indictments based on NOPCML notifications.
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APPENDIX | - Recommended Action Plan to Improve theAML / CFT System

AML/CFT System Recommended Action (listed in order of priority)

1. General No text required

2. Legal System and

Related Institutional

Measures

2.1  Criminalization  of « Autonomous money laundering still needs to be ssfoély
Money Laundering (R.1 & 2 prosecuted in the case of a domestic predicatecdfe

e The procedure for ensuring final convictions neagdgent
reconsideration. The evaluators are seriously agoredethat the
timeframe between indictment and final convictioppears
unreasonably long.

2.2  Criminalization  off «  TF offence should be amended in order to ensutg ¢alver of

Terrorist Financing (SR.I) the Terrorist Financing Convention.

* A precise mechanism for freezing of funds relateddrrorist
financing should be established.

2.3 Confiscation, freezinge  Third party confiscation apart from instrumentaktiwhich have
and seizing of proceeds pf  been used and belong to a third person who haslkdges about
crime (R.3) the purpose of their use should be required.

e Authority to take steps to prevent or void actionghether
contractual or otherwise, where persons involveeikor should
have known that as a result of those actions th®dties would
be prejudiced in their ability to recover propertybject to
confiscation should be established.

2.4 Freezing of funds used Clear guidance needed that “shall be frozen” isaatomatic

for  terrorist  financing freezing procedure.

(SR.1IT) + Banking operations between residents listed inAhaex or on
their behalf should be covered.

« Freezing on behalf of a foreign jurisdiction shoh&lcovered.

* Funds or other assets derived or generated fromdsfum other
assets owned or controlled, directly or indirecthy, designated
persons, terrorists, those who finance terrorism tenrorist
organizations should be covered by the freezinigast

e Prior authorization by the NBR, the NCS or the ISi@uld be
required for financial operations between residemtkided in the
single List.

» Communication channels in respect of listing angirtiipdating
need to be enhanced.

* The Romanian authorities should be able to givecefto a
designated freezing mechanism of other jurisdistiand to freez
on behalf of a foreign FIU.

* The Romanian authorities should establish efficemmd effective
systems for communicating actions taken under tleezing
mechanism to the financial sector immediately ufaking such
action.

- Effective and publicly-known procedures for considg de-
listing requests and for unfreezing the funds ofisted persons o
entities in a timely manner consistent with intdiorzal
obligations should be developed.

e Clear provisions regarding the procedure for urdiregthe fundg
or other assets of persons or entities inadveyteaitected by 4

%
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freezing mechanism upon verification that the persp entity is
not a designated should be developed.

Provisions that give access to funds or other ssdett were
frozen pursuant to S/RES/1267(1999) and that haeen|p
determined to be necessary for basic expenses dshbe
implemented.

2.5 The

Financial

Pending STRs need to be quickly and efficientlyitdedh.

Intelligence Unit and it$« The current time limit (30 days) for requested réipg entities to

functions (R.26) forward additional information related to the STRosld be
shortened in order for the NOPCML to properly unales its
functions.

« An explicit prohibition (without time limit) for N®CML
employees to disseminate information received dlfftercessation
of working with the Office should be implemented.

2.6 Law enforcement,
prosecution and other
competent authorities (R.27
& 28)

2.7 Cross-border Declaration
& Disclosure

Clear power to stop and restrain should be estadiswhere
suspicions of money laundering if the money is alexd.

Clear power to stop and restrain where suspicionmoiney
laundering or terrorist financing if below the rejoog threshold.
Procedures should be implemented to inform perdbas they
have to declare cross-border transportation ofecayr and beare
negotiable instruments exceeding the threshold@idD Euros.

=

3. Preventive Measures -
Financial Institutions

3.1 Risk  of  money
laundering or  terrorist
financing

3.2 Customer due diligenc
including enhanced ¢
reduced measures (R.5 to §

~ = D
.

Explicit definition of beneficial ownership shoubeé provided.
The requirement to take reasonable measures tiy teei identity
of the beneficial owner, as required by the FATanhdards, should
be adequately implemented.
Further consideration should be given to the extleait reporting
entities have applied CDD measures to existing ocosts
particularly in the case of non-banking financradtitutions.

The requirement to identify a PEP need changinityiascurrently
too restrictive and only refers to identifying astamers 'public
position held'.
The requirement to identify a PEP's source of wesltould be
clearly stated (beyond those applicable to all arasts); the
nature and extent of enhanced CDD measures rel&tirfgEPS
should be clearly stated.

Provision for senior management approval
relationship with a PEP should be implemented.
Provision for senior management approval to comtitbwusiness
relationship where the customer subsequently isdoto be or
becomes a PEP should be implemented.

Obligation to require senior management approvamnwbpening
individual correspondent accounts should be impleet
Obligation for financial institutions to documenespective)
responsibilities of each institution should be iempented.

to eshbla
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Specific obligations with respect to ‘payable-ttghuaccounts
should be developed.

3.3 Third parties and

introduced business (R.9)

3.4 Financial institutiorn

secrecy or confidentiality

(R.4)

3.5 Record keeping and wife To develop requirements (apart from the capitalketarof keeping
transfer rules (R.10 &  transactionsrecords for a longer period if requested by
SR.VII) competent authority in specific cases.

» Criterion 10.1.1 should be fully met with refererioghe insurancée
sector.

e To implement provisions (apart from the capital ke#y on
keeping _identification data, account files and bess
correspondenceor longer than 5 years if necessary, when
properly required to do so by a competent authartgpecific
cases upon proper authority. . For financial ingths registered
in the General and Evidence Register, as well athfvinsurance
sector the record keeping requirements do not caveount files
and business correspondence.

e The requirement to ensure that all customer anms@@tion records
and information are available to domestic competanhorities
“‘on a timely basis” as required in Criterion 10.Bosld be
implemented.

3.6 Monitoring of| « Insurance and capital market sectors should impiéemeall

transactions and relationships

(R.11 & 21)

components in criterion 11.1 on paying specialngitbe to all
complex, unusual large transactions or unusualepett of
transactions.

Explicit enforceable provisions for the non-bankifigpancial
institutions registered in the Evidence and GenBmgjister ang
the insurance and capital market sectors to exanthe
backgrounds of such transactions and setting foe findings in
writing should be developed and implemented.

Explicit requirements to keep the findings on coemplunusua
large transactions, or unusual transactions avaeili@p competen
authorities and auditors for at least five yearsousth be
implemented.

Sufficient requirements to give special attentiam husiness
relationships and transactions with persons froomtities which
do not or insufficiently apply FATF Recommendatigisuld be
developed.

Enforceable requirements in place to ensure thaantial
institutions are advised of weaknesses in the ANAI/Gystems o
other countries should be developed.

Specific enforceable requirements for financialtitosons to
examine the background and purpose of such traosacind to
make written findings available to assist competauathorities
should be implemented.

Mechanism to apply countermeasures should be estatl

3.7 Suspicious transactid
reports and other reportir
(R.13-14, 19, 25 & SR.IV)

)
g

Romanian authorities should broaden the reportiniggation to
also cover money laundering and terrorist financifigthe
suspicious transaction has been performed (beyotidedd, Para
2).

Attempted suspicious transactions should be covered
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D

The reporting obligation should also cover fundspegeted to bg
linked to or related to or to be used for terroriserrorist acts or
by terrorist organizations.

The "safe harbour” provision in the AML/CFT Law sid
explicitly include directors, officers and emplogeéermanent
and temporary).

The AML/CFT Law should explicitly prohibit the digsing to a
third person of the fact that a report has beenemtn the
NOPMCL.

Techniques of terrorism financing, as well as iathes to assist
obliged entities in the identification of reportdated to financing
of terrorism should be further developed.

General feedback by the NOPCML should be strengitheaiso
targeting specific sectors of high risk of ML/FTathare reluctant
to report.

Taking into account the low level of reporting, ther indicatorg
and typologies should be developed on terroris@riomg.
Specific feedback should be developed on the stHt®TRs and
the outcome of single cases.

To further strengthen the effectiveness of feedlihekNOPCML
should consider targeting specific feedback to higk sectors.

3.8 Internal controls
compliance, audit an
foreign branches (R.15 & 22

~—
L]

General requirement that the compliance officer ukhobe
designated at the management level should be @ovid
General legal obligation to secure the complianifeers direct
and timely access to the relevant data should ®aded.

Specific provisions on employee screening shouldrbeided.
Specific requirement on the financial institutiotts require the
application of AML/CFT measures to foreign branchasd
subsidiaries beyond customer identification.

Specific requirement to pay special attention toagions where
branches and subsidiaries are based in countrasdth not or
insufficiently apply FATF Recommendations.

Provision should be made that where minimum requérgs of
the host and home countries differ; branches ahdidiaries in
host countries should be required to apply the drigitandard to
the extent that local (i.e. host country) laws eegllations permit

3.9 Shell banks (R.18)

3.10 The supervisory an
oversight system - compete
authorities and SROs. Rol
functions, duties and powe
(including sanctions) (R.23
29, 17 & 25)

Ch
nt
Ee
rs

Clear delineation of legal responsibility betweba NBR and the
NOPCML when is comes to supervision of exchangieedt

More resources should be dedicated to the NOPCMLther
distribution of supervisory responsibilities amoragithorities
involved in AML/CFT should be reconsidered.

AML/CFT supervision of insurance licensees by theispective
supervisory authority need to be developed furtenrently the
inspections appear to be purely formal.

Registration or licensing procedures should bebésted for
money remittance service providers.

Supervision of MVT service providers (including $eo that
operate through postal offices and independenthyulsl be
strengthened.

Supervision for terrorist financing, especially fexchange office
and MVT service providers should be strengthen.

Complex AML/CFT on-site inspections including theview of

U7
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policies, procedures and sample testing should @dormed,
particularly in the insurance sector.

To consider whether to increase fines to have sudsve effect.
All supervisory bodies should consider greaterisatilon of
proportionate sanctions to raise compliance amongsor
performing and high risk sectors.

Romanian authorities should consider a clear cHdongublicly
communicating all sanctions to increase the disgeasfect.
Sector specific guidelines should be developed.

Taking into account the low level of reporting, ther indicatorg
and typologies should be developed on terrorisaniging.
Low level of reporting from professionals and higsk sectors
(such as real estate agents and legal and acceoyresfessions
require more targeted guidelines to raise awareness
Guidelines should further develop techniques ofrotesm
financing.

3.11 Money value transfe
services (SR.VI)

=

Registration or licensing procedures should bebésted for
money remittance service providers.

Deficiencies identified under R.5-11, 13-15 and && equally]
valid for money or value transfer services.
It should be ensured that on-site controls aredgeonducted at
postal offices.

It should be ensured that on-site controls of M\pEmtor that ha
its network and operate independently are beinglucied.

The limited resources of experts for on-site insipas within the
NOPCML compared to the number of MVT working offige
should be addressed.

1v2}

4. Preventive Measures -
Non-Financial Businesses
and Professions

4.1 Customer due diligenc
and record-keeping (R.12)

e

\J

Adequate and enforceable measures for linking theD (
information with transactions performed in casimgdsould be
established.

The 3000 Euros threshold for casinos should beesddd in law
regulation or other enforceable means.

“Dealers” and “any other natural or legal persoor, &cts and
deeds, committed outside the financial-bankingesystin article
8 in the AML/CFT Law should be clarified.

The recommendations in the implementation of Recentation 5
apply equally to DNFBP.

Adequate implementation of Rec.6 (PEPS) shouldrbeged.
Clarification on whether relying on third party perform elements
of the CDD process is allowed for DNFBP.
Provisions for DNFBP to examine the background pmgbose of
complex, unusual large transactions, or unusuatepest of
transactions and setting forth their findings irtiwg should be
implemented. Explicit requirement to keep the firgdiavailable
for competent authorities and auditors for at |&astyears should
be provided.

Further guidance should be developed for assidiihgBP to
implement an adequate risk based approach and fioedan
adequate mitigation procedure.

Secondary and implementing regulation should beviged for
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legal professions under supervision of SRO.

4.2 Suspicious transactid
reporting (R.16)

r

Requirement to broaden the reporting obligation &tso cover
money laundering and terrorist financing if the @o®us
transaction has been performed (beyond Articleefted g in
Norms 496/2006) should be provided.

Attempted suspicious transactions should be covered

All required aspects of terrorism financing shobkl included in
the scope of the reporting requirement.

Improved outreach and guidance on STR needed lfddN4FBP
and especially for real estate agents and legalamaeduntancy
professionals who are considered to be particubaulperable to
ML/TF.

Awareness rising of some DNFBP about their vulniéitpland/or
appearance to be reluctant to report (lawyers,riestareal estat
agents, accountants).

“Safe Harbour” provision should explicitly includdirectors,
officers and employees (permanent and temporary).
Disclosing to a third person that a STR has bded fo the Office]
should be explicitly prohibited.

Requirement that the compliance officer should bsighated at
the management level.

Obligation to ensure the compliance officer directd timely
access to relevant data.

Provisions on employee screening
accountants and public notaries.
DNFBP should be required to pay special attentiotiansactions
with countries which do not or do not adequatelplament the
FATF Recommendations.

D

for lawyers, nedar

4.3 Regulation, supervisio
and monitoring (R.24-25)

Ne

For casinos sufficient measures to prevent crimirfaksociate
from holding or being the beneficial owner of arsfgant or
controlling interest of a casino should be provided

The integrity and “fit and proper” market entry @amgements for
the real estate sector in order to reduce theafskiL and TF
should be enhanced.

Serious considerations should be given to the nurabe variety|
of DNFBP controlled and the supervisory resouroaslable to
the NOPCML.

Accurate statistics data on supervision by SROsulghde
developed.

192}

4.4  Other
businesses and professig
(R.20)

non-financial «

ns

Further measures should be taken to reduce casattions.

5. Legal Persons and
Arrangements & Non-
Profit Organisations

5.1 Legal Persons — Acce
to beneficial ownership an
control information (R.33)

5.2 Legal Arrangements
Access to beneficig
ownership and  contrd
information (R.34)

5.3 Non-profit organisation

Se

(SR.VIII

Romanian authorities should periodically review eOs with the
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object of assessing terrorist financing vulnerébsi

Sufficient measures should be in place to enswaftinds or othe
assets collected by or transferred through NPOsa@trdiverted tq
support the activities of terrorists or terrorigganisations.
Effective implementation of the essential criterifl.2 needed.
Regular outreach to the sector to discuss scopenaitods of
abuse of NPOs, emerging trends in TF and new proge
measures.

6.National and
International Co-operation

6.1 National co-operatio
and coordination (R.31)

In the AML field mechanism of policy coordinatiorf the key
stakeholders should be further developed

Mechanism for co-operation and co-ordination incplashould
prove to be effective in ensuring that all necessar-operation
and co-ordination happens in practice. Arrangemefus
supervision and sanctioning need greater coordinati

6.2 The Conventions and U
Special Resolutions (R.35
SR.I)

Ne

Ko

Effectiveness of the implementing the standard®lation to ML
need to be improved.

Effectiveness of implementation of the Palermo,rviie and TH
Conventions need to be improved in some instargasicularly
terrorist financing criminalisation and some aspedf the
provisional regime.

TF offence should be amended in order to ensulg ¢alver of the
Terrorist Financing Convention.

A precise mechanism for freezing of funds relatedtdrrorist
financing should be established.

6.3 Mutual Legal Assistang
(R.36-38 & SR.V)

Ce

To ensure that no limitations in relation to thentnalisation of
TF offence may have impact on Romania’s ability deliver
mutual legal assistance in TF case.

Considerations should be given to establishing ssetaforfeiture
fund.

6.4 Extradition (R.39, 37 §
SR.V)

L o

To ensure that no limitations in relation to theninalisation of
the TF offence may negatively affect the extradifmssibilities.

6.5 Other Forms of Co

operation (R.40 & SR.V)
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APPENDIX II

Excerpt from Directive 2005/60/EC of the European Brliament and of the Council, formally
adopted 20 September 2005, on the prevention of thise of the financial system for the purpose
of money laundering and terrorist financing

Article 3 (6) of EU AML/CFT Directive 2005/60/EC @™ Directive):

(6) "beneficial owner" means the natural persom{gd ultimately owns or controls the customer
and/or the natural person on whose behalf a tréinsagr activity is being conducted. The beneficial
owner shall at least include:

(a) in the case of corporate entities:

(i) the natural person(s) who ultimately owns ontcols a legal entity through direct or indirect
ownership or control over a sufficient percentafi¢he shares or voting rights in that legal entity,
including through bearer share holdings, other thasompany listed on a regulated market that is
subject to disclosure requirements consistent Widmmunity legislation or subject to equivalent
international standards; a percentage of 25 % @hesshare shall be deemed sufficient to meet this
criterion;

(if) the natural person(s) who otherwise exercig®@drol over the management of a legal entity:

(b) in the case of legal entities, such as foundati and legal arrangements, such as trusts, which
administer and distribute funds:

() where the future beneficiaries have alreadynbdetermined, the natural person(s) who is the
beneficiary of 25 % or more of the property of gakearrangement or entity;

(i) where the individuals that benefit from the# arrangement or entity have yet to be determined
the class of persons in whose main interest thed Bgangement or entity is set up or operates;

(i) the natural person(s) who exercises contreero25 % or more of the property of a legal
arrangement or entity;

Article 3 (8) of the EU AML/CFT Directive 2005/60EC(3“ Directive):

(8) "politically exposed persons" means naturalspes who are or have been entrusted with
prominent public functions and immediate family ntews, or persons known to be close associates,
of such persons;

Excerpt from Commission directive 2006/70/EC of 1 Agust 2006 laying down implementing
measures for Directive 2005/60/EC of the Europeanadiament and of the Council as regards
the definition of ‘politically exposed person’ andthe technical criteria for simplified customer
due diligence procedures and for exemption on growts of a financial activity conducted on an
occasional or very limited basis.

Article 2 of Commission Directive 2006/70/EC (Implmentation Directive):

Article 2
Politically exposed persons

1. For the purposes of Article 3(8) of Directive0B060/EC, "natural persons who are or have been
entrusted with prominent public functions" shatilirde the following:

(a) heads of State, heads of government, miniatetgleputy or assistant ministers;

(b) members of parliaments;

(c) members of supreme courts, of constitutionalrtsoor of other high-level judicial bodies whose
decisions are not subject to further appeal, excegtceptional circumstances;

(d) members of courts of auditors or of the boarfdsentral banks;

(e) ambassadors, chargés d'affaires and high-rguaiiiters in the armed forces;
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(f) members of the administrative, management pesusory bodies of State-owned enterprises.
None of the categories set out in points (a) tooffthe first subparagraph shall be understood as
covering middle ranking or more junior officials.

The categories set out in points (a) to (e) offitet subparagraph shall, where applicable, include
positions at Community and international level.

2. For the purposes of Article 3(8) of DirectiveOB060/EC, "immediate family members" shall
include the following:

(a) the spouse;

(b) any partner considered by national law as edent to the spouse;

(c) the children and their spouses or partners;

(d) the parents.

3. For the purposes of Article 3(8) of DirectiveOB060/EC, "persons known to be close associates"
shall include the following:

(a) any natural person who is known to have joiahddicial ownership of legal entities or legal
arrangements, or any other close business relatiotisa person referred to in paragraph 1;

(b) any natural person who has sole beneficial osine of a legal entity or legal arrangement which
is known to have been set up for the benefit dfatthe person referred to in paragraph 1.

4. Without prejudice to the application, on a rsgasitive basis, of enhanced customer due diligence
measures, where a person has ceased to be entwitlted prominent public function within the
meaning of paragraph 1 of this Article for a periofdat least one year, institutions and persons
referred to in Article 2(1) of Directive 2005/60/EgBall not be obliged to consider such a person as
politically exposed.
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ANNEXES

Annex 1 Abbreviation List

Annex 2.1 NOPCML: Law no. 656 of December 7th, 2002 on the prevardiod sanctioning of
money laundering and on setting up of certain nneasfor the prevention and combating
terrorism financing, consequently amended and cetagl(consolidated version);

Annex 2.2 NOPCML: Government Emergency Ordinance No0.53/21st of Ap@i08 for the
modification and completion of the Law no. 656/2008 the prevention and sanctioning of
money laundering and on setting up of certain measior the prevention and combating of
terrorism financing;

Annex 2.3 NOPCML: Government Decision no. 594/2008 on the approv#h®Regulation for
application of the provisions of the Law no. 65®&20for the prevention and sanctioning
money laundering as well as for instituting someasuees for prevention and combating
terrorism financing acts;

Annex 2.4 NOPCML: Government Decision no. 1599/2008 on the approiah® Regulation
for Organizing and Functioning of the National ©ifor Prevention and Control of Money
Laundering;

Annex 2.5 NOPCML: NOPCML Decision no. 496/2006 on the approval of therms on
prevention and combating money laundering and risrofinancing, customer due diligence
and internal control standards for reporting esditivhich do not have overseeing authorities;

Annex 2.6 NOPCML: NOPCML Decision no. 673/2008 on the approval of tverk
methodology regarding the submission of the caatsaction reports and external transaction
reports;

Annex 2.7 NOPCML: NOPCML Decision no. 674/2008 on the form and cantaf the
Suspicious Transaction Report, the Cash Transa®eport and the External Transaction
Report;

Annex 2.8 NOPCML: Written Disposition no. 43/2008 on the establishmehthe working
group responsible for the preparation of a norneadiet draft on the approval of the Norms for
the prevention and combat of money laundering anaiism financing acts, customer due
diligence and internal control for the reportingtiges that are not the subject of other
authorities’ prudential supervisions;

Annex 2.9 MoFA: Emergency Governmental Ordinance no. 202/2008 enntplementation of
the international sanctions, as adopted by the h@aw217/2009;

Annex 2.10 NBR: Regulations no. 9 /2008 on know your customer favention of money
laundering and terrorism financing;

Annex 2.11  NSC: Regulations no. 5/2008 on prevention and contromohey laundering and
terrorist financing through the capital market;

Annex 2.12 ISC: Order no. 24/2008 for applying the Regulations eoning prevention and
control of money laundering and terrorism finandhigugh the insurance market;

Annex 2.13 CSSPP: Norm no. 5/2008 regarding reporting and transparencthe voluntary
pensions system.

Annex 3.1 Minutes of the meeting between the representatives of N@IPé&nd of the National
Union of Bars from Romania, 07 August 2009, Officbeadquarters;

Annex 3.2 Minutes of the meeting between the representatives of N@IPé&nd of the National
Union Public Notaries from Romania, 06 August 20Dffice’s headquarters;

Annex 3.3 Minutes of the working meeting organized between the repregives of NOPCML
and of the National Company “Romanian Post Offis&, 04 August 2009, headquarters of
the Office;

Annex 4. UNNPR: Decision no. 44/07.04.2006 of the National UnionRafblic Notaries in
Romania for applying the Cooperation Protocol betwithe NOPCML and UNNPR;
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Annex 5. Programme of the on-site supervision activities in accordance with the
requirements and recommendations provided for byTthird Round Evaluation Report of

Romania;

Annex 6. Training Plan for the semester Il of 2009 for the reporting i provided for in
article 8 of the Law no. 656 of December 7th, 20@&h subsequent modifications and
completions;

Annex 7. Organizational chart of the National Office for Prevention and Contodl Money
Laundering.

Annex 8. NBR: Institutional developments within the National Raof Romania in the anti-
money laundering and terrorism financing field;

Annex 9. ISC: Order no. 13/30.07.2009 for the implementation tbé regulations on

supervision, in the insurance field, of the impletation of international sanctions;
Annex 10. CSSPP:Norms no. 11/2009 regarding supervision proceddirdne implementation
of international sanctions in the private pensigsteam
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