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(Reply adopted by the Committee of Ministers on 17 June 2015 at the 1231st meeting of the Ministers’ Deputies)

1.
The Committee of Ministers has carefully examined Recommendation 362 (2014) of the Congress of Local and Regional Authorities of Europe on “Adequate financial resources for local authorities”, which it forwarded to the European Committee on Democracy and Governance (CDDG) for information and comments.

2.
With regard to the points set out in paragraph 9 of the recommendation, the Committee of Ministers recalls that Article 4, paragraph 6, of the European Charter of Local Self-Government stipulates that “Local authorities shall be consulted, insofar as possible, in due time and in an appropriate way in the planning and decision-making processes for all matters which concern them directly” and, Article 9, paragraphs 2 and 6 respectively, stipulate that “Local authorities' financial resources shall be commensurate with the responsibilities provided for by the constitution and the law” and that “Local authorities shall be consulted, in an appropriate manner, on the way in which redistributed resources are to be allocated to them”.

3.
With a view to promoting the above-mentioned principles, the Committee of Ministers has adopted a number of recommendations which member States are invited to implement: Recommendation Rec(2004)1 on financial and budgetary management at local and regional levels, Recommendation Rec(2005)1 on the financial resources of local and regional authorities, and Recommendation CM/Rec(2011)11 on the funding by higher level authorities of new competences for local authorities.

4.
Member States have access to arrangements for exchanging information and experiences on these issues – for example the Rapid Response Service and “the peer review” put in place by the European Committee on Democracy and Governance (CDDG). Member States can also request specific assistance and use the tools devised by the Centre of Expertise for Local Government Reform, such as the Benchmark of local finance.

5.
The Committee also considers that, even in the context of limited public spending, it is important to provide users with a high standard of services. To achieve this objective, it is possible to envisage to streamlining offers and procedures, reallocating and reprioritising resources, and reengineering service delivery processes.

6.
In paragraph 10 of its recommendation, the Congress asks the Committee of Ministers:


“a. to invite those member States which have not done so to consider ratifying Article 9.5 of the 
European Charter of Local-Self Government, which provides for the protection of weaker local 
authorities through the use of financial equalisation measures, to enable local authorities to provide a 
consistent level of public services;


b. to include, in its political dialogue with the Congress on the situation of local and regional democracy in Europe, the issue of adequate financial resources for local authorities, at least once during every Congress mandate (every four years).” 

7.
The Committee would point out that, in the context of the review of the Council of Europe’s conventions, it has instructed the CDDG to examine the state of signatures and ratifications of the European Charter of Local Self-Government. This examination will contain a question for member States on the possible withdrawal of declarations or reservations. The question of Parties’ possible acceptance of provisions which they did not accept will also be raised.

8.
The Committee of Ministers is also prepared to include in its regular dialogue with the Congress, all aspects of the situation of local and regional democracy in Europe, including financial aspects, which the Congress might consider it useful to address.
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